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Legal Discrimination 
Could End 'in Months 


By Christopher S. Wren 

New York Tima Service 

CAPE TOWN — President Fred eriV W. «ie 
Klerk moved Friday to smash die bedrock of 
apartheid, announcing that he wootd scrap the 
remaining taws on which Sooth Africa’s ideology 
of racial disaimixiatioa has rested. 

In a speech opening the 1991 session of Parfia- 
ment, Mr. de Klerk said legislation would soon be 
introduced to repeal the Land Acts of 1913 and 
1936, which reserved most of the country's land for 
the white minority; the Group Areas Act of 1966, 
which mandated the racial segregation of commu- 
nities, and the Blade Communities Act of 1984, 
which entrenched the separate status erf b lack 
townships. 

Mr. de Klerk also announced that the Popula- 
tion Registration Act, winch divides South Afri- 
cans into four racial groups, would be eKminatwrf, 
although he said that “temporary transiti onal mea- 
sures” were needed to keep the present constitu- 
tion working. 

The government had previously maintained that 
the demise of the Population Registration Act, 
upon which the constitution rests, had to await the 
writing of a constitution exten ding political rights 
to the blade majority. 

But Mr. de Klerk said Friday that “follo wing 
investigation, it would, in fact, appear possible to 
repeal this act, provided that this is accompanied 
by the adoption erf temporary transitional mea- 
sures toward the acceptance of a new constitu- 
tion.’* 

The elimination of racial distinctions would 
throw into question the legitimacy of Parliament, 
which has separate chambers for white, mixed-race 
and Indian legislators, and none fra blacks. Mr. de 
Klerk was proposing, among other thing * , that 
Parliament, ana by extension his government be 
kept intact through te mpo r ar y legal provisions 
that would allow repeal of the Population Regis- 
tration A a. 


Grant VUjoen, minister fra constitutional devel- 
opment said die racial classification of newborn 
babi es mid immigrants would end the day that the 
Population Registration Act was repealed. He also 
suggested that the racial classificat io n erf other 
South Africans, although still on the registration 
books, would fall into disuse as fast as possible. 

“Should Parliament adopt the government's 
proposals,” Mr. de Klerk said, “the South African 
statute book wifi be devoid, within months, of the 
remnants of racially discriminatory l egislation 
windr have become known as the cornerstones of 
apartheid” 

Mr. de Klerk is not expected to have difficulty 
enacting the changes, because his governing Na- 
tional Party and the liberal Democratic Party con- 
trol almost three-quarters of the seats in the white 
House of Assembly. ■ 

But tire legislators of the rightist Conservative 
Party, which forms the officjalpariiainesilary op- 
position. angrily walked oulduncgMr. de Klerk’s 
hooriong speech. The Conservative Party leader, 
Andries P. Treurmcht, said later that Mr. de 
Klerk’s plans to scrap the laws struck at the roots 
of white community life. 

“It is surprising that South Africa now has the 
rally leader m the Western world who is negotiat- 
ing himself, his part? and his peopleour erf power,” 
Mr. Treuraicht said 

The leader erf the Democratic Party, Zach de 
Beer, noted that Mr. de Klerk had promised to 
repeal the Group Areas and Land Acts. But, Mr. 
de Beer added, “most of us did not expect that the 
Population Registration Act would go this year, 
and we’re pleased.” 

The sp ee ch Fridaytrfves farther mranflntnm to a 
process that Mr. de Klerk began at the opening of 
Parliament on Feb. 2, 1990, when he legitimized 
the African National Congress and other anti- 
apartheid organizations ana announced his intea- . 

See DE KLERK, Page 4. 


EC, but Not U.S., Ready to Ease Sanctions 


CoH^Ued by Our Staff From Dapatcha ■ 

BRUSSELS —Hie European Commission said 
Friday that President Frcderik W. de Klerk’s 
pledge to scrap the last cornerstones erf apartheid 
would allow the European Commiimiy to ease 
sanctions against South Africa. * 

“The execution of these initiatives will allow the 
Community 40. ease the measures* adopted in ' 
1986,” said the EC external afiaizs coanms 9 ioncx, 
Frans Amfriessen. 

The US. Stale Department praised the. move 
but said that one more caratition. must be tost to 
bring an aid to US. sanctions: “The release of all 
prisoners persecuted fra their political heficfs or 
detained unduly without triaL” 

“We welcome Presided de Klerk’s historic an- 
nouncement,” the Stale Department spokesman. 


Margaret D.Tntwiler, said in Washington. “Thisis 
farther evidence of President de Kick's coura- 
geous irtfltcBTMTKhip . Once enacted, these dramat- 
ic and far-reaching m easures will abolish the re- 
maining le gislati ve p illar s of apartheid.” 

The U-S- Congress in 1986 Tegislaled sanctions 

fhat mefode a bun nq in vestment and an.emhai y i 

^manufactured arid agricultural products and 
most faw matmalsfromSdmlx Africa. . v 

The British prime mkrister, John Make, said in 
London, drat economic sanctions should be. lifted 
to help Mr. de Klerk in his plans to create a “new 
South Africa.” 

“President de Klak has kept his pranrises and 
fundamental change has come to South Africa,” 
Mr. Major said. The international community’s 
response should measure up to this.” (Reuters, AS) 


Allies Capture 500 POWs , 

Confusion Over Iraqi Thrust 




Iraqi prisoners of war in a reticle near Khsfp, Saudi Arabia, on Friday. They were reportedly captured in the battle for the town. 

Key Questions Go Largely Unanswered 




A Short-LiyedU.S. Recession? 
Economic Figures Dash Hopes 


By Lawrence Malkin 

International Herald Tribune 

NEW YORK — Any hopes that 
the U.S. recess on would be short 
were dashed Friday by colla p sing 
employment and orders figures. 
The numbers forced the Federal 
Reserve Board to cut interest rates 
aggressively, and big banks quickly 
FoSowed by lowering their prime 
lending rates. 

Worries about tire Gulf war wait 
out the window in the fin a n c i al 
markets as the focus drifted to so- 
bering economic news for January: 
The U.S. economy lost 232,000 
jobs, and the nation's purchasing 
manager s reported manufacturing 
far weaker than expected as their 
index of economic activity phmgr 
ing almost three points to 37.7. 

As the Fed cut its discount rate 
l$ 6 percent from 6.5 percent, the 
dollar fell against the Deutsche 
mark. It was pushed close to record 
lows as. the spread widened be- 
tween U.S. rales and what investors 


could earn in Germany, which 
which raised its rates Thursday. 

The dollar steadied only on un- 
confirmed suspicions that central 
banks were intervening to prop it 
np after the German and British 
central banks had moved to sup- 
port the pound. 

In the bond market, long-term 
U.SL Treasury yields fell one-tenth 
of a percentage point to 8.10 per- 
cent, which panted to higher bond 
prices at next week’s Treasury auc- 
tion. 

Wall Street reacted strangely. 
Traders first sold stocks arid took 
profits, driving the Dow Jones in- 
dustrial average down 31 points. 
But then they bet that foiling inter- 
est rates would make stocks more 
attractive even if a sleep recession 
cuts profits. Blue chips then 
climbed bade toward Thursday's 
levels. 

After the past week’s leading in- 
dicators and the government’s re- 
port of an unexpectedly small de- 


cline in the GNP late last year, 
optimism had developed that the 
recession was bottoming out. Fri- 
day's unemployment figures dis- 
pelled the false hopes of some fore- 
casters. 

The unemployment rate moved 
from 6.1 to 62 percent, and layoffs 
were 84,000 hi ghe r than in Decem- 
ber. Almost afl sectors lost jobs, 
especially manufacturing and con- 
struction. Hourly earnings and the 
length erf the average work week 
also dropped. 

Further job declines lie ahead: 
Eastern Aixlines’s bankruptcy pm 
18.000 people out of work, and 
prime Pentagon contractors far a 
canceled bomber contract are lay- 
ing off 20,000 workers. 

Simultaneously, the National 
Association of Purchasing Man- 
agement, whose index is as closely 
watched by the Fed as the unem- 
ployment numbers, reported a de- 

See DATA, Page 11 


..By Edward Cody . v;.. 

• •• Wohbffm. Past Sendee 

. RIYADH — With U^L and Saudi military 
officials refusing to discuss in detail what 
happened at Khafji, the first ground battle of 
the Gulf war remained clouded in doubt and 
confusion Friday well after it came to a 
successful conefasion. ■ 

Khafji an oil town on die Saudi coast 10 
kilometers (six nriks) from Kuwait, was hard- 
ly a rich military target The U.S. and Saudi 
commands have said that the town, once 
home to 20,000 people, was evacuated and 
undefended at the tune of the Iraqi attacks 
early Wednesday. 

But the ability of an Iraqi armored force to 
speed into the town and remain there fra 
about 36 hours, within easy reach of thou- 
sands of UJS. Marines ana warplanes, has 
nosed questions about how the war’s initial 
ground combat played out and what it could 
mean fra the future. 

Despite briefings by U.S. and Saudi mili- 
tary officers in Riyadh and in Washington 


and dspatches^mmescorted pool rep o rters 
near the 9CflR,tbe questions have gone large- 
ly unanswered. 

These are some of the questions raised by 
the attacks at Khafii and along the border 
farther west, and the gaps left by answers 
from the U.S. and Sandi military commands: 

• How were II US. Marines killed and 
two wounded Tuesday night along the Saudi- 
Knwahi border sooth of Wafra? 

US. military officials have said only that 
the casualties are being investigated, indud- 
ing an effort to make sure they were not killed 

~ I small mnn- 

f-million U5. service- 

iou,thea 

lar attention because they are the first US. 
troops lolled in ground combat. 

General H. Norman Schwarzkopf, com- 
mander of allied forces in the Gulf, said 
Wednesday that the Marines were killed dur- 
ing a clash in which three U-S. light armored 
vehicles were destroyed. This has led to as- 
sumptions that the Marines burned to death 


mg an euori to mane sure utey wer 

by friendly fire. Althoneh II is a i 
b« compared half-million L 

men in the region, these have dnu 


after their vehicles were hit by Iraqi rocket- 
propdled grenades, anti-tank missiles or ar- 
tifieiy fire. 

But these are only assumptions; the mili- 
tary has yet to make clear now the deaths 
occurred despite repeated questions on the 
subject. 

• How could an Iraqi tank battalion move 
into the Saudi town, even though it is a small 
one near the border, in the face of U.S. air, 
sea and land power and Saudi Arabia’s own 
nearby air and ground defenses? 

General Schwarzkopf and other U.S. offi- 
cials have dismissed the Iraqi push as mili- 
tarily insignificant, saying Khafji was unde- 
fen tied and so the Iraqis could just drive into 
town. 

But the U.S. Central Command, in an 
official communique, announced that two 
Iraqi armored thrusts rat Khafji before dawn 
Wednesday bad been beaten back by “air 
assets.” The command has not explained 
why, on the third Iraqi thrust toward midday. 

See COMBAT, Page 4 


Even Arab Foes Laud Hussein 9 s Resolve 


By Judith MQlex 

New York Tima Service 

RIYADH — Many Arabs, even some here 
in tbc Saudi capital, are beginning to consider 
each day that Saddam Hussein survives as a 
victory of sorts for him. 

and Arab diplomats said that in 
Riyadh, where support for the coalition is 
strong, many Saudas fella begrudging respect 
for the Iraqi leader and enormous relief that 
be was not crushed in the initial days of the 
allied invasion. 

The ambiguity of Arab reaction is rooted 
in the humiliation erf Israel’s resounding vic- 
tory bn 1967 over joint Arab forces, led by 
Gsmal Abdel Nasser of Egypt. 

In six days, TsraeTs mQitaiy obliterated the 
Arabs, with few Egyptian fighter planes ever 


getting off the ground. The profound sense of 
shame over this is found, to a greater or lesser 
extent, among a large majority of Arabs, even 
those with deep ties to the West. 

“In aB of oar wars,” a Saudi professional 
said, “the Arabs were stopped, or ultimately 
spared by superpower intervention. Bur Mr. 

NEW S ANALYSIS " 

Hussein is steadfast against the world’s only 
superpower and the 28 countries fighting 
alongside it” 

It may wdl make sense to interpret the 
flight erf Iraq's most modern fighter planes to 
Iran in this context. 

While American and other Western mili- 
tary analysis speculated about what initially 


seemed a large-scale Iraqi defection, several 
Saudi military officers quietly argued that the 
pilots had flown to Iran to prevent the allies 
from destroying the planes on the ground, as 
Israel had done nearly 24 years ago. 

Apart from the relief expressed that an 
Arab leader has avoided humiliation at the 
hands erf the West, there is a deep conviction 
in Riyadh, Cairo and Damascus that Iraq 
must not be destroyed or dismembered in an 
effort to free Kuwait. 


rk against 
■m thereg 


reassertion of Iranian influence in me region, 
something feared by Saudi Arabia and other 
countries that have Sunni Muslim majorities. 

Animosity between Iranian Shiite Muslims 
and the Sunni M uslim world increased dur- 

See ARABS, Page 4 
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Iraq said Fndas that it had with- 
drawn its forco from the Saudi 
coastal town of Khafji on Friday 
after a successful operation, hut 
allied commanders said the Iraqis 
left behind 500 prisoners and many 
dead after a “stupid” million oper- 
ation. 

In Washington, Lieutenant Gen- 
eral Thomas Kelly, chief of opera- 
tions for the Joint Chiefs of Staff, 
said he could not figure out the 
intention of the irtple-pronged 
Iraqi attack across the border, in- 
cluding the attack on Khafji. and 
reported movements of Iraqi 
troops and armor north of the fron- 
tier. 

“There was enemy movement in 
the Kuwaiti theater of operations, 
and we took action to counter it." 
he said. 

Whether this was part of a plan 
to mount a large-scale attack on 
Saudi Arabia, as British military 
sources suggested earlier, he said: 
“We simply don’t know. We can’t 
read the high command's or Sad- 
dam Hussein's mind.” 

Brigadier General Pat XL Ste- 
vens 4th, a 135. command spokes- 
man, said Saudi Arabian and Qa- 
tari troops backed by U.S. Marines 
took more than 500 prisoners in 
retaking the town, which Iraqi 
forces occupied for about 36 hours. 

Prince Khalid ibn Sultan, com- 
mander of the Saudi forces, said his 
troops killed about 30 Iraqis, 
wounded many others and de- 
stroyed 45 armored vehicles. 

“They lost 90 percent of their 
forces." Prince Khalid said. 

“With that number of prisoners, 
they don’t have a battalion left and 
they may have the better part of 
two battalions not left," said Gen- 
eral Stevens. A battalion has up io 
800 men. 

Iraq has about 500.000 troops 
and 5,000 tanks in or near Kuwait, 
according to allied military 
sources. 

A Saudi spokesman said 15 al- 
lied soldiers were killed. 32 wound- 
ed and four were missing during 
“house-to-house, tank-to-tank” 
fighting in Khafji. 

Eleven U.S. Marines were killed 
earlier in fighting west of the town. 

The Saudi spokesman said that 
the Iraqis left behind enough mate- 
riel “to equip an entire armored 
battalion and an infantry battal- 
ion.” 

The commander of U.S. air 
forces in the Gulf. Lieutenant Gen- 
eral Charles Homer, said Lhe Iraqi 
thrust imo Khafji was a “stupid" 
attempt by the Iraqi president io 
seize the initiative after two Meeks 
of hammering from allied air 
strikes. 

“That’s the stupidest thing he 
could do." General Homer said. 
“Now why is he doing that? To me. 
it occurs one of the answers is that 
he’s desperate, and he sees that he’s 
getting chewed up,” 

General Kelly said there was no 
indication that the troop move- 
ments in Kuwait were any longer a 
threat to Sandi Arabia, and some 
could have been explained by Iraqi 
units withdrawing after the incur- 

See WAR. Page 4 
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Bush Seeks More 'Star Wars’ Funds 

WASHINGTON (AS) — President Gemi Bush is prop^roa 
military budget of S295 Wffiat far fiscal 1992 that mdudes 54.6 
Union for the Strategic Defense Initiative and money for four a-i 
Stealth bombas, congressional officials smd Friday. 

The request for^tarWais” funds would, if approved, be Si. 7 
billion more than the S2.9 billion Congress and the adnmustrattm 
agreed to last year. Approval for four B-2s would double the ninnber 
Sngress finaJS ks?>Sar. The overall Pentagon 
decrease of almost $4 b2Kon from last year's budget Tbe budget 
does not include any of the costs of the Giilf war. The w 
Budget Office has estimates of the cost to the Untied 
range as high as 586 billion. 

General News 

Mikima S. Gorbachev set up Kremlin delegations for 
Baltic leadem 
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The Dollar 
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Pound 1-975 
Yen 131.60 
FF 4.996 


Dow Close 


2.730.09 

£ Down 
:* 5.70 
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Sandi Arabian soldiers en route to the Kuwaiti border Friday flashing the victory agn from atop an armored personnel carrier. 


Debriefing: Day 1 6 


Sorties 

□ More than 2JS00 allied sorties flown Friday, for a total of more 
than 35,000 in 16 days of war. 

□ No Iraqi Scud missiles reported fired Friday at Israel or Saudi 
Arabia. 27 were fired earlier at Saudi Arabia and 27 at Israeli- 
controlled territory. 

Losses 

□ 16 more allied soldiers reported Friday to be missing in action 
raising totals to 23 Americans, 8 British, and I Italian 

O 30 Iraqis killed and 33 wounded in border fighting at Khafii 
according to reports Friday. ’ 

□ More titan 400 Iraqis were taken prisoner in the border fighting. 

Previously, 291 Iraqi POWs were reported. * 

□ 1 US. plane confirmed lost Friday. 26 allied planes lost earlier, 
mdudmg 17 U.S, 6 Bniufa, I Kuwaiti, 1 Italian, and I Saudi 

P No Iraqi planes reported destroyed Friday, earlier toll was 53 
mdudmg 27 m air-to-ar combat and 26 on the ground. By Friday 

^ to 98 Iraqi a^L had been flown » haven m Iran. 

□41 Iraqi naval ships sunk or disabled. No new reports Friday. 

Iraqi Claims 

□ 20 air targets reported downed Friday. Earlier iota] was 263 

planes ana mtssues. Iraq now refers to action against “air targets” 
without further detail ^ 

□ 90 Iraqi soldiers killed; 320 Iraqi civilians killed. 400 injured. 

Terrorism 

□ U-S. has cited 70 acts of terrorism worldwide against allies since 
war began, including planned actions thwarted by security forces. 

Assessment 

“We watch it very carefully and we have superb resources to track 
■“ “L 1 a - Hc ^ ** arapty escape the 

KX if. JLSfa from « * 
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Gorbachev Appears 
To Give Concessions 
On the Baltic States 


By Frauds X. Clines 

New York Times Service 


cal and military officials empow- 
ered by Mr. Gorbachev “to discuss 


MOSCOW — President Mikhail a package of political, social and 
$- Gorbachev ea sed his hard-line economic issues,” according to the 


pressure on the Baltics’ indepen- announcemen 
dence drive Friday and appointed press agency, 
Kremlin delegations to oegjn a that a _ “disci 


announcement by Tass. the Soviet 
press agency, much emphasized 



Arms Pacts: 
Progress on 


WORLD BRIEFS 





discussion of issues” is 


“discussion of issues" with the cm- something less than full negotia- 


batiled republics. 

The Soviet leader’s reversal lo- 


tions. 

Even so, the presidential decree 


ward a more conciliatory approach promises to move the simmering 
followed worldwide criticism of his Baltic crisis back toward the quiet- 


handling of the Baltic crisis in ct discussion stage that had fitfully 
which a score of civilians have died existed before the Gorbachev gov- 


in recent weeks at the hands of eminent, in f: 


Soviet soldiers. 


sures from the 


hard-line pres- 
tary and police, 


The Kremlin announcement car- resorted last month to direct mill 
ried no specific promise erf detailed tary force in Lithuania. 


lendence negotiations long 
it by Baltic separatists. 


To the alarm of Soviet reformers, 
die first of the newly decreed mixed 


Rather, Mr. Gorbachev’s decree, patrols of army and police were 
which was later agriffcantiy quah- deployed in major Russian does 


fied by the president's aides, Friday, 
seemed designed mainly as thesort Initial reports indicated that the 
of signal of a move away from patrols met with no resistance, but 
violence" that President George forimation ^ differentm the A Soviet Army 



rrogresson Partv UrgiDg Palestinians’ Expulsion 
i One, Hurdle S Coalition ^yenim^ntm Israd L 

On the Other ' 

- _ , . iSB ta SU SiSSA * mm Sflbbaih, 

.By Don Oberdorfer The accord was unexpectedly signed^ M [he war in the 

and R. Jeffrey Smith ' ' while both Israeli and ^ JSS „ deadenleftist and centrist 

. wtahmgmt Par Service Gulf. The timing war appar®uy mren s ^ XTmtms - 

WASHINGTON - The United opposition to the deal and to mute protest! 


w t- , 

i 


In 


L v 
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Fmkcqae t-rayltnf/gfcaia 

second from left, conferring with a police official, second from right, in 


mg me maty lo rout* smu&z fer. as expulsion w fl ndGaza Suip ^ mx raiesuruans 

arm bmth^ renamed at logger- Israd must retam the West anaww r 

beads on Soviet compliance with iMng there should be m;ST Yitzhak Shamir a governing 

the recently signed Conventional The agreement gives more than the minimum 

Fo^inEu^Tr^jcc^ coalition of 66 

to Bush administration official, required. Paradoxically, while rM^lKOstgp^uo^u influence ^ 
The Soviets offered a “package ^to object that «^. m^otw- 

START treaty, according to Soviet to bring the government down. 

officials, but the United States has . » • i 

Army Moves to Detain Crofetum .AMte 

inched tentativdy in December - escSLon of the crisis between the federal military 

minister, Eduard A Shevardnadze, „ criminal prosecution of the Yugoslav armed 


Bush said he expcctid rfter expra- rebellious republics, where Moscow as mixed patrols of army and police got underway in major Soviet dries for the first tune. 

sons of concern to the Soviet lead- the use of the army for policing 

•"SJP-. ... , . . . _ , duties has been denounced oy inde- 

P^ dence " milKic d republican lead- 4 1 T n , lrD TT C T«U 

Imscb&t: Alter Export Laws, U.b. lold 


? , i i i i 


.did not provide any 


dent Vytantas Landsbergis of Lith- -p, evenmn npWKT , 

uania objecting in particular to the * « 

fact that Moscow continued to ob- SSs.SSteS' 


By John Markoff “fy commerce for export ad- Polytechnic Institute in Troy, New Twriwi m December, which may 
He* York Times Service mmistration and now a trade con- York. “We were aware that have been prompted partly by his 

NEW YORK — A National 50113111 for a Washington law firm changes there would be dramatic disputes with the Soviet militar y, 


uk 4JUHU1UOU juuiiiat RepUb- „ -,_i mi-** j. uiuv — n miuuum — ", 

lie,” almost 11 months afto the Th ^^ y Academy of Sciences pand has members 


in Houston. f^™^S3«tiking step^ to take Defense Minister 

from theGenmd Staff of ieSovi- Bui the Croatian leadenlup reused border 

ct Armed Forces. toS^S&teThanday. enatia's laden ami 

After Mh Shevadnate'; reng- ^jSdst ^raua walked out of crucial aSa with hw V*g* tav 
nanm m Decembg, winch nay officials that had been called in an effort to ease the political crisis. 


Urn 


pressure Wednesday to detain the defense minister, accusing ^ ™y—r* 


US OUUOM II UHlUUia OliCA LUC « .1 ■ 

democratically elected parliament ^ wlthout mod ® t 


proclaimed independence. 

H It is not a sign of good wrU,” 


called for drastically sinroler export s P M ^ r tbe rqport, 

i !> .i . rr'. i hT. . hfMCsnllhanaeu 


But Lhe camera showed three sol- controls but said the Umtcd Stat® tions will be passed on to the White framework that would work re- 

■ _wa ..aIhaIILa nliMA AMil tha Bfi- in m Haub# (Y*7rvBa«r flia irwrlrT rtfnqfiAfi n 


ouu. uuw a Uduc Wii- avia.. TT c wcic awaic USLVt OCCtX pnXQplCa partly DY DlS _ 1 a 

Washington law firm, chimges there would be dramatic disputes with the Soviet mflfeuy. CmnAt TTnitc T rAflvinP CzeCDOSlOVakXa 
mbers of Congress and would contmne to be dramatic, ‘‘they walked back some of wfaal we SuvICI UI11I9 UCflTiug 

>OTt, its recmmnendft- Our objective was to create a hnrf aptw^ m at Hrmstnn” a g/rrin r poafiirFMPt— Nearlv three-quarters of the Soviet troopsjnain 


Mr. Landsbergis said in Vilnius, nouncer noted that Lithuanian po- 
ibe capital, concluding that the linemen had rrfused to jean th em . 


diets patrolling alone, and the an- must not halt its efforts to keep 
nouncer noted that Lithuanian po- high-technology equipment from 


House. 

In the last year, some American 


ganfless of the world situation.” 
The report calls on President 


had agreed to at Houston,” a senior PRAGUE (AP) -Nearly threenma^^ 

UJL official said. In the past few been based in Czechoslovakia have teen withdrawn, the state CTK news 
days, “they walked back partially agency reported Friday. the 73 500 

chi the walkback," he added. “Aca ®g to available in tota ^ 


of the presidential decree The republican governments of 


“signifies that Lithuania must first Armenia, Georgia, Moldavia and 
capitulate” for discussions to pro- Estonia also rejected the joint pa- 


ceed. 

But Mr. Landsbergis, speaking 
from his barricaded parliament 
budding, added, “It seems some 
talks and discussions will take 
place and maybe there will be some 


the Soviet militai 
Inastudyrecni 
in 1988 and mane 
the agency called 


industry executives have called for George Bush to issue a national 
a dismantling of the Coordinating security directive to create an orga- 


• ni.hK/' Th ~A v Conmuttee for Multilateral Export mzation called the Export Control 
Controls, an alHed (wganization es- Policy Coordinating Committee, 
for changes in the tabiished after World War II to which would formulate policy and 


trols, but reports from those repub- x&Dl}sa f il Y 1 ®- w W|1U ? *2““ fo ™ uhlc P 0 ^ ?° d 

bergis, speaking Ucs indicated that no patrols Were control trade with the Soviet Union reKtfve disputes brtween agmaes. 

Mated. ^ ^H'Eaflemb^ _ Sadi . step would cenatea- 


□lace and maybe there will be 1 
better prospects.” 

Prime Minister Edgar Sav 


■ 2 liberals Sanctioned 
The recent turn toward conser- 
vatism was evident Friday when 


Prone Munster Edgar Savisaar the Soviet Communist Party said it intern atiS 
of Estonia alsoreacted wrth doubt ^ dn,^ a radical member 

from its lo^ship and indicated it 


sions could achieve any break- wrailH a fnrnw g, . m lin —————— — — — — uwi «««« 1 vu \jwpn . o nmma a wuymiB. vuucuuj, uuac u a 

through. He said individuals and 3wi “The mood has shifted, and the couple of months ago," said Ro- oonqdicated referral process that 
pro-Moscow organizations “which SS Mr report refleers that shift," said Paul land W. Schmitt, chairman of the shifts export licenses to different 

1: (__ZjTT ' " . . - UWOIMIW, IvCUtCJ » 1 C" ChuuImIum, a fa w n . . rmn 4^1 anil nfKutmf rS Orntwlwr flnumvmmil uvniw Fnr rnnmuol 


on^r^rt «“ “ e bloc - Sudi a step would centralize ex- 

But the report’s authors said the prat policy, now carried out by a 
West's strategy should be to con- variety of interagency workmg 
tndo&ri tinue to lirStmgJi tedmdogy from groups, 
and nuclear weapons. reaching military users while trying The rqport also proposes that the 

The report reflects a deepening to permit commercial uses. government create a “one-stop 

intern ational concern with the “There are questions about shopping” nwrJumwm to smooth 

spread of weapons that has been where the Soviet Union is going the hcenang process for American 

reinforced by the war in the Gulf, that weren’t on people’s a companies. Currently, there is a 


reaching mffitaiy usera while trying 
to penmt commercial uses. 
“There are questions about 


OU LUC WOUUNHA, UC OUUGU. ACCOTUmg IQ aVAUOUlt 111444 . T _- _r_ „ . 

The areas where the Soviet Soviet troops still remain on # K2E2 STthe 

Umon returned to previously n^o- The last Soviet combat urtits are aqKcted to Irave the oounftyoy^ 
dated agreements, according to end of this month and the withdrawal of all other units is due to be 
U^. sources, were issues concern- completed by the end of June, under an agreement concluded a year ago. 

Poland to Widen Privatization Effort 

WARSAW (Reuters) — Poland plans to widen share ownerehip and 
sS^rfk-uSssKrsS) speed the privatization proceK.by issuing free share voudtos to «s. 
was resolved, sources said. atoms in the second half of this year, the country s new privatization 


was resolved, sources said. citizens in the second hi 

The Soviet negotiators made said on Friday. . . .. . 

proposals in two other disputed ar- Janusz Lewandowslri said the government pned to privatize halt or 
eas: the definition of permissible Polish industry within three years, bin added that this could not be done 
“throw-weight” or rocket-lifting by “conventional methods.” . s 

power, andnmits an the number o? The program, which is aimed at overcoming a chrome shortage uy| 
warheads permisribleansoniemul- investment capital, would pve all Poles a free stake in privatized linns, 
tip le- warhead missQes. EcMunnists believe Polish savings alone would otherwise accommodate. 


were earlier forced to retreat are 
now trying to get their revenge,” 
according to a report on the the 
independent news service Baltfax. 


ported from Moscow. 

The Central Committee, in a de- 
rision published in the party daily 


Freedenbog, a former undenecre- panel and president of Rensselaer government agencies for approvaL 


A Unofficial disputed a Soviet only 1.5 percent of the country’s industrial assets, 
contention that the two sides — - " - , TX1 /% 


N. NishaSov, chairman of the S “f 


with the party” and had beat 


dn ^ from,tsraQbL By Keith Schneider Budgrtr^cers, Energy Depart- one plant v^s made aftff the aga- 

while the promisk discussions It also censured StaniskvS.Sha- New York Tones Serna ““ °5 U1 ^ con V cs ^ onaI “pended ^ ^ 

were under wav it would be “neces- taK^ once the president’s mam WASHINGTON — The De- cx P CTts ^*0 ^ iase sem dtxm- number of Anwrican nudear war- 
sary to freeze anti-constitutional" economic adviser. Mr. Sharah'n partment of Energy has derided to “aits say that James D. Walking heads m the 21st amtury would be 
lmra enacted by the republics “and udd Mr. Gorbachev last month curtaB plans far new nudear weap- secretary of energy, is emected 30 percent t o 85 p ercent fewer Than 

MftjHmutu uj UICU^UUUK. ami . , . . tt\ mtuikw nm um dr *h4> the current armnal of srivmt VI (VW 


U.S. to Curtail Nuclear Arms Output 


It also censured Stanislav S.Sha- 


were under way it would be “neces- 0 .“* ^ president’s main 


il Nuclear Arms Output », 

agree on vdiat Soviet reductions are 

Budget officers, Eneray Depart- one plant was made after the agen- reqmred by the treaty Ihratingam- 
ment officials and congressional <9*® scientists concluded that the 
pests who have seen*e docn- number of American nudear war- y the fcaarsOT tire Umted States, 


topm aade a disagreement Str ong Earthquake Hits Cftiitral Asia • 

Iwsiite ^fSidd not I ?LAMABAD, Pakistan (Comtoed Dispatches) — A strong ^rth- 


i// 


Soviet Union and 20 other na- 


Aria eariy Friday, leaving more than 200 people dead and hundreds 
injured. 

Officials said the death toil would probably rise substantially because 
information was still awaited bom remote mountainous areas, some of 


not to enact new such derisions 
during this period so as not to ag- 
gravate the situation.” 


Mr. Gorbachev had no personal disaster. 


doing nothing to stave off econom- to its environmental 


instead of two new nudear reactor 


comment on the creation of the The Central Camn 
separate Kremlin commissions an- met Thursday, said t 
thoroed to travel to the three re- pressed by Mr. Sh«t*l 
publics — Lithuania, Estonia and who was a member of 
Latvia — that the Soviet Union Gilev’s now dissolved 
forcibly annexed in 1940. Council, woe incom 

Hie commissions indude politi- membership of the pa 


The department evidently in- ptaits to produce tritium, a radio- decided to 


partment has also - _ 
the P Reactor at 


The Central Committee, which tends to shift its emphasis after the active isotope of hydrogen that in- the Savannah River plant in South 

1 A 1 V VMtUU VAMUUUUM*! WUWdl _ C ,L. ‘ x_ . - . rfNVC t IM» IWUM'tif imr Mf OVnU. r«mKu 4 T Um aU 
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to the Senate until the 

pates are resolved. . ^ bodies from the coDat 


Thursday, said the views ex- b®? *be century to : 
led by Mr. Shatahn. a scholar and properamg nudear 


tKcnwring creases the jwwer of nuclear explo- 
marrri^k sions. Officials said the Bosh 


Carolina. The 36-yMr-old reactor 
has been shut since tire spring of 


current disputes are resolved. 

■ Risk of Future 

Richard R. Burt, the head of the 


hospitals, many in serious condition. Rescue teams had dug more than.- 
150 bodies from the collapsed ruins of mod and stone dwellings in the 
worst-hit areas near the Afghan border, officials said. (AFP, Reiners) 


TRAVEL UPDATE 


Council, were incompatible with 
memberrinp of tire party. 


weapons production. The depart- decision, the Energy Department river site have been retired. years of work could be lost if a 


meat of energy is responsible for planned to build one new reactor 


overseeing nudear weapons pro- plant in Sooth Carolina and anoth- mediate additional funds for envi- Reuters reported from Geneva. 


J2E E&2SHSS2?* Rome Lacks Tourists, and Romans 


duction. 


Details of the plans are in the more than $7 bLUioo. 


er in Idaho at a cost estimated at ronmental programs that would “If we fail to agree by the end of ROME (Ratios) — The Gulf war, combined with the off-season, has 


raise the agency’s spending for February, there is a very real risk virtually emptied Rome of tourists. And Romans, fearing a terrorist 


DUSSBDORF 


department’s budget request for Cosgresrional investigators who cleaning up chemical and radioac- that the whole thing could unrav- attack m reprisal for Italy’s role in the anti-Iraq alliance, are not taking. 


CWUST CHURCH (Anglican) S.S. and INTERNAHONAI BAPTIST CHURCH of W6- due next week. 


the 1992 fiscal year and in a report have spoken with department offi- rive waste to more than $4 billion in 
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el,” Mr. Bmt said on his return 
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Hie President's Men, 
Save One, at Speeches 

In one of Washington’s less- 
known traditicHis, one member of 
the cabinet is always absent when 
the president delivers his animal 
State of the Union Message or 
other speeches toioint sessions of 
Congress, The Washington Post 


NTERNATIONAI. GHARICH of Coponhasaa 
27 Ranargod*. Vartov, roar RMhm. Study 
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EUROPEAN BAPTIST CONVENTION ajo. ToL (069) 599478. 


kw the prtsklau and all 16 other 
officials in the line of succession, 
one cabinet member stays away 
to make sure there will be a presi- 
dent. 
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When President George Bush 
gave his Stare of the Umon ad- 
dress an Tuesday, Interior Secre- 
tary Manuel ij j un , eighth in Kwe 
of succession, went with body- 
guards to an undisclosed loca- 
tion, where he watched lhe speech 
on television. 

Last year. Veterans Affairs 
Secretary Edward J. Derwinslri 
was, in ms own words, “the desig- 


nated nonattendee,” He, too, 
watched the speech an television, 
in the basement of a suburban 
Washington pizza parlor with a 
few White House staff members 
and Secret Servicemen. 

Nobody is sure how old this 
tradition is. Raymond W. Smock, 
the House of Representatives his- 
torian, says it could go no further 
back than Woodrow Wilson 
(1913-1921), who resumed the 
practice of delivering the State of 
the Union address in person. 
Thomas Jefferson, the third pres- 
ident (180 1-1 808), had regarded a 
personal appearance as noo im- 
periaL” 

T. H. Bdl, education secretary 
in the Reagan administration, re- 
calls that when he was tapped, he 
told his wife: “I got scot home. 
Kit don't worry. Before this is 
over I might be president of the 
United States.” 


ten) of Earth, the closest ap- 
proach in modem times. Moving 
at 12 miles a second, with a maxf 
mom diameter of 33 feet (10 me- 
ters), it theoretically could have 
struck the Earth wrth the explo- 
sive equivalent of 75 kflotims of 
TNT, or more than five times the 
face of the atomic bomb that hit 
Hiroshima. However, Mr. Rabu- 
owitz said, much or all of the 
asteroid might have burned up in 
the atmosphere, depending on its 
angle of desca ^ 


The decline of the traditional 
fondly, two parents with chfldren, 
continued in the United Stats in 
the 1980s but at a slower pace 
than in the 1970s, according to 
the federal Census Bureau. In 
1970, 40 percent of housdtolds 


the magazine U.S. News & World 
Rqport. JaroB Lanier, a VR pio- 
neer, would prefer to enhance ev- 
eryday experiences, like dancing, 
with a real person, but amplified 
so that both partners are raster, 
more nimble, more gracefuL The 
pros and cons are already coming 
m. “Virtual realities do what peo- 
ple want them to doT says Thom- 
as Furness of the University of 
Washington, “and that is not the 
way the real world works.” But 
Mr. Lania: says: “Virtual reality 
is more like the telephone flum 
TV. Watch people on the phone, 
and they’re animated and en- 
gaged In front of the TV, they*!* 
passive and dnfl.” 


advantage of the emptiness. 

Throughout the city, restaurants, shops, cinemas and discotheques are 
reporting one of their worst seasons. Hold occupancv rates are on by as' 
much as 50 percent The Italian travel agents’ federation has approached 
the government for help, saying large-scale layoffs are inevitable if the 
drop in bookings continues. Car rental firms report business is off by 80 
percent 

In Venice, where fears of a terrorist attack led the town council to 
caned this year’s carnival, the first thing travelers see on landing at the 
airport is a machine-gun post protected by sandbag s . 

European anfines passenger traffic in Europe fell steeply in the week 
after the outbreak of the Gulf war, the Association of Enmp eqp Airlines' 


fjfi 

w 


reported Friday. Traffic dropped 25 percent in the fourth week of 
January from the year before after falling about 10 percent in tire third- 
week whm the war began. The group’s passenger load factor dropped to 
35 percent in Europe in the fourth week compared with more than 50- 
percent a year earlier. North American traffic plunged in the fourth week 
m January after growing slightly in the first three weeks. (Reuters) 
The Jordanian national carrier, AKa, said Friday it would resume 
flights to Oman an Sunday, the Petra press agency reported. (AFP 

1 ? kin £ 3$ “d approved Friday by. 

8511 authori2ed ** sfS^flgof an agreement with France 
on the 8-5-kflomcter (5.2-mile) project Construction will begin next 
summerm the Songxui mountain pass in the northern Arammrerioa of- 
Spain. The tumid is to be completed in 1995. ^ /jpi 


from the year before after falling about 10 percent in the third- 
en the war began. The group’s passenger load factor dropped to 


Short Takes 


and case or more children under 
age 18. This dropped to 31 per- 
cent in 1980 ana 26 percent in 
1990. 


The Earth barely missed a (fi- 
red hit from an asteroid, accord- 
ing to David Rabinowitz, the 
Uravmity of Arizona astrono- 
mer who discovered it He said 
that on Jan. 18 it came within 
100,000 mOes (160,000 kikune- 


As the new tfoee-AnessioBal 
technology, called Virtual Reali- 
ty, or VR, develops, some foresee 
the day when the user will be able 
to dance with Fred Astaire or 
take a trip to Mars, according to 


No chemicals are used intiga- , 
reties manufactured by Santa Fe 
Natural Tobacco, the c ompan y 
says, and its chemical-free Arneo - 1 

the The feder^^Office an 
Smoking and Health is unim- 
pressed, saying that snaking a 
supposedly * J clean” cigarette 
would be Bke jumping from the 
20th flow of a bafimng instead of 
the 22d." 
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\n 


“ underground rail tunnel and 

SS? pLwS^,w Fn & dl ^ ,tmE t " ms P° rt “d casing traffic 
subways filled with water but there werenorSortt# 
injuries. The MTI news agenr” **— — a -' -r'r iK 

from east to west, would not 


reopened before Saturday. (Reuters) 
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Mario Valentino, Leather Designer, Dies 
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widely known for fine workman- 
ship m leather died of emphysema 
Thursday in Naples. 

Mr. Valentino, who was bom in 
Naples, presided over a family 
business, Mario Valentino Interna- 
t ional, which has acquired the di- 


range of irmorativc tccLa 
pleating flu- leather Tike sftV | j 


wide range of exhibitions, from 


to do it at all, Td better do it Hanimd 


“Pierre Bonnard" and “France in professionally,” she once sail jS ff 1 — 1 


tire L8ih 


at the Royal “That’s why it’s McMiDenlnCL and 


mg it into strips, weaving it into Academy in Ixmdon in the 1960s to not Eleanor McMiTlen T wasn’t one *35?"™’ 


basket patterns and era 
stract designs with inlay v 

Denys Sutton, 73, 
Ait Critic and £<&tor 


“Fragonard," “Boucher,” “Consta- of the ladies.’” 
We,” “Whistler,” “Sargent” and ■ , , 

“French Art” in TokyofS Yoko- ■ 0&# deaths: 
hama in tile 1980s. He was also J®® Mdntin 
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wdl as show from Paris to Hong 
Kong and Singapore He was not 
related to Valentino, the dress de- 


A veteran in rime design, Mr. 
deatino began psodnong leather 
xiser? and Tackets in. 1968. Wilh- 


Ne*> York Times Service Wlldcnstan gaTlerias in both Lc 

Denys Sutton, 73, an art critic, don and New York. 

iniamanonal art scene for more American Interior Designs 
than 40 yemsi died of melanoma NEW YORK (NYTJ—Etean 
Wedneafoy in London. ' Stockstrun McMflkn Brown, K 

As editor of Apcdlo ma garnw a landing mterinr dadgnar gj 
from 1962 to 1987, Mr. Sutton fcmt founder of McMHlen Inc. one 
his readers in toodi with both the the best-known American desi 


hama in tile 19Ms. He was also Jutea Mdntin^ 83, a spare, la- pom 
responsible for edtibitioiis at the come diaiacter actor irtio played 
Wfldenstem wTlarias in both Lon- “fln a thousand roles on ra- Room 
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don and New York. dfo and television and in more than 

m M^oii n 100 movies. Wednesday in Pasade- M?”*” 

Eleanor MdWfflea Brown, m Cilifotma, of anphysema and SSL 

American Interior Designer cancer. He was a no-nonseise po- 
NEW YORK (NYD— Eleanof Boednef in “The Aqjhalt Jungle" 
Stockstrom McMilten Brown, 100, m 1950, a meek sharecropper m “A '**"*«» 
ma garina a landing mterinr dadgnar and Lti®ISintheStreets"in 1953 and 8 MyaA* 1 
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Biris Lets As Israeli Politicians Cry War 9 

B-52s Use Army Says Threat Is Fading 
Airspace 



IT/TO 


ishAirR 
Role as Well 


By Joel Brinkley 

New York Tima Service 

JERUSALEM — Although Is- 
raeli gdiiicai leaders continueto 
offer increasingly hawkish wam- 
mgji that the nation-can 'wait little 


i 


If* J; 


I : . 
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By Alan Riding 

New York Tima Servlet 

PARIS — France announced 
i Friday that American B-52s would 
'be&So 
on 


owed to fly over hs territory 


m 


senior 

. w Friday 

that; in their view, the threat to 
Israel had seriously diminished. 

With way passing day, the Gulf 
war is working in IsracTs favor. 
Brigadier General Avihn Bin-Nun, 
commander of the Israeli Air 
Force, said in an interview pub- 
lished Friday. 

“Because of the Amedcan activi- 
ties in the Golf , Israel can see itself 
as more secure today than two 
weeks ago," the general said in a 
Defease Ministry-sanctioned inter- 
view published in the daQy Yedioth 
Aharon oth. 


General BbrNun and other imfr- 
taiy leaders said the mfEtaty was 
mare than ready to act against Iraq. 
In fact, the general said, “the an 
force has the means, the ability and 
a different system from those bang 
used by rite Americans’* for attack- 
ing Iraq's Scud missile launcher*. 
All that is needed, he added, is “a 
decision from the political echelon 
to implement the plans. 7 ’ 

AD week, senior-political leaders 
have offered loud warnings that 
Israel was itching to get into the 
war, chaffing under the continued 
115. requests for restraint 
Several times through the week, 
Prime Mini s te r Yitzhak Shamir 
pointedly repeated remarks indi- 
cating that Israel was ready to 
strike, if only the United States 
woold give permission. 

Late in the week, Ze’ev Sdriffi 


il* t 


-'it 


.*'■ it: 




"'iiOf, 


'Mot$ 


to cany out refusing at a French 
military base en route from Britain 
to the war zone. 

A government spokesman said 
that the “temporary authorization” 
included conditions “related to 
conventional bombing and civilian 
populations.” 

Britain announced Thursday 
that it had authorized B-52s to 
launch raids on Iraq from its terri- 
ux y. 

£a February 1986, both France 
and Spain refused permission for 
American aircraft stationed in Brit- 
ain to fly over their territory on 

Arrive Amid Israeli Protest 

Libyan-backed acts of tenorisn in 

The Associated Prat 


ment “who say that the moment is 
approaching that self-restraint is 
not producing any more political or 
other profits and that the rianp-r i? 
overtaking any possible profits.” 

And in a speech to visiting 
French Jews on Thursday ni g ht. 
Foreign Minister David Levy 
warned that “there are limits to 
Israefs restraint.” 

Israel, he added, could deal Sad- 
dam Hussein a blow “he would not 
even have time to forgo.” 

Several political leaders and mfi- 
iury commentators warned this 
week that Iraq could soon attack 
Israd with chemical weapons, as 
the conventional attacks have thus 
far failed to draw Israel into the 
war, which is apparently Mr. Hus- 


Mr. 


seemed almost robe 


uiuuouui. ui me weeic, use* acnm, w. u,,^ 

The danger of aerial cr missile the respected xnffitary analyst for S^L, said adSmicS 2LJ3JS 
^te.dded.-isgndo.ny*. the S^.Wwro.T.h.. ZZZS? 


ing reduced." 


“there are those” in the go v e rn- 


German Anti-Gas Supplies 


\\ i,!. 


rl.li:; 


. •* 


■ * yv 


V 1 .' • 


\i \ *- 

r 


■' *. Europe. Sfoice the Iraqi of 

Kuwait on Aug. 2, however, Spain 
has provided key logistical support 
i. for the American buud-up in Saudi 
•’ Arabia. 

Spain has allowed about 6,000 
‘r. r -j. American planes to refuel and cd- 
I'jvjT’ lect troops, aims and supplies at air 

- ^ bases at Mor6n de la rrantera in 

■ r :..y. southern Spain, at Torrqdn near 

■ Madrid and at Zaragoza in the 

north. The United States has 76 F- 
' .; ‘ ;7J:iiij] f|L Id's permanently stationed at Tor- 
u « rqon under a bilateral agreement. 
The official Spanish news agency 
. J EFE reported Friday that Sp anish 
Air Face planes had also beat fer- 
rying bombs feu- use against Iraq 
- from Zaragoza to Mordn. 
r* As part of its logistical support 
' for its allies, Spain some weeks ago 
assigned several Hercules C- 130s to 
jhn sport equipment to British 
T: troops in the Gulf. Further, Ameri- 
can ships have called at the Rota 
Naval Station on Spam’s southern 
Atlantic coast, and Spain has sent 
three warships to the uulf region to 
bdp enforce the trade embargo 
against Iraq. The government has 
said that its warships would not 
participate in the hostilities. 

Since Spain decided to join the 
anti-Iraq coalition, the Commu- 
nist-led United Left coalition and 
some regional parties have 
against Spanish involvement, 
the last two weeks, large anti-war 
protestshayealso been held ixrMa- 
drid and other cities. ‘ ‘ 

‘ In a poll published Friday in Q 
Pais, 52 percent of the 800 Span- 

that hSdritTs response^ the war 
had been adequate; 15 percent said 
Spain should do mere, and 26 per- 
cent fdt the country was too in- 
volved. 

In addition, 65 percent said they 
believed that the allied offensive 
was an unjust war; 29 percent said 
they behoved it was just, and 6 
percent gave no view. 

. The B32s in Spain are based 300 
. kflometersf 190 miles) west of Palo- 
• mares, the Spanish coastal village 
where a B-52 dropped four hydro- 
gen bombs mi Jan. 17, 1966, after 
colliding with its refueling plane. 
No nuclear explosion resulted, bat 
two of the bombs burst on impact 
and spread radioactive phztonmm. 


TEL AVIV — German 
ment began arriving Friday 
defend Israel against poison gas 
attacks, and Israeli demonstrators 
complained bitterly about the role 
that Goman companies played in 
strengthening Iraq. 

Israel has welcomed the German 
assistance, but anti-German, feel- 
ings caused by memories of the 
Holocaust have grown with the 
sr ol Iraqi rh«wie»l warheads 
ing the Jewish state. 

A Boeing 707 carrying gas masks 
and medical equipment, including 
injections against nerve gas, landed 
Friday rooming at Beo-Gurion In- 
ternational Airport, officials said. 

The G erman gov ernment press 
office in Bonn said that seven 
transport planes would cany 330 
tons of support goods against 


chemical attacks, Including gas 
marts, protective suits, and 110 
tons of medical supplies. The Ger- 
mans also are sendmg Fax armored 
vehicles outfitted with gas-detec- 
tion equipment 

The German ambassador to Is- 
rad, Otto von tier Gablentz, met 
with representatives of about 40 
protesters who demonstrated 
peacefully at the German Ezrit 
m Tel Aviv. “Germany st 
squarely behind Israd," he said, 
repeating the assurance the Ger- 
man go v e rnmen t voiced sines 
Israel came under Iraqi nw«ile at- 
tacks. 

He also pledged that Germany 
would prosecute any of its atoms 
who helped Iraq extend the range 
of its missiles or supplied prison 
gas technology in violation of Ger- 
man laws. 


tain Israeli response that would 
“endanger MmsSf and his country 
in a grave way.” 

But Friday, the army chief of 
staff, Lieutenant General Dan 
Shannon, said: “We estimate that 
even if Saddam Hussein has chemi- 
cal warheads, they are very primi- 
tive, and the damage will not be 
that great." 

“It’s possible.” he added, “that 
part of them will fan off in the air, 
and others win fall along the way 
and won’t reach us.” 

In any case; the military has been 
saying all along, the greater fear 
has been that Iraq would use its 
long-range bombers to drop chemi- 
cal bombs on populated areas. 
Such an attack would deliver pay- 
loads far larger than even a multi- 
umsle barrage 

But even Defense Minister 
Moshe Arens, who started the week 
that “Iraq has 
the red Hne,” said m 
week that all of Iraq’s Su-24 bomb- 
ers had fled to Iran, nearly elimi- 
nating the threat of an air attack 
against Israd. 

“These bombers have die ahQity 
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An Israefi soldier checking the pass of a Palestinian on Friday in the occupied Gaza Strip, which has a curfew in place. 


to fly from Iraqi bases to Israel 
without any aerial refueling, " Mr. 
Areas said. “Since they have kft 
Iraq and are now in Iran, it means 
that aspect of the danger has been 
seriously reduced.” 

The government has also tight- 
ened censorship regulations in the 
past several days, to insure that 
Iraq is unable to learn where his 
missiles have fatten so he can cor- 
rect the aim. The government re- 
voked the press card Friday of 
Theodore Stanger, the Newsweek 
correspondent, because of censor- 

S violations, thus restricting Ids 
ty to work. 

Earlier is the week the censor's 
office confirmed that it had begun 
monitoring the home telephones of 
foreign correspondents, occasion- 


ally interrupting conversations to 

warn that the discussions had 
touched an censorabfe areas. 

On Wednesday, Sari Nussetbeh, 
a leading Palestinian figure, was 
arrested an charges of passing in- 
formation an where missiles landed 
to Iraq. He denied the charge. 

■ Israel Admission on Codes 

An Israeli military official in 
Washington has confirmed that Is- 
raeli military pilots lack crucial 
electronic identification codes that 
would allow their planes to conduct 
an air raid on Iraqi targets without 
being accidentally targeted by 
nearby U.S. and allied warplanes, 
The Washington Post reported. 

Israd “cannot attack" Iraq with- 
out first obtaining access to the 


codes because its pilots might not 
survive a flight through the crowd- 
ed air corridors over Iraq, where 
U5. and allied planes are conduct- 
ing more than 1,000 bombing runs 
each day, according to Admiral 
Abraham Ben-Shosnan. the Israeli 
military attachi in Washington. 

Under standard 


tain the codes from the United 
States, in effect blocking Israel’s 
entrance into the Gulf war in retali- 
ation for Iraqi missile attacks on 
Israeli cities. 

But he emphasized that many 
Israeli officials believed their air 
force “should be prepared in a way 


military proce- that if a political decision is made, 
dunes, planes in a war zone that do we have the right answer” to re- 


run transmit 


coded 


appropriate 
electronic signals identifying them 
as friendly forces are subject to 
being shot down. The signals are 
broadcast by “Identification 
Friend or Foe,” or IFF, transmit- 
ters carried by virtually all military 
aircraft. 

Admiral Ben-Shoshan would not 
discuss whether his government 
had been rebuffed in a bid to ob- 
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Allied Airmen Should Be Treated as Criminals^ Iraq Says 


By Alan Cowell . 

New York Tima Service 

AMMAN, Jordan — Countering Red 
Cross appeals for the humane treatment 
of downed US. and allied pilots, Iraq 
said Friday that the airmen should be 
treated as Jailers and war criminals be- 
cause of purported, ^attada. on women 
arid ctrikfren. : 

In broadcasts on Baghdad radio, Iraq 
also renewed appeals to Arabs around 
the world to “stab" the Arabs’ foes and 
show them cnly^ “thegBntof yourkmfe.” 

The president of the I n t e rn at ion al 
Committee of the Red Cross,. Camdio 
Sommaruga, urged Friday that war pris- 
oners be treated according to interna- 
tional law. . 


Red Cross personnel in Baghdad have 
not been allowed access to captured al- 
lied pilots. The United States and its 
allies have acknowledged losing 25 
planes in the Guff war. Nme allied pilots 
have bear shown cm Iraqi tdevirion. ap- 
parently in contravention of the 1949 
Geneva Convention on the Treatment of 
Prisoners of War. ■ 

“To show respect for the victims and 
treat them humanely in the spirit of the 
Geneva Conventions,” Ml Sommaruga 
said in Geneva, “is to rccognae a heritage' 
common to all mankind and this pave 
the way for reconciliation.” 

[ThePimtagonsadd“xvouldfnIlyex- 
pect the government of Jraq to treat their 
prisoners ol war as we are treating Iraqi 


prisoners of wan that is, in fuQ compli- 
ance with the Geneva Conventions." 

(“It is abhorrent that United States 
prisoners of wax would be treated in any 
other way,” the Pentagon spokesman, 
Pete Williams, said in Washington.] 

A commentary on Baghdad radio, 
however, declared, “The crimes of US;, 
“British, French arid Italian pilots' sbcrcld 
he viewed as war crimes.” 

“Some ot these pilots were not satisfied 
with firing the missiles cf then: aircraft on 
residential (fistricts,” the radio said “In a 
display of rancor and hatred, they went 
further to use their aircraft machine guns 
to kill pedestrians in streets and alleys.” 

“In other words,” the commentary 
said, “they should be dealt with on the 


basis of their being Itiflers of defenseless 
women, children and old people, not as 
soldiers waging a war against other sol- 
diers.” 

Iraq’s treatment of the allied airmen 
has nosed protests in the United States 
and elsewhere in the West, and Baghdad 
suspended its practice of parading 
bnnSed and scarred pilots before its tele- 
vision canteras. 

But Iraq says it has dispersed the allied 
airmen to economic, scientific and other 
install a tions, where, according to Bagh- 
dad radio, one of them has been killed 
and several others wounded in allied 
bombing and nussfle attacks. 

The radio also urged Arabs to “stab 
the nation's enemies in any way you 


can,” adding: “Do not let them rest Do 
not let them see anything except the glin t 
of your knife." 

It said Iraq was “standing like a lofty 
mountain, unshaken and fearless'’ in its 
confrontation with the allies, but ap- 
pealed to fellow Arabs to help it in the 
war against “evil forces.” 

“AH you have to do is take the first 
step.” die broadcast said. Such incite- 
ments to attack Westerners and their 
institutions are frequent an Baghdad ra- 
dio. 

In its latest cammumqu&, which made 
no reference to ground fighting on the 
Saudi-Kuwam border, the Iraqi nnBtaiy 
said the allies launch e d 77 raids over- 
night and lost three aircraft. 


Life in Baghdad: 
Not Much, Basically 


Compiled by Ovr Staff Fma Dh^eadta 

BAGHDAD — Every day has 
become a battle for life’s most basic 
necessities. 

There is no electric power in 
Baghdad. There is little water. 
“The most simple things, aD the 
one took for granted no 


civfl defease teams had taken away 
roost of the casualties. 

The last four victims were being 
pm into ambulances to be taken to 


Racers 

BRUSSELS — A dispute over a 
visit to Belgium by an official of a 
Palestinian guerrilla organization 
last month erupted again Friday 
when a newspaper reported the of- 
ficial had also been in Brussels last 
year. 

On Thursday, Foreign Minister 
Mark. Eyskens' survived a confi- 
J ce vote in parliament ova: the 
Job Jan. 16 by the official, Wa- 
K hal ed, spokesman for the Fa- 
tah Revolutionary Council. The 
ap’s leader, Abu NidaJ, has 
l to cany out terrorist ac- 
tions throughout the world in sup- 
port of Iraq. 

The episode has deeply embar- 
rassed the government, forcing two 
of Mr. Eyskens* top aides and a 
senior diplomat to quit. - 

The daily De Morgm, quoting 
diplomatic sources, said Friday 
that Mr- Khaled had also been giv- 
en a visa arid visited Brussels for a 
week in April last year. That visit 
took place dor' ^ ^ e ~~ 

the release of a 
captive by the FataE Revohi 
Council since 1987, the paper said. 

Belgium last month released a 
iaCed Palestinian guerrilla on the 
same day as the family was freed. 
But the government denied there 
was any deal for the 

The Foreign Mini 
comment on the De Moigen rejwrt. 
Other newspapers said questions 
remained about the inridmts and 
that Mr. Elyrtais* credibility had 
been damaged. 

“Only m Belgium could & 
compromised public figure 
away from the disgrace of his mis- 
takes, 1 * the daily Dentihre Heurc 
wrote. The newspaper Le.Soir said 
Mr. Eyskens could no longer claim 
to represent Belgium In work! af- 
fairs. 


Friday. # _ 

mo rning is almost impossible. 
Where do you get the water?" 

Gasoline sales have resumed, but 

there is so little that same motorists 
s pen d the night in front of filling 
stations, wrapped in blankets 
agains t the bitter add, to gain an 
early place in line. 


Palestinian Aide % 

, r . . , n 1 Baghdad. There is little water. Mr^ Razzak screamed hysterical- 

Visited Brussels ■TtenK*td m pktKag S ;«nti M » Q°ppt y wps* 

^ things one toe* for granted no h armed m fant, he cned. “It was so 

Twice, Paper Says longa adst,” a Ba^dad resident housc 15 

J SFHday.-Evoishavmgmtiie ^bah district, 

several houses woe destroyed by 
another anise missile. It crashed 
less ih»Ti 1,500 feet from-the UB. 
Embassy compound 
A woman who said her two 
brothers were injured in the explo- 

TJush said he had 
no dispute with the 
Iraqi people. It 
certainly looks 
different from 
Baghdad. 9 

A resident 

skm shouted at Western reporters 
who tried to interview her. 

“Is this Western justice?” Suha 
Turehi asked, pointing to the debris 
of her single-story house. “Is this 
Weston Hvihzation? You are treat- 
ing us hke red Indians.” 

ThemissiteappamrLlycansedno 
/tanuige to the embassy. The last 
group of American dipl om ats left 
Iraq on Jan. 12, five days before the 
begmrang of the U5.-ted offensive 


Mon*g herd (fckey of 

(Wolflufckacr uivwcnc***. 

Grf «*>*&& 37 75 


AM., up to 400 cars are waiting 
their turn to buy the newly intro- 
duced ration of 30 liters (8 gallons) 
for 15 days. . , 

f “Old habits die hard,” another 
resident said. “I still automatically 
flip the fight switch when I gpt 
(irtmf* Nothing happens of course. 
1 still turn the tap and expect water. 
Nothing.” 

• Iraqi authorities introduced a 
system tins week that provides lor 
the two halves of the capital, on 
either side of the Tigris Rver, to 
take turns in getting water for three 

few people have containers 
store wmpg h water, to last 
pnghthe 

is shut off. , . 

After the opening attack: of the 

war, massive air strikes on Bagdad 
ami targets throughout the country 
on Jan. 17, a few local telephones 
still functioned and some of the 
capital's citizens could exchange 
views. _ - . 

; Wave after wave of strikes nave 

ended all that. Now not evoi minis- 
tries can communicate with each 
other. 

“Bush said he had no dispute 
with the Iraqi people^ a mM* 1 
said. “It certainly looks duxensn 

from Baghdad.* 

Several people were killed a 
wounded Friday in an heuriaog 
fr a« r nfH» during winch at least six 
cruise jolted the capital, 

Iraqi officials said. They refused to 
di3ass exact figures. 

A missile hie the Karada Shar- 
qiya district at II AM. - It lewded 
the h om e of a merchant, Razzak 
-Salman, starting a. fire. ^ 

By the time reporters arrived, 


Western reporters also visited 
what Iraqi officials said was an 
infant formula factory. Esther in 
the war, a missile reduced it to a 
tangle of twisted steel girders and 
flattened walls. 

According to UJL officials,' the 
giant in Abu Ghreib, 16 kilometers 
10 miles) west ofthe capital, was a 
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jists pick the major development in the last 
the war. 
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Hunter 


Francois 

Heisboorg 


Ze'ev 

Schiff 


Abdnt-Karim 

Ahou-Nasr 


ROBERT E. HUNTER 

Vice president of the Center for Strategic and International Studies in 
Washington. 

Because Saddam Hussein is the last Middle East “bully on (he 
block,” squabbling in the Western alliance over burdechsharing is 
hkdy to be unique. Bonn’s pledge of an added $55 billion should 
reduce “German-bashing.” But it has a point: Germany pays to 
consolidate Western strategic gains in Europe, while the U 5. lags far 
b ehind. The two countries should set up a swap: German money to 
America for the Gulf, and equal Ui funds to aid Central and 
Fn<««m Europe. No added cost, but two political benefits. 
FRANCOIS HHSBOURG 

Director of the IntoTtational Institute for Strategic Studies in London. 

By continuing to attempt large-scale cross-border operations, 
Saddam Hussein is providing the coalition’s tactical air forces with 
their greatest opportunity yeti the A- 10 Warthogs, the French- 
British Jaguars and the coalition’s anti-tank helicopters can really 
show what they’re capable of. Although it is too early to conclude 
that tbc Iraqis are shooting their bolts, they certainly axe making the 

coalition’s subsequent ground operations a lot easier. 

ZE'EV SCHIFF 

Military editor of the Tel Aviv dally Ha'aretz. 

The war is providing ns with ironic situations that were hardly 
imaginable before. Saudi planes are participating in the campaign 
against the Iraqi nusalcs launches firing on Israd from die H2 and 
H3 airfields. Syria, and of course, Egypt, have recognized Israel's 
right to defend itself against the attacks of an Arab state. Only 
Isratfs two natural partners to apeace settlement— Jordan and the 
FLO — are in Saddam Hussein's camp. 

ABDUL-KARIM ABOU-NASR 

Editor catd political commentator with leading Arab publications since 
1965; now working with a Kuwaiti daily, Al Qabas. 

Both sides, in fact, are trying to delay —perhaps in hopes that it 
can be avoided altogether — a ground war in Kuwait as a cataclys- 
mic end to the conflict. Iraqi incursions into Saudi Arabia could 
show enough fighting spirit and inflict enough casualties to open a 
debate in the United States about whether a ground assault is really 
necessary and unavoidable. The allies, continuing to wreck Bagh- 
dad’s muitaiy machine from the air, may open new fronts in Iraq 
itself. 


U.S. Accuses Iraq 
Of Abuses in Kuwait 


By John M. Gosbko 
and AI Kamen 

Washington Past Service 
WASHINGTON — The State 
Department accused Iraq on Fri- 


first nine months of 1990 gave way 
to an upsurge of violence resulting 
from the tensions of the Gulf crisis. 


spend to an Iraqi missile or chemi- 
cal weapons attack causing many 
Israeli deaths. 

Pentagon officials declined com- 
ment on Israeli access to the codes, 
but one said IFF signals have rou- 
tinely been changed every half- 
hour on a prearranged schedule, 
barring attempts by unauthorized 
planes to pass unimpeded through 
(he war zone. 

Bush Pledge: 
No Land War 
If Unneeded 

Compiled hr Our Staff from Dispaiches 

FORT STEWART, Georgia — 
President George Bush said Friday 
that allied ground forces would try 
to drive Iraqi forces out of Kuwait 
only “if necessary” and when the 
allies decided the time was right. 

“I know you are all wondering if 
and when a ground war might be- 
gin,” Mr. Bush said at tins U.S. 
Army post, one of several he visited 
Friday to bolster morale among 
families of troops deployed to the 
Gulf. 

“Let me tdl you now it will only 
begin if necessary and when we 
decide that the time is right,” he 
said. “We will conduct this conflict 
on our terms, on our timetable, not 
on Saddam Hussein's timetable.” 

The president thus sidestepped 
the question of whether air power 
alone might force the Iraqis out of 
Kuwait or whether a land invasion 
would be necessary and, if so, 
when. 

Ills widely assumed, though nev- 
er officially confirmed by allied au- 
thorities, that the coalition high 
command is woriong on the as- 
sumption that an invasion will be 


The annual report which covers 

_ 168 countries, is mandated by Con- 

day of murdering, torturing and I?® 8 influences the distribu- necessary and that the current aeri- 
commuting other human-rights tion of U.S. foreign aid. al blitz is a prelude to such an 

abuses in occupied Kuwait- But it Soviet authorities were praised 
also found major shortcomings in for having allowed a dramatic 
the rights records of America’s growth in civil rights by 


three principal Arab allies, and it 
criticized Israel’s handlings Pales- 
tinian unrest in the West Bank and 
Gaza Strip. 

The findings, which were con- 
tained in the department’s anrmal 
report on human-rights records 
around the world, pointed to a 
near-universal pattern of abuses in 


political 

press censorship, allowing a great 
degree of religious freedom and 
permitting independent trade 
unions to cany out strikes. 

But threats to the process includ- 
ed ethnic dashes, instances of vio- 
lent anti-Semitism and signs that 
President Mikhail S. Gorbachev swm 


effort. 

In emphasizing that the timeta- 
ble would be set by the allies and 
not by Mr. Hussdru Iraq's presi- 
dent and military leader, Mr. Bush 
appeared to be rebut ting specula- 
tion that recent Iraqi tank forays 
into Saudi Arabia were designed to 
the allies into beginning a 
id war. 


The president was on a one-day 
through U.S. military bases 


of terror tactics in Iraq and Syria to 
suppression of political freedoms 
in the other Arab countries. 

According to the report, while 
democracy and personal liberties 
flourish in Israd, Palestinians in 
the occupied territories frequently 
are subjected to harsh and demean- 
ing treatment under the Israeli mil- 
ititry*s campaign against the Pales- 
tinian uprising. 

The department specified that 
improvements made during the 


tiooal instruments of force, such as 
the army and the KGB. 

fTiina J which dominated last 
year’s report after the crushing of 
the democracy movement in 1989, 
was again harshly criticized. 

According to the report, hun- 
dreds of people remained impris- 
oned for their role in the move- 
ment, and student leaders were 
being punished at trials in which 
they lacked basic rights. 


the Middle East, ranging from use wou ],j increasingly rely on tradi- that have sent troops to Operation 

Al fwrVAr fnMi/w vri IMA end Chm« 9a% * !DcSCTt SlOTffL * 

In his first speech, at 
Point Marine Air Station in Nc 
Carolina, before a crowd of thou- 
sands, many of them wives of U.S. 
Marines deployed to the Gulf, Mr. 
Bush said the effort to expel Iraqi 
troops from Kuwait was on sched- 
ule. 

“We are on course, we are on 
schedule and things go well," he 
said. “Day by day, night by night, 
Iraq’s ability to wage war is being 
systematically destroyed.*' 

“Our investment, our tr aining 
and our planning are paying off,” 
he said. “Achieving our goals srill 
require sacrifice and time, but we 
wSI prevail, make no mistah- about 

. - . 4 v , On subsequent stops, Mr. Bush 

he wfll unfortunately use chemical addressed a similar crowd at Sey- 
wcapons," . cjour Johnson Air Force Base, 

“If m fact Saddam Hussein uses North Carolina, and then at Fort 
chemical weapons, he added, “one Stewart, Georgia, 
option u to overwhelm him with Mr. Bush met with families of 
amvenhonal weapons and not nu- four airmen, two of whom are listed 
charwwpons. as Iraqi prisoners and two as miss- 

But, he exmduded, Tm not go- ing in action. The White House 
mg to rule out any options for the made public no details and did not 
identify the families. (Reuters, AP) 


Quayle Cedis Nuclear Arms 
r Option 9 Against Chemicals 


rest or me capiuu, was a T\ • J I ¥1* 1 XT " 

Envoy Denies Asylum Bid 


ever, mflk powder,- .containers, 

cigng qidi as as “pastennznre fine” 
and stationery appeared to indicate 
the plant was what the traps said it 
was. 


Agenee Fmue-Prettt 

WASHINGTON — Iraq’s am- 
bassador to the United States, Mb- 


TK. dam manager. Add Sar- hamed Mashat, dMedRidwtiiat Late TTrn^y, the Ki 
sam, saffieSnyhai been the £ 1 Au£L° *** P< ^ Ca ^ bastedor ;to Washington, 


only one in Iraq to produce pow- 
dered instant formula. 

(Reuters, AP) 


Mr. Mashat, in a broadcast inter- 
view from the Iraqi Embassy in 


Vuaorut, said he was in Austria with 
his wife beeanse of her health prob- 
lems, He sad she might have to 
undergo surgery. 

Late Thursday, the Kuwaiti am- 
bassador to Washington, Saud Na- 
sir Sabah, said he suspected that 
Mr. Mashat would request asylum 
from the Austrian gov ernment 


Reuters 

LONDON — Vice Preadent 
Dan Quayle said Friday that he 
expected President Saddam Hus- 
sein of Iraq to nnlwwh eharm tal 
weapons at some point during the 
war, and Mr. Quayle refused to ntie 
oat the use of nuclear weapons in 
response. 

Bat the vice president, in an in- 
terview that lode place before he 
met with Tom King, the British 
defense secretary, indicated that 
the UiUed forces 

arrayed against Iraq were more 
likely to reply with conv entional 
weapons in the event of a chemical 
attack. 

Mr, Quayle said on the BBCs 
Radio Four that Iraq had 
chemical capability “on 
and short-range weapons," an 
that the United States anticipated 
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age 12 WAR IN THE GULF: Washington accuses Amman of importing oil from Iraq 

ARABS: Even Among Foes , There Is Pride in Saddam Hussein’s Resolve WAR: 

nasda- (Costumed from page 1) tries have emphasized that the goal be sedans to stem public discoa- Iraqi leader’s apparent calm and cnr\ r 
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IRAQ 


(Continncd from page 1) tries have emphasized that the goal be seeking to stem public discern- 
ing the right-year war between Iran of the war was soidy to free Kuwait teat with the war among Muslim 
and Iraq. Most Gulf nations with from Iraqi control. In a recent is- nations, as well as any nascent ad- 
szable Shiite populations eroeri- terview broadcast on the BBC, miration or fear of the Iraqi presi- 


szabte Suite populations experi- terview broad 
enccd an increase in terrorist at- Egypt's ministi 
tacks during the war. affairs, Butros 

The conviction that Iraq should derscored the 
be preserved as a regional military that Egypt cm 
power under new manag ement was Iraqi govemm 


terview broadcast on the BBC, miration or fear of the Iraqi presi- 
Egypt's minister of state tor foreign dent's stand. 2T"?, 1 ' 

affairs, Butros Butros Ghali, un- “Prolongation of the war is very 3v c v~’ 


Iraqi leader’s apparent calm and 
sdf-oonttoL 

• This is a part of the world in 
which face and strength are to- 


a Saadi 


“ 500 Iraqi POWs 

( Cnmi B Mfd from page 1) 
said, sions. tte said units could bemov- 


— Borders 

' Sabkhas (soft grour 


ant by asserting dangerous for w 
coexist with any senior Arab dip 

aL _4 j . . * • 


tc camion, a 
t saw. This is 


reflected in a statement issued forces from Kuwait, even one head- 
Wedaesday by King Fahd of Saudi ed by Mr. Hussein. 

Arabia and Preadent Hosni Mu- Western and Arab di p l o mats 


Iraqi gororament that removed its especially true since this is a war 
forces from Kuwait, evm one head- bang fought largely on television. " 
ed by Mr. Hussein. In his interview on CNN this 


barakof 

Seaport 


pt, who met in the Red 
idda for several hours. 


his country further devastation. 
They said an immediate cease-fire 
was possible if the Iraqi leader, 
even at this late dale, signaled his 
intention to withdraw from Ku- 
wait 

Representatives of both corn- 


ed by Mr. Hussein. In bis interview on CNN this 

Western and Arab di p l o mats week, for example, Mr. Hussein re- 
agreed, however, that neither King peatedly expressed his unwifling- 
Fabd nor Mr. Mubarak expected ness to abandon Kuwait, his deier- 
Mr. Hussein to comply with their mutation to keep on fi g htin g and 
demand, and that neither deared an utter conviction that Iraq would 
such an outcome. prevail against the coalition's over- 

“Ndtber Egypt nor Saudi Ara- whdming mflhaxy might 
bia see Saddam Hussein, in any Some Saadis who watched the 


Seaport of Jidda for several hours, rabd nor Mr. Mubarak expected ness to abandon Kuwar 
The two repeated their call to Mr. Hussein to comply with their mu tatio n to keep on fi 
Mr. Hussein to withdraw and spare demand, and that neither deared an utter conviction that 


such an outcome. 


“Neither Egypt nor Saudi Ara- wfr 
bia see Saddam Hussein, in any S 


“And even though we are opposed mg to prepared fallback portions, 
to Irim in this struggle, many here “They are moving in all directions 
stiD admire, despite themselves, —north, south, east and west,” he 
what they view as his steely re- said. “We didn’t see any real pat- 
solveT tern to it" 

General Stevens said of the 
masting of Iraqi troops and armor 
De Klerk Again Backs Allies in the desert: 

n Railen ^Ve watch it very carefully and 

/vmc'TVMuvT n we have superb resources to track 


UWAIT 


IRAN^ 

Republican Guard 

Iraqi mobflg resw v» 

untter heavy wrajtacK 




fc**- 


J wafra 

,iT 3 , traqfnnnori 
Job««ccE 


form, as part of the new world interview said they were bcwil- of a new legislative session Friday Despite General Kelly's state- 
order after tins war," a Western dered by his obstinacy, given the that his government supported the ^ maneuvering in 
diplomat said. nrilitaiy odds against hnn. Bntoth- Western and Arab allies fighting Kuwait did not appear to present 

Rather, both leaders were said to ere said they were impressed by the Iraq. an immedi ate threat to allied 


ACROSS 
1 A 1977 movie 
5 “Batman," eg. 
9 “But war’s 

Cowper 

14 Pollution 
problem 

15 Chums 

19 Shirley 
Temple’s first 

20 Thin layer 

22 Famed hill 
near Dublin 

23 Fusses 

24 Custer's last 


Coleridge 

26 Time periods 

27 With 65 Across, 
source of 40 
and 87 Across 

29 B'ritb 

30 Rolling stock 

32 Nap.lnNayarit 

33 Sell or tell 

35 Science that's 
on the rocks 

36 Ticked off 

38 deplume 

(pen names) 

39 Writer 
Calderon 

40 Stan of a 
quotation 

49 inductance 
unit 

50 White bubbles 

51 Covenant 


52 Greek peak 

53 College studies 

54 Blame bearer 
inasang 

55 Occur as a 
consequence 

57 Understood 

58 Also 

59 Facility 

60 Singer Laine 

61 Schism 

63 Imagoes 

65 See 27 Across 

68 Setback 

71 Family of Port- 
noy’s creator 

73 City south of 
Moscow 

74 Graf 

76 Caviar 

77 Mold 

79 Expert 

81 Salutation oT a 
sort 

82 Meerschaum 

83 AUatwltter 

84 Dock support 

85 A-F links 

86 First: Comb, 
form 

87 End of the 
quotation 

92 Wallet staffers 

93 She may wear 
a chador 

94 Ministers’ pet 

95 Divulges 

99 Order from 

Hunter 

101 Kind of license 
105 Hewrote'T 
Marry You” 


Sotntioa to Last Week’s Puzzle 


QEJQIDQO Id MCI LIU UULJLUUU 

□□QDQB BDBQDDQ BHQQBQ 
□□□□QaDBBDaDQa □□bbqu 
□□□□□ UUUU □□□□QQDD 
QQQQO 3DGBEBQ 
□□ciqdliuu aaQQ noBaann 
uuDLiiua uuuaii qdq nuou 
□□□□ □□□□□□□□ uuuu 

□hoq anna □□□□ □□□□□ 

□qqdqud □□□an □□□aau 
Q2JB aOEEH 

□ □□□QQ □ □□□□ □£]□□□□□ 

□oaaa deqq □□□□ □aaisl 

□USD uauEuanQ □naan 

QQQO aao □□□HO 

□□anaaQ aaao □□□□□□□□( 
□□nonaa □□bqq 

□□□□□□OD QDaa QODQQI 
saaaaa EDQaoQaQnaaaoal 
□oaaua nnaaaua □Qaaiaa| 
□□□□□a □□□□□ □□□□sal 


106 Dish for a 

king? 

197 Author of the 
quotation 

109 Indigo 

110 Obscure 

112 Belem, Brazil 

113 Dagger of yore 

114 Canonical hour 

115 Tso-linof 
Manchuria and 
family 

116 Balm 

117 To be. to 
Bernadette 

118 bienl 

119 Beginning 

120 Canapes 

121 Be zetetic 


1 Girasols 

2 Spokes 

3 Complete copy 

4 Tax men 

5 Token, 
sometimes 

9 “Happy Days 
Are Here 
Again” 
composer 

7 Landed estate 

8 Call at a barn 
dance 

9 Country-rock 
group 

10 Parsley, e.g. 

11 What one 
swallow 
doesn't make 

12 LaBoh&me 

13 Chem. ending 

14 Bargain 

15 Cuomo or 

Tjnw 

16 Chimp's cousin 

17 Like 
long-winded 
orators 

21 Essay 

28 Pitiless 

31 Sinxba’s sound 

34 Sea ve rand 
Sneva 

35 Attendants an 
Aphrodite 

37 “ Dream”: 

Wagner 

39 Undeof 
Joseph 

40 “They went 
— way" 

41 King of Judea 

42 Celebrity's 
following 


Want Tibet? Pemve It! By Jeanne Wagon 



an immediate threat to allied 
forces, Iraai frontfme poations 
were being hit again and again in 
hundreds of sorties by allied bomb- 
ers, including B-52s. “When tanks 
and auuoredcome out of prepared 
positions they are an easier target,” 
General Kritty said. 

Although allied commanders 
Mid the attack on the uninhabited 


Border area 

Iraqi armored 
probee repulsed 


Tank col tann 
Affied bomber* 
attack Iraqi troops 
heading to Wafra 


‘ ufbnrw 

-JET" i 

! Iratpawhoiook 
town driven back | 


SAUDI 

ARABIA 


view, Iraq dahned it as a great have been borne out 
victory and a turning point in the ed presence of Mr. 
war before Baghdad radio on Fri- front-line troops ala 
day wTTfinmiwd that Iraqi units border throughout 
“completed their withdrawal to mght, whea the Ira 
their original positions from whkh Khafji. 
they advanced towards Khafji.” The sources said 


ed presence of Mr. Hussein with General Stevens confirmed a re- 
front-line troops along the Kuwaiti Thursday that a U.S. C-I3G 
border throughout Wednesday four-engine aircraft was brought 
night, when the Iraqi troops held over Kuwait on Thursday. 

Khafji. He said aQ 14 crew members were 

The sources said they did not jjstod as mi«dng . 


they advanced towards Khafji.” The sources said they did not as missing . 

British nrilitaiy sources, stressing rule cut an Iraqi attempt at some without gang into he 

that their information was incom- point to seize terrain for a limited ^ > t ^ m a „ ,;■»<« 

plete and their condnskm tenta- period of time. “He may be seemg when it sent out a distress si gnal 
live, said they believed the Khafji that tune is not on his side, a . . tiv . _,_ e 

raid was part of a four-pronged soura said *The longer he sits and Gener ^-?*^f ns 
incursion across the boraer tmt waits and does nothing, the more ^ m _ ..^C-130, Bjwsinn^amea 
was thwarted by artillery and aerial Hkdy it is that he’s gemg to have with caimans jmd hmy maaime 
bambartmenL nothing kit’' guns, rather than an EC-130, a m- 

One military source in T/tnHnm After retaking Khafji, Saudi and teffigen co-g atherin g and tiect^mm 
said, “it is dear from the number of Q atari mrits fanght Friday to ftaret cotm ter- measures version. _ wincfl 
casualties the Iraqis have taken, out Iraqi troops driven back to the had beat suggested m earlier re- 
and tire number of prisoners of northern fringes of tire town. U.S. ports. 

war, that there was something big- Marines said fighting was continu- General Kdly said the U.S. corn- 


war, that there was something big- Marines said fighting was continu- General KeQy said tire U.S. com- products from entry to Kiya 
ger that pit hong up and aidn t ing along the abt-mue (10-kflome- mand is c ontinuing to look into and expelled at least 50 lore 
develop as they foresaw” ter) road between Khafji and the reports that some or all Of the 11 nian workers. 

The land incursions and the si- Kuwaiti border. ILS. Marines kitted during the bar- 

muhanen ns Tnovement of a numher The streets of the town, whose der fighting may have been hit by 
of small ships in the Gulf may have residents fled in the early days of fire from their own side. 

been part of “a bigger operation tire war, were littered with booby (AP r Reuters, AFP, NYT, WP) M ^ihaniK oCGS 

COMBAT: Khafji Battle Is Shrouded in Confusion War as Lasting 

(Ctiitimied fmg probably have tire finest ability to Iraqis and called in artilleiy and Another Month 

see the battlefield of any aimed gunship strikes during the fight, 
tire aircraft did not defend tire town force in history,” he said. *So no, I - General Stevens said Friday that Reuters 

as they had only hours earhCT. would say there’s no failure there, he had used tire word “engaged” in WASHINGTON — The 

• How were the Iraqis able to absolutely none.” the Strict military m eaning of ma- may last another month at the 

imvc on jaaQi without bring de- General Stevens dedined to re- nenvering ground troops, the Ma- unless some surprise develop; 


I U.S. Says 
Jordan Is 
Violating 
Embargo 

Rruurx 

WASHINGTON — The 
United States said Fnday that 
Jordan was importing oil from 

Iraq in violation of the UN 
embargo against Baghdad. 

“Although we admit that | 
Jordan has been heavily de- 
pendent on oil imports from 
Iraq,” said the State Depart- 
ment spokesman, Margaret D. 
Tutwikr, “such imports are a. 
dear violation of UN Security 
Council Resolution 661. and 
the sanctions committee has 
never approved an exception 
forJoroaii.” 

She said she did not know 
whether this meant that the 
United States felt free to al- 
[adc ofl-tank trunks traveling 
from Iraq to Jordan. 

Jordan has taken measures 
to reduce fuel consumption af- 
ter accusing the allies of 
bombing Jordanian tanker 
trucks, lolling five drivers as 
they ferried crude oil along the 
Baghdad-Amman highway. 

Despite its overall adher- 
ence to United Nations sane-, 
lions, lire cost of which i has , 
bf -n estimated at $1 billioa 
for Jordan so far. tire country , 
has continued to recave cm 
from Iraq. 

Saudi Arabia, the next near- 
est supplier, has cut off emer- 
gency ml supplies to Jordan. It- 
bfl'r also banned Amman’s- 
products from entry to Riyadh . 
and expelled at least 50 Jorda- 
nian workers. 
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43 "Dog Day 
Afternoon" 
director 

44 — Downs 

45 Column style 

46 Recondite 
matters 

47 calais-to- 
Rouendir. 

48 Sunba trier’s 
goal 

54 Hawkeye’s unit 

55 Baritin of films 

56 Patridaof 
films 

57 "Fish Magic- 
painter 

59 Major chaser 

60 Parrot’s 
mandible 
covering 


62 G.H.W.B., e-g- 

64 Steady Eddie 
of pirating 
fame 

66 Home of the 
slave 

67 Coward’s "To 

Step ” 

69 Frosh teasers 

70 Morrow’s 

“ Now- 

72 C allahan . 
Roberta song 

75 Basketball 
defense 

77 Short nonoom? 

78 Cry of 
discovery 


80 Start of a WJL 
title 

81 Opossum 

ghrimp 

82 Shu mg 

84 Ottawa chief 

85 Poison 

86 "Is life — ?": 
Gilbert 

88 "Mum's the 

Cervantes 
88 Settle 

90 Inflatable life 
jacket . . 

91 Seems ■* ' 

95 “ Sleep," 

Odets play 


96 Under fuD legal 

age 

97 “ Common 
Sense” author 

98 Van Gogh slept 
here 

99 Open, tartlike 
pastries 

190 Islands off 
Sicily 

102 Anne Sedgwick 
novel: 1911 
168 Rhone feeder 
194 Nerve 
106 Radar action 
108 Lozenge 
111 Greek letter 


(Cffiatimied from uaee 1) probably have the finest ability to Iraqis am 

vumuiwu y, 5^. ^ baoicfidd of any aimed gunships 

**“■*«»« i did ucjdrfendtihe town force in history,” he said *So no, I -Genera 
as they had only horns earhCT. would say there's no failure there, he had us 
• How were tire Iraqis able to absolutely none.” the strict 

^ ^ General Stevens dedined to re- neamim 

tected wdl m advance by Ui£jat- Sto JSSiTKta ite 
dhtra, recommssance planes. det> 


. General Stevens said Friday that 
he had used the word “engaged” in 
the Strict militar y meaning of mar 


tromc monitor! 
UJL and Saudi 


iSnd Friday that Reuters 

ard “engaged" in WASHINGTON — The war 
meaning of mar may last another month at the m<jst 
troops. The Ma- unless some surprise development 


what be ini ti 


he sud, was only occurs, accord 
■ Hosni Mubarak 


asahght 


aiiu oauui wawrauuu inme ! | u n u r L „ Ann am - 

stattoocd_ along the border? How 


was tire 
irigadier 


force? 

Pat Ml Ste- 


whh their tanks, across tire border 
and 10 kflomeiCTS down tire high- 


curs, according to President 
oau Mubarak of Egypt 

• How were Iraqi troops abk to Mr. Mubarak pledged that 
control the town for 36 hours? Egyptian troops would remain pirt 

Saudi forces, who had rcspansi- ofthc UJS.-led coalition fighting to 
Ufity for the sector, had a Saudi drive Iraq from Kuwait even IT Is- 
Manure garrison In Khafji earlier, rad retaliated against Iraq for Scrid 
But the unit was gone by the time missile attacks. 


J23 .££,“5 ' m» oak CQbmn. - . 


tiriid tty (fid not rquesmt a failure 
in advance warning. “In fact, we 


EDUCATION DIRECTORY 


BELGIUM /PRANCE 


FRANCE 


• What was the U5. rale in the 
battle? 

General Stevens said Thursday 
that Marine helicopter gunsbips 
supported Saudi ana Qatari forces 
tzying to retake die (own. But, 
echoing what General Sdiwatz- 


It has renamed unclear whether view Thursday from Cairo with 
the Saudi unit fled after the first ABC “But 1 don’t think in this way 
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Communication 




We do more than talk about it. 


As one of the foremost institutions in the United Stales, Emerson College 
has focused on education in the communication arts and sciences for 
over HO years. 

In 1991, students from throughout the world can attend the EIIC in the 
Netherlands. An EHC-Eracnon education combines applied learning and 
thews* within the rich context of the humanities and social sciences. It 
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in communication Gelds throughout the world. 
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members Iru 



important, U.S. and Saadi officials Mr. Mubarak said of Saddam Hos- 
have reused to describe what hap- sein of Iraq. “What’s he going to 


t g _T ■ J n / j J „ ■ ^ .jj • XMkVw LVUAMrU U/ HAHA. WllOl HALT >MAU WL 

peaed; between the Iraqi entry tdl his aimed foroeST 
“Nobraimepoond units wereen- midday Wednesday and “You want him just to raise bis 

gaged m Khafji. Saudi probes more than 12 bouts hands?" Mr. Mubarak asked. 

Fod reports, indudingtdeyism later that colnmated in a success- “Thatnreansthatheisoonsnitting 


footage, showed that, in fact, Ma- 
rine arttDery units woe shewing 
Iram positions around KhafiL la 
addition, a Marine officer tdd pod 
reporters tire tale of two Marine 
reconnaissance teams trapped in- 
side the town who hid from the 


fhl attack Thursday that included srriride." 


house-to-house fighting. 


The Iraqi preadent said in a ra- 


A senior U& military officer dio broadcast last week that Mr. 
said privately that Sandi officers Mubarak would be assassinated by, 
believed during the first hours of his own people for siding with tb$ 
KhafjTs occup^ion that they could allies. Mr. Mubarak brushed aside 
indnee tire Iraqi force to surrender, the threat. 
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Iraqi Defeat After Heavy Rghting 

J Frankfurter AUgomeine, Frankfurt 
' a Socialist Ideological Education la Flourishing 
j 3 ,. In the Countryside 

Wfx People's Daily, Beijing 

^ Oil, Corporate and Cigarette Taxes to be Increased 
^ — Mamichi Shimbun, Tokyo 
1 Half a Million Quintals of Meat and Vegetables 
1 Produced In Havana In January 

x Granma, Havana 

Cotnmurilqud of the Enlarged Plenum of the Central 
Committee and of the Central Control Commission 
of the Communist Party of the Soviet Union 
Pravda, Moscow 
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tion. to idease the black activist 
Ndsraz Mmdda, who walked out 
of prison nine days later. 

Since then, Mr. de-KLeckhas re- 


winch. had ret immiapaKtres re- 
serve public facilities for whites. 
Among other things, he has opened 


enable disparities between blacks 
and wh ites i n wealth, education 
and opportunity. Moreov e r, blacks 
r emain disenfranchised. 

Mr. VBjooi said tins would have 
to be rectified in the constitution 
that Preridmt de Klerk has invited 
black leader to help negotiate. Mr. 
de Klerk said in June that it was 
possible South Africa bad seen its 


a national state of emergency that 
restricted political activity. 

“In the short span of a angle 
year,” Mr. de Klezk said Friday. 


The government is determined to 
butidon the foundations laid pur- 
posefully, efficiently and with due 
speed.” 

He added, “South Africa cannot 
allow or p ermi t tire dynamic pro- 
cess of reform to slow down.” 

As he spoke, tire African Nation- 


Foreign Minister R.F. Botha 
said tire measures announced by 
Mr. de Kleric on Friday were not 
armed at eliminating forei g n sanc- 
tions. 

“What is happening today,” Mr. 
Botha said, “» c onfirming prea- 
dentdeKkrift dear statement thai 
tire process towards the disman- 
tling of apartheid and fundamental 

change in South Africa is irrevers- 
ible.*’ 

Archbishop Desmond M. Tutu, 


hand over its responaHnlilics 'to 
some or other temporary regime 
cannot be considered in a sover- 
eign, independent state,” he said 
But he suggested that thegovera- 
menl mig ht share some of its au- 
thority vmh the Congress and other 
such extraparliamentary groups 
onoe the traits tion to nonracial de- 
mocracy was under way. 

. He also said legislation would be 
produced to let wime conmumi- 
pcs and black townships 
joint structures, but on a voluntary 


.M ri de K lerk spoke even more 
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conspicuous din 
aes between white and 
schools. 

l "The present educational 

shall and must fa 




i.v: ■ 


crowd of perhaps 15,000 who had 
gaihsed ootskte GtyHalL 
“We still do not lave the vote," 
Mr. Sisolu said, “and tins is what 
otupeOT^e want today.” 

He added that the scrapping of 
tire acts must be followed by^ ^nea- 
sores to retrieve tire damage they 
have done.” - - 
The eliorinatiott of tire final laws 
will tignal tire legal demise rtf 
apartheid But there remain conad- 


ing to be very diffiaalt for tu to 
continue to aac for sanctums.” 

In his speech, Mr. de Kle* re^ 
stat ed h is opposition to an elected 
constituent assembly to draft a new 


hud ont a set of 

w^s and values subscribed to UJ 


CT iii n e nt , whkh the Afiocan Na- 

tinnil fnmrrKc Tine Aa***~A i 


wmai »-OTgress nas oemanded 
"The idea thatthe present, l®ai- 
ly WOStlfuted government shnwld 
refinquish its powers and simp ly 


All the people of oar land shall 

P a roa paiefalIyatalllevdsofgo ? - 
on tire basis of mrivesal 
one of its prinri' 

to another, “Afl peo- 
h®. “I 11 ® 1 Wore tire lav. 
Jail enjoy equal rights regaid- 
«5s of race, color, sex or creed? 
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By Barbara Crossette war vv v fr \jUtUSVUU 
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Of infidels and heretics, bp ^Pparatly hopes Pakistanis were savina that the ontbimS in fe .fMriAo nn-atAMr ircci V gj, wIictc reason does not ^‘orL n beard that more 


,1 : - pfflSa tsriasrss ss? 

1*. the pnvprmmi»Tvt n_- Ti?~r? The L 


lres With Unpredictable Consequences 

jf a minor SV has hrm mvllx] m >li»<u>. a u . _ . 


• v* aw ?f Shanf has been tiyixis to stabi- 10 Bberate .Kuwait and not influential Shiite 

: ttwasSSa* 

jaeLsesst-s- iSfflK; sas*: 


fa 

: 


“*4««**wuioie come- somiers to me alhed force in 

^Arabia, btu sdd tinse werefoerc 


M^EastPafasianhasan a plauan and that a^gp pan oftbe 
anKtolmnnnontymi credit /or cooling tempos sfid gow 
mi Muslim country. the prime ministcT^ 80 

l a if^ ** rf , Ehplomais agree that Mr. Sharif, al- 

mdeT P 1 * 5 ^ from conserve 
m lEF^S 1 ^ ££ ^ pam« to. hdped bring 


its bearings, is awash in anti-Western though 
polemics. In 2 counny where Christian five Isl 
raurches are being stoned because him to 
Washington is in charge of the war, against 
there is a daily diet of visceral anti- gate the 
Americanism and crude anti-Semftism embassi 


nujgating protests. 

A political analyst in touch with pro- 
vincial Utdu-Ianguage newspaper said 
Iraqi money was being lavished on pro- 
paganda. 

There are bold voices willing to 
counter the trends. 

In an interview with The Pakistan 


~ _.- __ r umi mi uiioKui iac™ 

°tw reas ^ n 5? Work -" beard that more than 200 US. planes 
The Pakistani and Indian press has had been shot down. He said that 
pven prommenoe to stones that prove Americans were contenduu 


1 meant by the truth, be 
Iranian radio he h;>d 


- 1 , - — ~o — umuiiiw*! mui ilic r jiiwan 

power has moved decisively Tunes on Friday. Kbakd Ahmed, an 
the mobs and those who msa- editor of The Frontier Post a Pesha- 


ga» them. Representatives of Western 
embassies said they believed that they 


editor of The Frontier Post, a Pesha- 
war-based newspaper that has generally 
been hostile 10 the United States, said 


On Monday, Genera] Mirza Ad , W * fit' BU-&ZE , ffi'SKS T^goveM* curbed end m 

Beg, the army chief of staff mad?! l * ,crefi 8 ,ou ? right ®nd mnnist in The MusfimnJwsparo wrote w!S sale of posters “TheMurihns have always looked 

speech in winch he said that the Gutf ^ are traditional ene- Thureday of the IsracfiS^b^ jSdSttT^w^® ^ m 

cause of ns role in the conflict “Trust a t t ■ . t0 Abdd Nasser, to Qadhafi. 


gven prommenoe to stones that prove Americans were contending that thev 
toJ>e cases of dirinfonnauon: that Is- had lost only a few, which was deariv a 

radi planes are based in Saudi .Arabia lie. ' * 

or Turkey; that Paldsianis and Ameri- . , .... 

cans have been shooting at each other. „J?2!!L* W0 - bl ?3iS , i?' t ^ araciu 
and that Iraq has won a major land ^hcir^ receive CNN. but the net- 

batlle against allied forces in KhafiL I w • °f ,en enuozed as too pro- 
The U.S. Information Service has a col- Amen ^ an - 

Icction of such stories. Pakistani publications and the gov- 

P akist a nis also get their news from emmcnI television network do not ra- 
the Gulf through mullahs in the P 0 * 1 on the war from the scene, howev- 
nwsques and from foreign broadcasts. CTi sa >’i n g that such coverage is too 


More Than Principle at Stake? 

Market Consequences for Japan Seen if It Heeds Pacifists 


WP - . T . _ . to Carnal Abdd Nasser, to Qadhafi 
The press attache of the Iraqi Embas- even to AyaioHah KhmaeinL Once you 


including the BBC and the Voice of 
America. But a studeni with generally 
moderate views said this week that 
when he “wanted the truth," he turned 
to Moscow radio. 
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expensive for a poor Third World coun- 
try- 

“In Pakistan," Mr. Ahmed of The 
Fronn er Post said, "journalism has be- 
come the first casual iv of this war." 


has built up a four-month sup 
petroleum, and it has become 
•y energy efficient nnvh 


-vi.Ji. 


,, " fitn 


ouu outer nauom 
involved in the fight gainst Iraq. 


..... < and T. R_ Reid petroleum, and it has become* 

: T *1 produc 

. " -tu-v. TOICrO — Suppose the Japa- a bmit 24 times the output with 

o«e Diet, bowing to widespi^id same energy as it did 15 years 1 
* warm the Mr. Courtis contended, bowc 

approve tl«S9 bil- thalJ^^dSSvS! 

■XMSaSfflSL*- 

: -^Tud ■ae^JS 0 ^ involved in the fight Ira 

-i ’warned of dire consequences for 
. -■ .Japanese financial markets if oppo- A 

smon parties force the Kaifu gov- Agrees . 

5>. eminent to weaken its support for m am /% , 

• . . dm anti-Iraq effort. lO Offer Onlv 

• As the Diet, the Japanese partin- ■ _ _ A * 

- t P®*! became embroiled in a de- (Nonlfimal Airi 
bate over the aid, the Salomon ana- CLU<UilJU 

: - 1 lysis wrote that “confidence in the New Yark 7 ^ nta Senict 

. yen and Japanese assets” arc at TOKYO — Prime Minister 

... -stake and the markets will beheavi- Toshfld Kaifo, stru g glin g to 

— ; ly influenced by “the willingness of gain legislative approval of $9 

the Japanese people to accept the billion in aid fra the war 
Ufliw Democratic Party’s ^>al of against Iraq, has agreed in 

•tc a broader international role for Ja- principle to a compromise that 

..Li, „ , would prevent the money from 

“ U'Cflj . The Salomon scenario will prob- paying for arms, ammunition 

■ • ably not crane to pass; political or other lethal materials, Japa- 

[jltf W madera expect Mr. Kaifu’s 59 bfl- nese officials said Friday. 

lion plan to win Diet approval, al- The officials said that in- 
beit narrowly. stead, the mraiey would be giv- 

. But the report reflects the grow- ento the United States andits 
ingeenseesns that as far as Japan's allies fighting in the Gulf only 

■ • economy is conctraed, the biggest for “IogisticaT purposes. Asa 

w, damage from the war is imlikdy to fwmticd matter, the officials 

v.i crane from high oil prices or shaken said, this money would then 

• consumer buying sentiment Rath- free other fimds to bespenifar 

= tf, the mote significant danger hes the lethal nufwial ^ 

r in the potentialfor a severe interna- Mr. Kaifu’s decision was 

reaction to any perceived seea as a setback because the 
.-,:.z± I«hin; by Japan to shoulder its fair United States had asked that 

sore of the wm- burden. no strings be attached to the 

,—r- . * - Kenneth S. vourbs, senior econ- . new contribution by Japan, 

-x • P®, Capital Markets But UA officials saifl- diey 

■■ :: z (Asm) Ltd. m Tokytv wrote in his were pleased dun the ’$9 M- 
• re P or J to cheats: lion weald be nlkratpri and 

Among the most mqwrtant is- that the restrictions were ac- ■ 
. ^ sues that the Gulf crisis raises from ceptable. 

' ■ ; theper^pertive of Japan’s position 1 Thae are pkoty of things 

m the world economy, is the mies- we can use the money forwith- 

7- bon (rfttw cramtiys aKhty, indeed out having to spend rt on lethal 


Tins “vacuum of leadership,” 
and the anger in Washington and 




_ Mr. Courtis contended, however, said, adding, “It also means that *' 
thati^jan had “aimlessly squan- Japan’s economic activity abroad ' 
deed enormous amounts of poHti- wih crane under stiD more intense 
cal capital” because of its hesitant, scrutiny” 
often fumbling response to re- Already, critics have sought to J 
quests for active support from the use the issue of Japan’s Gulf contri- 
United States and other nations bution to prod Tokyo into making 
involved in the fight against Iraq, trade concessions. For example, 

the chairman of Chrysler Corp„ 


Nonlethal Aid 

New York Tines Senict 

TOKYO — Prime Minist er 
Toshfla Kmfo, stni g gjin g to 
gain legislative nproval of 59 
billion in aid fra the war 
a^inst Iraq, has agreed in 


U'tjty ■; The Salomon scenario will prob- 
• ably not oome to pass; political 
r ly mad os expect Mr. Kaifu’s 59 bil- 

lion plan to win Diet approval, al- 
beit narrowly. 

. But the rqxnt reflects the grow- 
ing consensus that as far as Jman’s 
7 7 . economy is concerned, the biggest 
, 7 (lamage from the war is unlikdy to 

t " come from h^hofl prices or shaken 
consumer buying sentimmt_ Rath- 
, jar, the more significant dangw jjes 
in the poteatiaif or a severe intema- 
. j. banal reaction, to any perceived 
.;:± failure by J^an to diouloer its to 

share of the war burden. 

^ , Kenneth S. Courtis, setnor econ- 

-7. . burnt" for DB Capital Marirets ' 

.'7 (Asia) Ltd. in Tokyo* wrote m his 
. 7 weekly report to cheats: 

■ “Among the most inqiratant is- 
."7 sues that the Gulf crisis raises from 

77, the po^pective of Japan’s position 
in the world economy, is lie ques- 
77 lion of dw country’s ability, indeed 


Lee Iaoocca, asserted that Japan 
ought to restria auto exports be- 
cause Americans would soon be 
making sacrifices “in an area of the 
world that supplies most of Japan’s 

For now, the sizable sum offered 
tty Mr. Kaifu has drawn expres- 
sions of appreciation from mem- 
bos of Congress, and virtually no 
one is calling on Tokyo to send 
troops to the Gulf, which would 
violate Japan’s postwar constitu- 
tion. 

The 59 hQbon, which would be in 
a dditi on to 54 btifion previously 
committed, is equivalent to.about 
$76 for each Japanese citizen. To 
cover these pledges, the govern- 
ment has proposed doubfmg oil 
taxes, increasing the cigarette tax 
by TO cents a pack and raising 
corporate tax rates. 

Even if, as expected, the S9 bfl- 
ikfflis eventually appropriated, ob- 
te raing more money from Tokyo 
fora prolonged war could prove 
di ffi c ult. Local elections are sched- 
uled for April, and the opposition f 
Socialists are planning to the ' 

war a major issue. 

All this comes against the back- 
drop of an economy that otherwise 

isso robust that the Bank of Japan, ‘ 

which has been hoping for a slow- 
down to, help contain inflating, 


. _. J »»w.uiE,(uwcuuuUllCU]iU 

its willingness, to assume positive v materials” a U.S. official said. 
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international responsibilities.” 

The war’s direct effect on the 
; Japanese economy appears to be 
rnmimal, Mr. Courtis said. 

“Oil is cheaper today, in yen 
terms, than it was before the inva- 
sion of Kuwait,’' he noted Japan 


The compromise embraced 
by Mr. Kano, which officials 
said had not beco-approved in 
every detail, is to ' be ah- 
notmeed next week as the de- 
bate in the Diet, or parliament, 
heats up. 


at bast a while longer until more 
dear signs emerge of a roofing 
trend 

.‘This is no time to dumgp our 
policy stance,” a senior central 
bank official said Thursday. 

' But what would happen to finan- 
cial markets, he was asked, if die 
Diet rejected the Kaxfn-backed 
proposal on the Gulf War? 



Grieving Families: 
Marines Died Nobly 


By Dana Priest 
and David Maraniss 

Washington Past Seroce 

WASHINGTON — Lance Cor- 
poral Dion James Stephenson of 
the UJS. Marines is being serra ted 
home to Bountiful, Utah, by his 
younger brother Shaun, a fellow 
Marine stationed in Saudi Arabia 
where Dion was killed in combat 
this week. 

“Make sure everybody knows 
what kind of kid he was," his fa- 
ther. James T. Stephenson, a for- 
mer Marine, said “He was an 
American hero. He loved his coun- 
try." 

Like others of his 10 Marine 
comrades reported killed during a 
battle with Iraqi troops in Saudi 
Arabia, Dion Stephenson, 22, was a 
young man who left behind a 
promising life when lie was sent 
overseas late last year. 

He was a standout as a high 
school swimmer and soccer player. 


fine. Daniel gave his life bravely 
and proudly in a noble eaitj H- fight- 
ing a madman. 1 don’t know how 
any human bring can do more than 

give his life in a noble cause." 

One of those killed. Corporal 
Stephen E. Ben trim, 23, was bran 
in St. Paul, Minnesota, and grew up 
in the southern Minneso ta commu- 
nity of Wood Lake. He and his 
wife. Card, who brought three chil- 
dren to their marriage, celebrated 
their first anniversary Dec. 29. 

“I am grief-stricken over losing 
Steve," she said in a statement is- 
sued at Camp Pendleton. “I spoke 
to my husband last week. He was in 
a good state of mind and felt confi- 
dent. However, perhaps he had a 
premonition of this tragedy, be- 
cause he wanted to talk about the 
details, should he not return. 

“He tried to prepare me for this. 
He said, ‘Somebody’s gonna get 
hurt, babe.’ But I didn’t think it 
would be Steve. 


a popular and handsome sieve loved what he was doing, 

who volunteered to tutor children Md 1 bo P e h* 5 death contributes in 
and followed in his father’s foot- , son,e ^ 10 freedom here. I 
steps. loved my husband with all my heart 

The almost mechanical image of 2 nd Mld : * l ’ s S^S 10 be terrible 
the Gulf war, created from mar* *“■ oj*f force children and myself, 
videotapes and endless numbers at P 00 * 1 “Bbt, Steve. 1 miss you. I 
military briefings here and in Saudi Iove l/ 00 * You’re a hero." 

Arabia, was suddenly rearranged 
for relatives and friends of those ti * . ~ 

who died in the first sustained KeiUgee III U.S. 
ground fighting since war began D 

^Forfoem, the focal point was the SuC* P*I1 Am f OF 


Sues Pan Am for 
Barring Iraqis 

New York Times Service 
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PemDeum, California. It induded New York Times Service 

hometowns that evoked foe con- NEW YORK An Iran? 

gg psf sslig 


Texas, named for the old Method- 
ist church, once the only painted 
baOding in town. Others lived in 


The suit was filed Thursday in 
UJS. District Court in New York 


t/iuiuuig uu town, wmers uvea m r-Z wTcTf 

towns and cities named Waianae uty ^ *■“?.«; Salman, who 

and Wauwatosa. Belvidere and au ?? *° Umted States in 1984 

n».«rir u i •«_ . 1 n seekrnp nnriftral mill m 


nuu wauwatosa. oemaere ana r~ , “ iara 

. ; Bountiful, Coulterville and Ydlow sedan 8 political atyhim 

prrooS on the Gulf Waf?^^ ed The young Texan was Daniel fives nSlewYoric, said in^^ 

T don’t even want to think of the Sereeant Robert Rriirfuifaki imM«w A rA.nc a 1 . . ‘raeAwnsaniftai Walker, 20. His father, mother and that he tried to reserve tickets for a 

situation,” he replied. tools of his trades n S ^ Dmsian band, carrying the sister, I], grieved— exhausted and flight to Czechoslovakia through a 

asousaj*oiteaiidimM-60inadHitegim— atahaseinSaiHfiArabiaoflFrafav d^ply pained but proud of what Pan Am reservation agent ovefihc 

Damd had become and why he telephone Wednesday, but after he 

■ # IJ7,VIL TT Cf " . t0 '“ the agent he was from Iraq he 

iM, FT LLii, f 1. Gulf Notes , Daniel was a good human being was told that he would not be per- 

that had found himself in the milted to fly on a Pan Am plane. 
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War Offers Chance to Split With US 
For Some Southeast Asian Nations 


By Michael Richardson 

International Herald Tribune 


Guff Notes 


uuxir. IU ucip unance us war enort, ■ A stem tha- bn 
in East Aria, and that the Philip- tinned to affect relations between Israd ofo» 

^nes did not yet have the capabifi- the United States and non-Com- bS? oridblS ZSlftoS coastaJ 
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KUALA LUMPUR — TheGulf ty to meet even its minimum needs nmrdst countries in Southeast Aaa, 
ir is sharpening differences in for external security. particularly Malaysia an d Indone- 


war is sharpening diffearoces in 
Southeast Asia between countries 
like Malaysia and Indonesia that 


US. sia, where! 


being paid by Sw pecml^toS COastaJ C0 V^ CS “ wfll gafoeraig sorters 

SfilTw. MI bacKrL rn !0mc °° IOtb£II1 ™ str “ t - 

centurv with the Crusades.” Mr northon third of Iraq on ■ 71 k LImted 5^«ioc 


ato the mam street. (AP) 

Tbe United Slates has agreed in 


want to reduce the regkm’s depen- tained for some time to “ease foe 
denceon U^. protection, and other heavy ecanonnc burden of defease 

— - crtmAtnn ** 


MTT.e United Sateshaj agreed in 

security relations should be main- of ihe population. y with Accu-Weatber? a pxrvaSu!& prov J de an 

tained for some time to “ease foe - “Tha^Sntkm in the air about concera - But foe soutlStSrd of a ° a " 

heavy economic burden of defense dealing with the US. in the post- ^ °foer southern Middle SPLSSS. 

spending." Gtdf^r atuatioii.” said ChmSran Jgff * abteto.do n on thar fiS locations wffl be drvSaSv ^ ^pokesman said Fnday. The 


nations that want to main tain an spendm®.” Gulf war situation,” said Chandran 0 ™f^L npT h East locations win bedty SatmdayT 

Amrotom military presence. LroKoan Yew, the fooner Sn- Jeshimm, coordinator of the re- Gen^^^s wtSTom^So ^ fo c s 10 ™ northeast, the Ss betwe^FcS^AfilliSI 

The Malaysian and Indonesian g$»re. pnme mmster and now se- graoal strategic studies program at fraecaster said, a strong cold front Xuhw^^d 

foreign mimstere issued sept irate mqr nmnster, said there were sum- foe Institute of South East Asian EshcmtV ^ creaxe a fene of showers that 

calls recently for Southeast Asian krra« between the histories of Studies in Singapore. [neuters) could reach Kuwait and foe Golf on Wedi^av 


other vmtJifm nnssues, a UTCCK govcni- 

Easl l^tiSSafte dSsa^Sr SSES^ SSftf' ^ 
As the storm moves northeast, the £??? g 

forecaster said, a Ktrono mJH ^ . between Fora^ _ Minister 


couia reacn Kuwait and foe Gulf 

■ Fifteen NonaEgned countries will Nfidffle minister, I oannis Varvitsious, SS 

Belgrade cm Feb. 11 and 12 foe request for Patriots 

to begm an mma&ve for ending foe ground data a^lSflSn^c^r fo««Iy finked to foe war. He said 
war, Tanjng press agency an- ^available from mrosrf foe missiles were being acquired as 

nounced Friday. The agency ^ (Reuters) part of a program torncSSmze the 


foreign mimrtera issued separate mor minister, said there were simi- the Institute of South East Asian 
calls recently for Southeast Asian Marines between the histories of Studies in Singapore, 
countries to take control of their Gulf nations and Southeast Asia. The perception that the United 
own destiny while the United Both regions, he noted, used to States has obstructed a settlement 
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own destiny 
States and fo 
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Abu Hassan Omar, saidna- case of the Gulf natrons, this bal- and Brunei, analysts said. It also officials assaying theronditions sticks to break . . . . * . ' 

dons should act with urgency to ance disappeared once foe powers affects attitudes toward foe United were favoraWefra such an initiar onstration bl< ^ d ^ J j trce ^ 
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■making of a new Southeast Aria." maintain “some sort of balance," 
He Said that in the past “we were he said, by devrin ping pa glnnal art- 
■too dqxndeut on external powers, opqrat j p 0 tbrn ngh a^a , S i foe As* 
that have now been diverted else- yyjminn tf Smith East Asian Na- 
whge-” ... dons, while a wider regional 

The Indonesian foreign minister, fral fl 1 ?^ had been maintained by 
Ali Alatas, aid the strategy of the presence of U.S. forces 
.seeking security through mutiny throughout the Pacific, 
affiances with major powers had Anal ysts said Thursday that 
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and “will indeed become increas- ASEAN countries in foe past over 
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But Western diplomats said 
Thursday that the demonstration 
of UJS. resolve to drive Iraq from 
Kuwait had strengthened convic- 
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the scope of military cooperation 
with external powers. 

Indonesia has strictly adhered to 
oonafignment, while Malaysia has 
aHowedonly limited militaiy cora>- j 


dons in Singapore, Thailand and eration with the United States, 
Brunei that a continued UJ>. nriK- Britain and Australia. 

- tary presence in Aria is needed to To help ke^ the United States 
ensure a stabfc balance of power, engaged in tbe rerion, the PhOq>- 

Evcn in the Fhflippines, where pines has provided maw bases to 


there has been strong leftist and American forces. Thaffimd, also a 
-nationalist pressure to phase out UJS. treatyaSy, has allowed Ameri- 
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U.S. bases, the Gulf war is, canmilitatyancrafttokndatTliri 
strengthening foe band of officials bases en route to the Gulf, 
who want American forces to stay. Singapore recently offered addi- 
The Phihppme vice president, tional access to its bases for U.S. 
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Salvador H. Laurel, who has led foe warships and planes. Brunei, an Is- 
* rightist opporition in Coisress lamic sultanate worried that it may 
- since Ik broke with PresklrotCora- be vulnerable to pressure from 
zou C. Aquino, warned that the laiger Asian emm tries, has offered 
Philippines migh t be left “strati^- landing rights to U.S. ntifitaty vus- 
cally naked in a rtxkm that histori- sds and aircraft, 
cany has been as vdaifle as the But analysts warned that diver- 


Middle East” gear security strategics bertreen 

Fidd V. Ramos, the Pinfippine ASEAN natkms would become 
•defense secretary, said that there more difficult to manage in the 
were “many potential flash points" fature if the politics of Iriam coo- 
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SribuiU. The Russian Exodus Ahead, and What to Do About It 
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“Net jin, wai song," says China’s Com- 
mnnisi leadership, Tneamng that its policy 
of fierce domestic political repression can 
coexist with harmonious relations with the 
outside world. Not so is the outside world's 
only decern response. 

Last week, Beijing convicted and sen- 
tenced eight student and intellectual leaders 
of the 1989 democracy movement, after 
trials that excluded family, journalists 
and independent observers. Government- 
appointed defense counsels readily conced- 
ed the defendants’ guilt 
Wang Dan, one of the best-known student 
leaders, received a four-year prison sentence. 
Ren Wanding, a veteran of the 1978-79 De- 
mocracy Wall movement drew seven years 
because of his continued intransigence. 

Further political trials are expected soon, 
including those of Wang Juntao, editor of 
the reform journal Economic Studies 
Weekly, and Chen Ziming, its publisher. 
Both risk death sentences on charges of 
plotting to overthrow the government 
In 1991, flagrant abuse of human rights 
can no longer be mated as a purely domestic 
issue. International conventions require con- 
formity with agreed standards. The 

laws erf many democratic countries require 
more. And hard-headed statesmen and in- 
vestors are recognizing the links between 
stale violence today and stability tomorrow. 
The State Department rightly expresses 


American outrage at China's latest impris- 
onment of people for "nonviolent expres- 
sion of political views," and questions the 
fairness of the trials. It suggests the convic- 
tions may violate the United Nations Uni- 
versal Declaration of Human Rights. 

That is a welcome surprise. The Bush 
administration recently renewed its court- 
ship of China’s leaders to avoid open Chi- 
nese oppoation to its Gulf policies. For 
Washington now to insist oe upholding UN 
human rights principles, even against a per- 
manent member of the Security Council, 
demonstrates the evenhandedness required 
for a new world order based on law. 

Remarkably, Beijing seems to believe 
that in these trials it has gone out of its way 
to be lenient. Workers involved in the 1989 

democracy movement were shot in the bade 

of the head. Wei Jingsheng, a young worker 
who wrote articles 12 years ago insisting 
that political democracy was essential to 
economic modernization, has been held in 
solitary confinement ever since. 

Beijing’s more modulated repression this 
rime mrnrs after Chine se officials were 
nhn rfc f d at the hinrran ri ghts criticism (hey 
continue to draw in public in the West. 
China's response must be considered pro- 
gress of a sort, encouragement to keep up the 
dialogue and the criticism; Beijing's behavior 
falls far short of what the wind expects. 

— THE NEW YORK TIMES. 


Rough Justice in Israel 


Under cover of a genuine war scare in 
Israel, Prime Minister Yitzhak Shamir 's 
rightist coalition is promoting a spy scare 
that smells. Sari Nusseibeh, a prominent 
West Bank Palestinian, was arrested Tues- 
day for allegedly informing Iraqi targeters 
where Scud mireilra had lamterf — a grave 
charge if true. Mr. Nosseibeh, who denies 
doing any such tiring, was given a six-month 
sentence without any trial or fo rmal charges. 
That looks less Kke justice than a vendetta. 

The day of his arrest, Mr. Nusseibeh met 
with Israeli supporters of Peace Now, a 
reputable group favoring territorial com- 
promise with Palestinians. His Israeli vis- 
tors complained, justly, about the support 
to Iraq given by Yasser Arafat’s Palestine 
Liberation Organization. According to Ga- 
ik Grrian, wlm was among the visitors, Mr. 
Nusseibeh promised to issue a statement 
condemning Iraq’s use of terror missiles 
and reaffirming his support for a negotiated 
settlement between Palestinians and Israel 
Hours later, be was in jafl. 


Why no trial? Security considerations 
alone cann ot explain or justify not holding 
one. And it would certainly suit the political 
interests of Mr. Shamir’s rightist allies for 
there to be a trial in which moderates like 
Mr. Nusseibeh could, if guilty, be publicly 
discredited. The lack of a trial invites the 
disquieting suspicion that the government’s 
evidence is, at best, flimsy. 

It is hard enough to discuss territorial 
compromise between Israelis and Palestin- 
ians when Scuds are flying overhead and 
Palestinians remain under 24-hour curfew. 
Bat when moderates like Mr. Nusseibeh are 
jailed as spies, then there is nobody to talk 
to. That too. <rf course, would perfectly suit 
Israeli hard-liners. 

In war, what military briefers call “collat- 
eral damage" can extend to values. Israel's 
claim on American sympathies rests most 
solidly on its reject for law and democratic 
righto. It will be sad indeed if these righto 
become casualties, too. 

— THE NEW YORK TIMES 


Backing Into Reform 


Not voluntarily, President George Bosh 
is going to make banking reform ms most 
urgent domestic legislation this year. It is 
not voluntary because the bank deposit 
insurance fond is headed toward insohrency 
and appears Kkdy to arrive there by the 
beginning of next year — an election year. 

The amnimstratiaa’s h anking MB, sched- 
uled to emoge soon, will be swept up in 
violent controversy. But some vecaou of it 
will be forced to passage by the menace of 
tire impending insolvency. The savings and 
loan disaster has demonstrated why an insol- 
vent deposit insurance find is intolerably 
dangercra If there is no money in the fund 
to pay off depositors, the federal regulators 
wm not be able to rimt down foDmgbanks— 
and their losses will continue to multiply. 

So who balls out the insurance fund? 
Robert Reischaner, director of the Congres- 
sional Budget Office, warned the Senate 
Finance Ccmmittec this week that its losses 
over the next two years, assuming the reces- 
sion is a mild one, may reach $13 bfflion. 
Who comes up with that $13 billion? 

One possibility is to raise still higher the 
insurance premiums that the banks pay for 
deposit insurance or to impose other assess- 


ments on them. But those premiums and 
assessments would have to go very high — 
high enough 1° interfere with banks' ability 
to lend. And to recover quickly from the 
recession, the economy needs a banking 
system that lends an normal terms. 

There is already sane anxiety at the 
White House that the banks are holding 
back. “Sound banks should be making 
more sound loans now," Mr. Bush has ex- 
horted them. That makes it risky to try to 
force the hanks themselves to rescue the 
insurance food. The other possibility is to 
allow the insurance fund to borrow from 
the Treasury with the money to be paid 
back (maybe) in better times. That idea is 
greeted with rage by people who see, not 
incorrectly, another raid an the taxpayer. 

But the taxpayer has a much greater 
interest in a rapid economic recovery than 
in punishing banks. There wfll be much, 
much more in the banking bill than the 
rescue of the insurance fund. It apparently 
envisions a sweeping reform and renova- 
tion of the whole financial system. But the 
insurance fond and its troubles present the 
issue that will have to be resolved first. 

— THE WASHINGTON POST. 


The High Cost of Health 


The cost of employee health insurance in 
the United States rose more than 20 percent 
last year for the second year in a row, 
according to a survey by a consulting firm. 
Another survey, by the Health Insurance 
Association of America, puts the increase at 
about IS percent, but the bead of the insur- 
er^ group concedes that “the problem is 
serious, no matter whose statistics you use.” 

Health care costs are the grot rogue 
force in the l IS. economy. They now equal 
roughly $1 of _ every $9 Americans spend, 
and the share is rising ; they are raring into 
tiie incomes — the ability to buy other 
goods and services — of all payers, includ- 
ing government. It is not just employers 
(and employees and customers, to whom 
they pass along the costs) who have a higher 
bill to pay. If trends continue. Medicare will 
be the government’s largest domestic pro- 
gram by early in the next century, surpass- 
ing even Social Security, Medicaid is al- 
ready the largest program for the poor as 
wdl as the fastest- rising major item in the 
budgets of most states. 

Yet a mostly poor eighth of the popula- 
tion still lacks all health insurance. MBlians 
of poor and near-poo: Americans are not 
wefl Cared for, and the costs of their care are 
as much avoided as met As a society, 
America simultaneously spends too much 
and miss e s too many. The system needs 
refrain; reform will come rally when a de- 


termined administration focuses on and 
pushes for it, and not easily then; and this 
administration, not just for fiscal reasons, 
has thus far put the subject off. 

In last year’s State of the Union Message, 
the president asked his health and hnman 
services secretary for a review of the “quali- 
ty, accessibility and cost of our nation’s 
heath care system," saying, “I am commit- 
ted to bring the staggering costs of health 
care under control" 

The review is still under way, even as in 
some respects the federal government has 
exacerbated the problem. To protea itself 
as insurer, the government has placed new 
limits on what it will pay hospitals and 
doctors under Medicare. Employers and 
private insurers have taken similar steps, 
and the states, under pressure from Con- 
gress to cover more of the poor, have art 
back Medicaid payment rates as wdL Hos- 
pitals cannot shift costs as they used to; 
they end up not just overbuilt, as many are, 
but undercompensated. In many stales they 
and other providers have gone to cram to 
force Medicaid rates back up. 

Reform may require increased spending, 
but it cannot consist just of that; it will 
require a reallocation as wdL The matter is 
not going to be resolved in a tingle Congress 
or in a single pr esidential term. But the state 
of the union as to health care is not good. 

- THE WASHINGTON POST. 
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W ASHINGTON — The Gulf war has our 
immediate attention, but 1991 may be- 
come known as the Year of the Russian Immi- 
grant. Indeed, the largest peacetime emigration 
of ethnic Russians to the West in history is 
likely to occur. The scale of the exodus may 
surpass even that erf 1918-1920, when nearly 2 
million Russians left Russia. 

The exact number of would-be immigrants is 
unknown. However, according to Moscow 
News, 500,000 Soviet citizens applied for exit 
visas in the first six months of 1990. Only 41 
percent were allowed to leave (Soviet law recog- 
nizes “family reunification” as the rally legal 
basis fra emigration). But the KGB chief, Vla- 
dimir Kfyucnkov, estimated recently that exit 
visas for 1990 may nevertheless reach 460,000. 
At the present rate of rejection, this means that 
1,112,000 Soviets applied to emigrate. And 
since the great majority of those allowed to 
leave were Jews, ethnic Germans and Arme- 
nians. it suggests that at least 652.000 ethnic 
Russians have applied to emigrate. 

The impetus for tins huge movement is no 
mystery. The Soviet Union ranks 77th in the 
world m terms of personal consumption; its 
people are among the poorest The average 
Soviet citizen has to work 10 to 12 times longer 
than the average American to buy meal, two to 
eight times longer to buy bread. And conditions 
are only getting worse. 

Meanwhile, the dissolution of the Soviet 
internal empire lends urgency to the issue of 
exodus. In all, 25.7 mmion ethnic Russians 
live outside the Russian republic. Increasing- 


By Leon Aron 

ly, they fed like unwelcome foreigners, espe- 
cially the 9.7 million living in Central Asa and 
Azerbaijan. From 1979 to 1989, 1,633,000 
more people left the Soviet Central Asian 
republics than migrated in — most of them 
ethnic R ussians, [fV Tarmans and Rusoan- 
speaking minorities. And the outflow of ethnic 
Russians is rising sharply. 

In March 1990, officials numbered internal 
Soviet refugees at 500,000. Today, according to 
Galina Starovoitova, a people's deputy, there 
are more than a million domestic refugees. 

Russia itself is incapable of accommodating 
the refugees. The most difficult problem is the 
housing shortage. In Moscow, diet most of the 
refuge© come seeking food and shdier, 344,800 
families ^ — 12 percent of the capital's population 
— are on the waiting list fra housing. 

Today a Soviet remgre is riven one-t i me ass i s - 
tance of 100 rubles and 200 rubles worth of 
dothes and footwear — virtually nothing. Refu- 
gees sleep in offices or are sent to five at chil- 
dren’s camps, where conditions are primitive: ' 

A law wider discussion in the Supreme Soviet 

for almost a year is expected to be passed by next 

summer.lt will give every Soviet arizen the right 
to a passport, valid fra five years, fra travel 
anywhere. Once the restrictions to emigration 
other titan for narrowly defined “rids to nation- 
al security" have been removed, the floodgates 
will be open. Vladimir Sbsrbakov, chairman of 
the Soviet Stale Labor Committee; estimated 


rhar itp to 3 million Soviet ritizcos will then bead 
West, Some estimates are far higher. 

This inevitable exodus poses a serious dton- 
ma for the West It may seek 10 restrict the flew, 
but short of resorting to barbed wire fences ana 

border patrols, it is unlidyto stem it much. 

Most ethnic Russian refugees will travel to 
the West through Czechoslovakia, Hungary 
and Poland. The head of Polands Offia of 


dolls in short supply in J^eUnited States; 

The United Star© must respond with *um-. 
hi* »nd imaginative resettlement policy. Wash- 
DoSffor! sample, devetop *JOtunmm- 
5£hm strategy irith Western Europe, «tach is. 





Refugees, Colonel Zbigniew Skoaylas, said m 
December “We are making anwpxife for 
this as though it were a second Bolshevik Keyo- 
lution. We expect Russians to come marching 
barefoot across the snow." . 


, i ^ i 
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choice of emigrating R u ss ians . Since October 
1989, 600,000 Soviet citizens have picked up 
emigration forms from the UE Emba s s y m 
Moscow. As of last June, teWatoaonP^ 
rwang Center had prorassed 150, QW family 

applications for emigration, representing be- 
tween 375,000 and 500,000 people. 

It is not too soon for the United States to 


by long-term U.S. interests. Chief among than 
is seeing the Soviet Union peacefully evolve 
toward democracy. If the millions of displaced 
ethnic Russians are left without hope in their 
homeland, the effect on the furore of the Soviet 
Union wil] be devastating. 

Current U.S. i mmi gration laws off© little 
help; fewer and fewer "Soviet citizens can dem- 
onstrate a “wdMounded fear of pesecation," 
and many will be unable to show that they have 


W>st Europeans Mp ddraytbecost 

&concLaroedal Sumamtanan mumgrant 
category coukHreadded, to aidapplicanto from. 
S^umri© traditionally denied f reedom to emi- 
gre. Some form of pubbca^mi^aj^© 
low-interest loans guaranteed by West Europe- 
an eovemmenis. may be advisable 

RjCiIIyHhe United Stat© and its European 
anus should offer short-term assistance to help, 
resettle Soviet internal refuge© who decide to 
stay in tire Soviet Union. . . , 

The R ussian exodus is an inevitable result of 
tire collapse of the Soviet empire. Only two 
developments can halt it: restoration of totali- 
tarian controls or a speedy economic and social 
recovery. What better chance is there for the 
US. administration to do something concrete 
about Soviet instability — by defusing one of 
its potentially moat dangerous sources, the mu- 
ttons of destitute Russian emigrants? 

The witer is senior policy analyst Ui Sorie I 
studies a the Heritage Foundation. The cric k 
was adapted by The Washington Post Jront a. 
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Enough ' Restraint Give Israel a Shot at Saddam To Builda 


N EW YORK — Much, as I hale 
to pour cold water into the 
warm bath of approbation in wbich 
Israel's “restraint” has plunged h, 
the truth is that the Israelis have 
little choice. 


By Norman. Podhoretz 


shot But would it be good fra tire 
United States? Official Washington 
says no, that Israeli entry into the 
war would drive at least sraue of the 


To strike back at Iraq they need Arab partners out of tire coafition. 
UAcoqreratioii,inthefoimofsiidi As it happens, the coaitribotion of 

intelligence data © air c ra ft kkatifi- the Arab partners to (he war effort 


cation cod©; otherwise, they run the 
unthinkab le risk of getting mtO dog- 
fighls with American planes. So tang 
as the United Stat© refuses to give 
them this intelligence they will have 
to go on taking frequent hits from. 
Iraqi missiles without doing any- 
tiring in return. 

The Israelis are happy to reap 
whatever benefits they can from tins 
situation, not the least of which is a 
return to popularity after years of 
being hectored and sniped aL 

Yet after 10 days in Jerusalem I 
can report that many Israelis sus- 
pect they are getting such a good 
press only because the world is 
more comfortable with Jews as pas- 
sive victims to be wept over than as 
feisty waniras to be reckoned with. 

They also worry about the dam- 
age tireir vaunted restraint may do 
to the deterrent effect of their here- 
tofore invariable policy of making it 
clear to their enemies that Israel 
cannot be attacked with impunity. 

Most of all, there has been an 
aosirai Of the confidence the Israe- 
lis originally felt in the U5. ability 
to eliminate all the Scad launchers 
firing at their civilian population. 
No wander they are now itching fra 
a shot at this job. 

So it would be good for Israel if 
the United States gave them that 


the Arab partners to (he war effort 
has either been minimal (Saudi Ara- 
bia and Kuwait) or inviaMe (Egypt 
and Syria). Nor is it easy to under- 
stand why Americans seem to think 
these states have done them such a 
meat favor in allowing the United 
States to defend them. 

And why do© Washington act as 
though h ow© the most tender con- 
sideration to the concerns sensi- 
biHlies of a terrorist tyranny like Syr- 
ia, while treating a democratic ally 
Hlrr laud as an embanassment? 

The argument that fer arfi entry 
into the war would shatter the coah- 




tian has become less convincing 
with p assing day. In the very 
act of joining with the Americans, 
whom they regard both as Land’s 
great protector and its docile instru- 
ment, die Arab partners implicitly 
declared that thar fear of Saddam 
Hussein was greater than their ha- 
tred of the Jewish state. And ever 
since the Iraqi missile attacks on 
Israel began, all of them, including 
Syria, have explicitly said that they 
would not leave the coalition if Isra- 
el should retaliate. 

If there is a problem it is not with 
tire coalition out with supposedly 
neutral Jordan. If land were to 
retaliate it would have to fly over 
Jordan, andKingHnssriiL who se© 
no violation erf ms neutrality in the 
Iraqi missiles srifing - throo^i his 
airspace toward Israd, has warned 
that he will not tolerate Israeli war 
planes going in the other direction. 

Whether he would makegood on. 
tTinr threat remains unclear. 

The other objection to giving the 
Israelis a shot at Iraq is that they 


m 



would be unable to add anything 
ygnifteant to the coalition’s efforts. 
Vet the Israelis are confident that 
they could do a better job of de- 
stroying the Scud launchers than 
the uX-led fore© have done. 

Israelis also think they could be 
more effective against the bunkers 
in which so many key targets 
(planes, command fadfities, stock- 
pi© of chemical and biological 
weapons) continue to find refuge. 

The reason fra this confidence is 
that tire Israeli air force gras far 

marc specialized training than do© 

America’s. For example^ bomber pi- 
lots literally spend years preparing 
for a single mission — tins airfield, 

that installation. They have muni- 
tions tailored for particular targets 
and tire know-how to use them. 

As the world learned, from the 
rescue mission at .Entebbe, tire Is- 
raelis also excel at oommando oper- 
ations, and such operations , cobld 

ingout mobile Scud^Shss. 

The unsbot is that by hokfiaglhe 
Israelis back, America squanders a 
precious strategic asset. Toe deploy- • 
mem of this asset could help short- 
en the war by freeing up American 
plan© for other imsnom. Better 

still, it could save American fives by 

increasing the chances of a victory 
i through toe use of ^air power alone, 
.‘i' Jit is time to.stop pimsmg tire Israe- 
lis fra dieir mS™ * and . to start 
nnleatiririg them to do what com© 
more naturally agamst Saddam. 

The miter is editor in chief of 
C omm e nt ary, Me ^contributed this 
comment to The Vew York Times. 


'Dirty* Bomb ! 

By Enrico Jacdaia : 

R OME — Saddam Hussein re- 
cently repeated bis threat to use 
“nonconvenfionaT weapons against 
the fore© allied against him. But 
while tire Iraqis may have several 
missil e warheads able to deliver poi- 
son gas, these would affect o nfy a 
limited area. The Pentagon, mean-i 
while, confirmed recently that bomb- 
ing rads of two nudear reactors have 
practically obliterated any Iraqi nu-. 
dear capability, * 

But one question remains to be put 
definitively to rest. What about tire. 
12.6 kfograms (27 pounds) of were# 
ons- grade uranium fuel that the 
French delivered to Iraqis in the late 
1970s? This is not a loCbut roedaltoto 
have assured me it is enough to pro-, 
dnee a so-callcd dirty nuclear expkh 
Sion, which could canse major damage 
«wl release an enormous amount otj 

radioactive «mtanmuitinn_ i 

Why would ^»«n do this? To 

Marirmafl neighboring onuntri© and 

the allied fore© in the Gulf legfaoi 
Imagine the public reaction. a ’ 

Despite the success of coalition 
bombing raids, the Iraqis still have a 
number of highly protected secret 
sites. Iraqi scientists and technicians 

3 already have tire bomb cas i ng 
the detonation device in their 

daywo fill tire cantamer'mtii tire 
wrapons-grade material 
Tne operation, of course; re q ui re s 
skilled personnel But in Leonid 
Brezhnev’s time, when the Soviets de^ 
lhrered an experimental nuclear reac- 


From Bush, a Shift in Priorities Bordering on Heresy 


W ASHINGTON— George Bush 
delivered a State of tire Wcrid 
address to Congress this week, offer- 
ing a vision of an American future at 
home that depends on the role Amer- 
icans able and wiOing to play abroad. 

tins is a rema^^e a 

Republican president, it brados on 
political heresy. In its sweep and con- 
tent, Mr. Bush’s speech captured a 
generation of change and put the seal 
on the transformation of the Repub- 
lican Party into tire party of interna- 
tionalism m American politics. 

The once isdadouist party of Rob- 
ot Taft has becomeboth presidential 
and internationalist in the past gener- 
ation. The two changes are intmatefy 
rdaied. Today the Democratic Par- 
ty’s leadership is as isolated from 
executive power and from a world 
role© the Republican Party was dur- 
ing the presidenci© of Frankfin Roo- 
sevelt and Hany Truman. 

With American troops fighting in 
the Gulf, Mr. Bush had to center his 
second Slate of the Union address on 
his foreign policy acco m pl i shments. 
The fact that he possess© no domes- 


By Jim Hoagland 


tic accomplishments also contributed 
to this approach. But the way in 
which Mr. Bush described America’s 
role in the wodd underlined a rever- 
sal of political and national priorities 
that even the president still grapples 
to identify and explain. 

Mr. Bush’s declaration that the 
United Stat© must continue to bear 
’The burden of leadership” in wodd 
affairs and make the 100 years ahead 
“the next American century" invites 
comparison not to Rcmald Reagan or 
even to Richard Nixon, but to John 
F. Kennedy’s caHto Americans in his 
Inaugural Address 30 years ago this 
month to “pay any price, bear any 
burden, meet any hardship” in tire 
cause of liberty. 

Since the Vietnam War; these are 
sentiments few Democratic pohti- 
rians would fed comfortable voicing. 
Jimmy Carter’s inat handling of 
Iran, of the Soviet union and of the 
American economy have reinforced 
his party’s insistence that foreign in- 
volvement must now be subradmated 
to more urgent domestic interests. 


Mr. Bush sketched an alternative 
vision in which American society 
profits morally and economicalfy 
from leading the founding of tire 
new wodd order Mr. Bosh se© sup- 
planting the Cold War, A sharp turn 
inward would harm American mter- 


Twicc ranis speech Ml Bush em- 
phasized that increasing U.S. exports 
to the rest of tire wadd was the liy to 
ending the recession quickly. Trade 
with Japan, the European Community 
and the rest of tire wodd is tire key “to 
more real jobs and more real growth” 
at home and abroad, he said. 

Mr. Bush repeatedly spoke of bur- 
den bearing instead of burden shar- 
ing, which became a major topic fra 
Senator George Mitchell in the Dem- 
ocratic response to Mr. Bash. 

Mr. Mnchdl, of course, was play- 
ing defense against a wartime presi- 
dent. Even so. Ids response seemed 
remarkably subdued. The America 
that emerged from his words is rare 
that is tired, in debt, mere eager to lay 


855 Baker Foul- Up, or Something Worse? 


N EW YORK — The United 
Stat© says that the Aecidifm to 
postpone the Moscow summit meet- 
ing nari nothing to do with Mflchafl 
Gorbachev's use of force to throttle 
the Baltic nations. 

Do yon believe that? Of cotnse not. 
Everybody with an ounce of political 
sophistication knows it is a false- 
hood, and that concessional and 
public auger in theunited States 
about the Baltic crackdown was at 
the heart of the Bush administra- 
tion’s dedskm. 

AI1 right, try this rare: 

The secretary of state and the Soviet 
foreign minister suddenly issue a joint 
statement. It is fanmediatdy intopret- 
ed around the wodd as changing the 
conditions for Saddam Hussein to 
climb out of bis bop in Kuwait. 

It seems to hint at new cease-fire 
possibiliti© based in part on Saddam 
Hasson’s word. And most certainty 
it creates the link between the Gnlf 
confM and the la r arfi-P algcri^ngg 
struggle that Washington had arid it 
wouKinot acccpt- 
Well, now tire White House, react- 
ing to the widespread astonishment, 
rays there is nothing important in tire 
statement, just an innocent in- 


terpreted byjnst about everybody. 

Do you believe that? Some do, 
most don't 

And there you have the danger. At 
a time when it is essential for the 
American public and the world to 


By A. ML Rosenthal 

understand precisely what the United 
Stat© is doing politically in the Gulf 
and why, the word of the United 
States is becoming fuzzy, subject to 
different interpretations, and some- 
times amply not believed. 

That would be a grievous sdf-in- 
ftteted wound fra a free country even 
in peacetime. In a war against dScta- 
toranp. clarity of intent and objective 
become the critical advantage for a 
free country. Live can depend on h. 

The White House, lacking up the 
pieces strewn by Secretary of State 
Jam© Baker, says there is nothing 
new in the statement, really. Bat the . 
White House bairiy manages to swal- 
low its anger at tne way the Soviet- 

Amwbn rarnmimig n/? was ‘hftruflftrt 

The statement was released about 
an hour before Mr. Bosh delivered the 
State of tire Union Message. He' was 
unaware of tire commnmqu& It was 
quite different in. tone from his 
staunch speech; he was b B n d sided. 

But few people in Washington or 
other capitals are buying the nuft tha t 
tire comznnmqui was innocuous and 
unimp ortant. Some editorial writers 
praise it as a new opening for Saddam 
Hussein to get out erf the war while 
starring in power. 

Certainly Moscow se© h that way 
and is boasting to the Arab wodd 
about its great triump h in .Washing- 
ton. Some admi nis tration, officials 


even say that Mr. Baker might lave 
agreed to the statement in order to 
give a present to his new Soviet coun- 
terpart, Alexander Bessmertnykh. 
Other diplomats and journalists, in- 
cluding mysdf, see this move as 
qn mtessaitiany dangerous. It created 
the impression that with victory fin 
sight, but not yet in grasp, America 
was suddenly unsure erf hsdt of why 
the war was bong fought and how to 
end it Kind of an expensive present' 

At best it was a Baker fool-up. 

Even now, America is not being 
candid, about war Objectives. Suppose 
Saddam eventually surrenders Ku- 
wait Washington says that ends hos- 
tilities. Fine — but what about war 
crim© gainst Kuwait, Israd and co- 
afition pnsonaS? And what about any 
war supplies be has on band? Do we 

Wlrettroubks me mart aboufdie 
mysterious Gulf commvuiiqui is that 
tire ad ministration do© not scon to 
understand what almost every dtfld 
knows. If yon fad to tell the troth 
once, people will not believe you the 
next tune. So there is a connection 
between what Washington says one 
day about canceling the Moscow 
meeting, how it ctpknns tire Baker 
stumble, if it was a stumble and not a 
leap, and what it does not say abent 

what happens after the war. 

- It is fine fra a dipl omat tobe ckv- 
er. It is dangerous when he is too 
deverby half. 

The New Yorifc Times. 


down its external burdens than at any 
time in a half century. He presented 
the decfixrist view that Mr. Bush had 
preemptively dismissed. 

Many Democrats believe today 
that their party was gravefy wounded 
by tiie hubris contained in Mr. Ren- 
ned/s Inaugural Address and Lyn- 
don Johnson’s interpretation of it 
That helps explain why Mr. Bush’s 
America resembled Mr. Kennedy's 
vision far more than did the America 
described by Mr. MiididL 

But the Democratic renunciation 
carries a cautionary meaning for Mr. 
Bosh. He do© wdl to recognize; as I 
believe he does, that vrinle nis rheto- 
ric can be Kennedyesque daring the 
war he will have to guide America 
into a fork© expansive postwar role. 

Mr. Bush fores an entirely differ- 
ent context than did the young Dem- 
ocrat. Mr. Kennedy embodied the 
c onfi dence and vigor of a generation 
just coming to power at a tirntf of 
decolonization and ideological con- 
flict in the Third Wodd. 

Mr. Bush in fact belongs to that 
same generation. He and John Ken- 
nedy were veterans of combat in the 
Pacific. Mr. Bush’s presi denc y, Kk d y 
to be the last of a World War u 
veteran, effectively ends th*f genera- 
tion’s hold on power. 

He will bequeath a changed world 
rather than embody it, as Mr. Kenne- 
dy hoped to do. The peace that Mr. 
Bush will identify America with in 
that world must be a more important 
part of his legacy than tiie war he 
is waging today. 

. _ . • The Washington Pest 


tor to Baghdad, they trained dozens 
of Iraqi nuclear physicists and taebni-; 
dans m their atomic centers. And 
intelligence reports indicate that Sad; 
dam’s nudear ambitions have at-! 
traded a number of foreign scientists 
to his program. 

Is it fcaabk, however, for Iraq to ^ 
make a weapon from 12.6 kilograms 

in^tfranhe Iraqis’ nudear skills, all 
in aB, are limited? Most unclassified 
publications say it takes 15 to 25 
kilograms fra a nudear explosion. ■ 
Several American specialists with 
long experience in nndear-weapans 
design, who were consulted by tins 
writer when he was the European 
Community's director of nudear safe; 
guards, expressed a different view. A 
lesser amount may suffice, they said, if 
certain design refinements are used in 
constructing the device 
It would be a very rough device 
and produce the kind of explosion of 
which a Los Alamos scientist would 
be ashamed. But it could serve Sadr 
dam’s purposes wdL 
So while Iraq is probably years 
from possessing a nuclear a regnal, a 
device might be ready soon: 
That adds special urgency to i 
comment President George Bush 
made about Saddam while touring 
the Gulf. ‘This," he said, “I knowS? «* 
sure: He has never possessed a weap- 
on he did not use.’’ 1 

International Herald Tribune. 

Letters intended for publication . 
dwdd be addressed “Letters to the 
Editor and contain the writer’s dgna- 
ture, mane and full address, lottos 
smvM be brief and arc subject to edit- '■ 

mg. We cannot be responsfole for the 
t? msatidted manuscripts. 


100, 75 AND 50 YEARS AGO 
1891: Alliance Is Secure Tdium md from the south of lie 

BERLIN — All the leafing Berlin 


spi. agree. Their editoriafearequiet id kS^Th^Sr «&cation in TV 
tone, and express confidence in the ^ ^ 
. mmitenanoe of the Triple Alliance StiSSfllr Gre5 “ Wall and are 
under any circumstances, alttouah «®unuing tbeir march on Peking. * 
they crasher that the future rfS- 104 . 1 . 'r ,» T 

rope will be more uncertain if Italy Aiansvaal Unrest 1 

should have a weaker Government JOHANNESBURG J 

The same feeling prevails in poEtical which “ ? 


cX?“ ousaa ds of police and street 

1916: Foreigners at Bisk 

PETROGRAD News from China disorders were traced to 

is 'becoming disquieting. The Jape- soldiers and ci- 


fflfinls are demanding th] 
l be sent imo the Yang-' 
as die fives of foreigners 


SBAxCi iBSU 

are advancing from the west offo- NewYarkff^ ^ 
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International Bern# Trfaote 

L ondon - u the 
n»ndof sakshfiWon 
Wednesday here and 
m Pads are anything 
to go oy, the lower end oft£ 
market is thriving and the 

French are doing at feast as good 
ajc* as thor English ccffleaSS. 

■ *° L°®h® was on 

enghsh drawings and waicrcd- 

ors, a subject dose to the heart of 

grassroots Britain. There were 
two safes, one at Sotheby’s and a 
smaller one at Christie** Sooth 
t^ensmgton, both starting at the 
^ae time. There was no need for 
urn. Not much is going on right 
now and Sotheby’s had no other 
safe m the morning. Bat a new 
rtridency is becoming audible in 
the competition between the two 
houses. 

This may have been counter- 
productive, particularly for 
Sotheby’s. What makes suefcear- 


the drawing is as good as any- 
™ng m .Rowlandson’s oeuvre. It 



tv* 

lu I-nrirok* 

R ‘ : 


n„r -j-j wic « 

Ko, «andstM’s characters as he 


SODREN MKTJktln 

brought down his h*nwn<T on a 
mythical £650 bid. 

He had better hide with the 
«at lot, “The Ballad Senas.” 
The draftsmanship is not Heady 
as good but the sarcasm is more 
acid. It gives the drawing mare 
punch, which is what matters in 
such cartoons. The seflecs in 
qoestioa anticipate the funny 
couples of the fete French car- 
toooist Dubota — a fonmdahte 
looking lady of vast proportions 

is stated on a bench, oeenmffi in 

band, almost poshing herfiny 
campanion off the edge. Gro- 
tesque bystanders peer at «Wtk 


:;?3s 

v Mtsrt- 
„* '"■**£ 

• 7-- vr 
■' ■ rntti. 


* ;i’tr 

•r/.'Sjns; 

' • 

■ • '■ V. ^ 

*• : • ? 

. . r.-A 

..■W 

■ -r" 




\ w w 




'^f T 


Tiaaachs,” sold for £11*00^ says 
ati atom the vigor of the market 
wm if Sotheby's hoped to get 
anymmg fiom ElOflOO to £15,000. 
witb its picturesque thmriifd 
bouse and ns flock of sheep trot- 
ting up a cotmtiy feoe, tins is a 
ariiatfc home for a post office 
edeodae So b Sdeu Anfedumfs 

£20,000 “Kentish Garden,” en- 
hanced by a better sense rfccJoc 

but equally trit e ,, 

Pre-Raphaelite art, typified by 
Dante Gabrid Rossctti, with its 
wooden charactere, hopelessly 
aunmg at tragic effect, is as pop- 
ular as ever. A stodym penal of 

two woman embracing each oth- 
er, whose faces are wwant to ex- 
press the sadness of forbidden 
love and ma-dy mangy to look 
gjj*. shot tq» to a steep 

An unspeakable daub, Charles 
Edward Wilson's “Milkmaid cm 
a Stife,” dated 1907, sold for an 
ey&-pqgpmg £4,620 although, 
yet a g ain, not quite enough to 

SSSSft. It all culminat- 
ed with Benjamin Walter Spiers’s 
oatsized watercotor,‘6&5 §122 
cent ime ters, of what appears to 
have been an antique dealer’s 
shop in 1882. Painted m minute 
detail, from a Japanese dish m 
hnan porcelain set on a low cup- 
board to the Smyrna rug thrown 
on the floor, it is of some docu- 
mentary interest Not even Soth- 
eby's, whose ambitions oscillated 
between £5,500 and £7,700, got 

aoywhcreiK^gnessmg the final 

Uncrating as they may have 
been and hampered § their im- 
reaEstfe estimates, the watered 
ors sdd that day still added up to 
£306,91 1. The bay-in rate of 273 
percent in value could have been 
a lot worse. 

If London did well with its 



Caspar jjavia Pnedrich ’s 

^ Quin tessential Romantic Painter 


teSBaysg jSgKffi SMBiaMfis bh^-~« 

&Esdtt3sftE: saafaSKS 




pMdy oressed rake proses _ 
vances to a woman who finnly 
dutches the hand of her grinnin g 
brat as the latter trite ,to dwi^r 


. -. ! - 


- E e ?f an } !®“ ° er !!! e *”. got 224 > 414 ft™*, in Paris. 

hr season sales attractive is die 
sheer quantity to d»ae from. Art 
' lovers with limited means can 
reasonably hope to get a ddigbt- 
ml piece on the cheap as atten- 
tion flags while the auctioneer 
drones on. But h is necessary to 
attend in person and that could 
not be done at both sales, this 
week. I chose the Sotheby's ses- 
sion. The room was full ana there 
were many private buyers, occa- 
sionally betrayed by their bid- 
ding style, either hesitant or so 
stubbornly determined as to 
make them sitting docks far any 
auctioneer eager to ran them up 
to the reserve. 




That game seemed to be 
played several tunes when only 
one bidder ocnld be seen taking 
part, the price eventually getting 
dose to the low estimate. Three 
small landscapes sketched by 
Anthony Devis in brown ink 
with touches of wateroolor thus 




j been tom from: 

books. One was dated (1803) and 
two carried inscriptions identify- 
ing the locations, near Winches- 
ter. C harming, thftjp were essen- 
tially of regional interest hence; 
in part, the lack of competition. 

N O such excuse* how- 
ever, can be invoked 
concerning Thomas' 
Rowlandson’s car- 
?yloans, the 18th century ancestors 
l 'of modem comics. These were 
not great but quite anrnsmg . 

“rne Orchid Robbers De- 
tected” should have sold bat did 
not A mas with flabby parmch 
and ham tike legs shaking his fist 
in rage tries to ran after spright- 
ly, impish children, some of 
whom are already jumping over 
the wall at the far eod. with its 
yapping dog, likewise rippling 
with fat and snarling to no avail. 


up to £1^00 — £1,320 with pre- 
mium. 

Yet another lane bidder went 
up to £1,155 to get a vay pleas- 
ing sketch, vividly done by Da- 
vid Cox, “Nr Kenilworth,” as the 
artist noted. Die next Car was 

£2pSD0to o!%!^one 
showed any interest as the ham- 
mo- went down at £1,000. A 
third drawing, of cavalrymen in a 
row about to charge, 'made 
£1,100. The composition is exed- 
feni, the atmosphere superbly 
caught of impending doom amid 
hiDs and under a 

and the price 

high. It would appear as 

were it not for the steep £1,000 to 
£1,500 estimate. 

At wide intervals the auction- 
eer seemed to make a concession. 
He let go one of the most en- 
chanting walercolors, a very -ro- 
mantic landscape with sailing 
boats moored below a castle 
dime in 1831 by Frurrais Louis 
Thomas Franda. Sotheby’s 
thought, not without reason, that 
it should bring £600 to £800. A 
collector chuckled in dehghtful 
disbelief as hie jot his prize for 
only £385. With its delicate 
dfmriaa of grayish greens and 
blue, and its arable format, 47.9 
by 64 centimeters, it was a real 

hargam . . 

For Sotheby^s, the day was 
saved, coms®aua% ^pptmkmg, by 
the vast section of Victorian and 
Edwardian walercolors, soppy 
and kitsch. The success of such 

ultra-academic scenes as Myles 
Bidart Foster’s “A Cottage in the 


1 it by several lengths. 
The 155 Old Master paintin g? 
dispersed that same Wednesday 
by Jacques Taj'an, of the Ader 
Picard TMaa group, followed by 
another 158 on Tnursday, xuadle 
up the most ungtamarous assort- 
ment of odds and ads. These 
ranged from works in dilapidat- 
ed condition to hosts of others 
vaguely attributed to "the drde 
of; or “the studio of” -masters 
for the most jiaxi were not 
themselves particularly well 
known. 

AJAN confesses that 
he had thejhteraashe 
ascended the podium. 
Then, as he saw the 
vast spacefilled to capacity and 
as he managed to seQ one im- 
probable picture after another, 
he gradually took heart It may 
wand Eke a joke, but two panels 
^^K^edmg off despite oc- 

and vaguely'asonbed to^Se 
“workshop of Paul Veraos,” a 
15th catmy Catalan primitive, 
cost their buyer an astounding 
49,265 francs ($9,800). Narfeft 
particularly easy to sell, even for 
56,695 francs, an 18th century 
Dutch still Efe in the style of the 
17th century artist Jacob MardL 
Higher in the finaiwwf scale, 
Taj an made a few more difficult 
scores. Tbcportrait of an evan- 
gelist by Claude Vignon, dam- 
aged along the lower edge and 
brought 160,723 francs. Its 
]U J is unquestionable but 

are few buyers far such 

stem religious subjects. A pair of 
landscapes made as wall decora- 
tions by the 18th century Pari- 
sian artist .Nfeofes-Jacques Jul- 
Ifeid went up to 118^63 francs. 

Most s tunning of all, the por- 
trait of a tittle giri bolding cher- 
ries “from the aide of Ftancois- 
Hubert Drovais” soared to 
2 24,414 francs- Four out of five 
pictures went to private buyers. 

’ only amateurs 


.'SE3SS3K sta-SSSSsS 

IN asa: gsjsasaasaa js 

-- w SSSSSSt 

fedino nf “ s . W0I VS? oi a new book, Xiaspar David Frie- ers have seen in the artist'semphaas 

TOSH IMS drich^d the^St of La^ on toady, wintry seasc^Td 

Sepainting'Sto^I 5 ^ 2} TSSS^^ 1 "^ J” ^ 

viewer, eyes fixed on the abyss, tSLITu 7° u 7 V®? s P KaK1,a uttos unot the ideal Friedrich antidnatinKr r^ d C °-° r - “ ~ 

typify the Romantic hero, the itot ^nchs from the 'Soviet Umon, show, Americans may get no better 3§f5H*SL I J2S5. OI S’ 

tmy man communing^, unfX ^ * nonetheless ;the sort of exhi- chance to study hm,SessG^ ™ «^S^iJ ,1S ?2S2 y ^ ^ ^ brothcr 

nmnhl* mtim Mt((M WfaOSC Miill IS PliftHlW than ft« mam/ I souibflity and subject matter m an toMkating acddaL 


-1- w and are more elusive'— 
than Caviar David Friedrich. 

No artist embodies more fully ^ 
than Friedrich the Roman tic obses- 
sions with death and mysticism. ™wtio»alciilatod imprecision 
Friedrich's lonely figures whose hallmarks 

backs have been turned toward the f T ?^f nt,clsm - . 

viewer, eyes fixed on the abyss, piLfc* f* “S 

typify the Romantic hero, the the Sonet Umon, 

tary man communing with unfaih- iSfJf n ? wl o dess .the sort of exhi- chance to study Wm unless Ger- man TT 

omabjc nature. 8 bmontyfarne aim is greater than ia many becomea tiZl iSJl md snl j ect matter 

v«< tu.;. — i : i parts. It dXNild disnel ami imnw. Wwf ***** w«r WCTe caebrated as prophetic of an 


parts. It diould dispel any impres- 
sion, fostered by laroductions 
that obscure the subtktv of his 


lend worts by an artist who has 
become a national hero. 

RJOEDRICH was not al- 
admired. Al- 
Goethc was one 
who sang Ins 
not last 
nnf ash- 


authentic national tradition whose 
triumph, these reviewers predicted, 
was scDl to come.** 


S 


YyQjJ^ inj , ■ p 1 ■ wvubv 

“TheRranantic Vision of Caspar and drawings . . -J* 

David Friedrich,” at the Metrtt££ ""MltlwnwJvra inactiuditytobe dld 

dan Museum of Art in New York objects. The tim glazes ®y the 182te his wtukwas 

C5w, through March 31, brings U> ^S^5S Iyjq 7 >liedt ?5 sc ? n ’ 
gether 20 paintings and drawings ik?!? a .E S?y ' 
from Soviet collections. Sf? 1 ^ «nnot^ be reproduced m 

Half a dozen woodcuts belong- 
ing to the MetropoEtan and done ^ 

by the artist’s broker, based on m 

Irodnch’s designs, stipplonat the fore ! 

<fi^lay- Die show haabeeoorga- *“ “ d 

nized jointly with the Art Institute which *e 

of ChSaiBn «h#«> it 1000,1 can oe partly made out. Eke 


TILL others have stressed 
the political roots in bos 
wort, his depiction of Ger- 
man settings and his rdi- 
ance on sources like DOrer, to iden- 
tify the nationalistic strain that 
became so important to the Nazis. 

. Bnt Friednch’s wart finally re- 
asts . simple translation, as writers 

hVa tt " /W 1 _ n 


of Onogo, where it was first seen, nn ^ r L - rr ; 1 J1 - „„ - - r rr- -7- 
m exchange for worts fcnttoSe “ ^ «®nxptitiously back 
Hermitage in Leningrad. atineviewCT. 

. It hardly constitutes a retrospec- 
tive. Virtually all the artist’s impor- 
tant paintings are in German mnse- 
amsu Viewers in the United States 
have been given only glimpses of 
what Germany possesses by Frie- 
drich. Surveys of 19th century Ger- 
man art — one that toured the 
cotmtiy in 1970-71, and another 
that came to the MetropoEtan in 
1981 — mrfndc d a few outstanding 


Alas, they were right. Friedrich's 
identi ty as a symbol of German na- 
tionalism readied apeak under the 
Nazis. “At this nadir of W«tera 

srj uic .oxvs ua wua was omasn- Koecaer oontmnes, sists.simpfe transfetion. as «ntm 

lonablem Germany compared with ‘*Pnedricbs art is represented as like Ham Zerner oSries^JS 
the primitivism of ti^Nazarene bavmg achieved its moniat of and K^^h^e feSf ^ 
pamters and the heroic landscapes palest naown.” Guilty by associa- scored. Viewers of his uShSSE 
of artists like Joseph Anton Koch. noa ^ hisrepmation plummeted once like the finite ^veninj?I^ 

jgaj faass gfejSSI 

sassriffiss ?as.— 

— aMws assssrsssaL-j 

egos, 
ours. 


1st m provincial storerooms. ““ SfP pmnee the seme, to comple 

OnIy*after a Norwegian art his- JS “ n5 H m « d ^ image. They are Eke aK 

theoretical mnsmgandiromcalges- their loodiness and yearatogs 


ART EXHIBITIONS 


LONDON 


. the still fife in the man- 
ner of Mardfe or the fittle ad 
with the cherries. By the endof 
the second day, the total sold 
exceeded 7 mimrun francs with a 
faihtre ratejnst under 28 przeat. 

Throughout the week the mes- 
sage flashed fay Paris safes was 
the same. Private buyers are 
spending a tot of money, an mod- 
est wares. 


examples, as did an exhibition of 
drawings from East Germany, 
which came to the Morgan Library 
in 1988. 7 

A MONG the Soviet 
worts, many bought by 
the Russian imperial 
family, are a couple of 
pa inting s and as many drawings 
that must be considered crucial to 
the artist’s achievement. One of 
these is “On the Sailboat, ” the 
painting from around 1818 that de- 
ptos a couple, perhaps Friedrich 
and his wife, perched on the prow 
of a boat whose biBowed sails carry 
it swiftly toward a distant harbor. 

■ Another is “Window With a View 
of a Part,” a drawing of unkno w n 
s ex- 


date that epitomizes 
qnisite drahsrm 

Both <rf these worics illustrate the 
minute distortions of perspective, 
the ambiguities of space, the curi- 
ous positioning of the viewer in 
relation to the images that are typi- 
cal of the artisL 

Through such devices Friedrich 
suggests that his works represent 
not predsdy what is seen bat what 
has been reconstituted from memo- 
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Divergent Policies in U.S. 
Add to Monetary Muddle 

By Leonard Silk 

New York Tima Service 

— 1x1 his State of the Union mea™* 
Ejydmti Gwge ftish jawboned the banks audthe 
Federal Resave. ^Sound banks should be matm* 

he lows- ^ hltcnst raies^SSd 

j 6 1°?^’ P°y-. And the slock market surged on expectations 
that the administration would use its weight to breakthc credit 
crunch and bring rates down. 

Indeed, in an interview, Alan Greenspan, the Federal Reserve’s 

** P 165 ** 01 ** Ene in saying the 
credit crunch had been as severe as any supply-induced ccn- 
straint ever, other than from policy actions ” 

In fact, the United States 

now seems to have two mone- 
tary policies: one conducted 


by the Fed, the other by pri- 
vate banks. The Fed’s pcucy is 

loosening, the batiks tighten- 
ing 

The Fed did hang tight until 
after Iraq invaded Kuwait in 
August. Mr. Greenspan 


The war makes it 
more difficult 
to stay on course 
toward recovery. 


x 


blames the crisis for causing the recession. Critics of the Fed 
blame mm. 

Despite earlier rfforts to coax the banks to lend more to fight 
the recession, the banks worry about their own survival and will 
not. Then co mplaint is that the regulators sm maVrnp it t^ gh 

- . for them, marking many erf their real estate loans down to zero 
and squeezing them for capital they do not have and cannot raise. 

A result _ of the private monetary policy has been the credit 
crunch, which has cut money supply growth below the bottom of 
the Fed’s target range. 

An increase i n ba nk lending is the mechanism by which 
business and consumer sp ending would increase ami the money 
supply and its velocity would grow, thereby ending the recession. 

Mr. Gre en spa n said a “necessary condition” of recovery would 
be for ba nk s to get over their own crisis of confidence. Action by 
the Fed to cut rates, though one means erf lifting b anks’ profits, 
may not be enough to break the credit crunch. 

These are international forces, in any case, that could bar the 
way to a sharp fall in American rales now. “Investors may not 
have noticed that U.S. short-term interest rates have been the 
world’s lowest since August,” said Morris Offit, president of 
Offitbank, an investment management bank based in New York. 

O N AUG. 31, three-month Euro-deposits were yielding g 
percent for the dollar, 838 percent for the Deutsche mark 
and 8.13 percent for the Japanese yen. Since then, the 
'^yidd on the dollar has fallen to 6.88 percent, while the yield on 
the mark has risen to 9.13 parent and the yen has held firm at 
8.13 percent 

In fact, the spread between American and foreign rates still 
appears to be widening. On Thursday, the fier maii B imriftsbMnV 
raised the rate at wind it offers funds to the money market to 9 
percent from 83 percent. 

This is the first time that such an interest-rate environment, 
with foreign spreads well above American, has existed since 1973, 
when the dollar began to float — and floated downward. 

A basic cause for the current spread in interest rates is that the 
, U.S. economy has slid into a recession wide the economies of 
Germany, Japan and other countries are expanding. 

Germany and Japan are now facing internal capital require- 
ments that win cause government spending to balloon, widening 
deficits and raising inflationary pressures their central banks 

, ate seeking- to check by tightening mopfey and «riang rates. ■.;} - 
The widening spread in rales could cause bflfions of dollars in 
American assets to move overseas. That might worsen icceaitHi- 
' ary pressures at home awl, at the same time, weaken the dollar. 

Actions by Germany and Japan and other industrial countries 
' to reduce their budget deficits, ease monetary policy and bring 
. rates down — the prescription that foreign governments have 
long urged on the United Slates — would serve common interests 

See CREDIT, Page 11 
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TWA 

Misses a 
Payment 

But Airline Sees 
No Bankrupcty 

The Associated Press 

NEW YORK — Trans Wodd 
Airlines Inc. said Friday that it will 
put off a $753 million bond pay- 
ment because the financially trou- 
bled carrier needs to hang onto the 
cash in order to survive. 

TWA said h had $200 nafficfi in 
cash on hand ai the dose of busi- 
ness Thursday, but was nonetheless 
suffering extreme blows to book- 
ings as an- travel has fallen off amid 
the recession and the Golf war. 

TWA’s general counsel, Mark 
Bnckstem, said the airline bad “ab- 
solutely no intention” of filing for 
Chapter 11 protection from credi- 
tors. 

TWA’s chairman, Carl C Icahn, 
issued a statement from his head- 
quarters in Mt Kisco, New York, 
that printed a Merit picture of his 
airline's health. 

“While I am troubled by the need 
to withhold payment from oertain of 
our crediton, I believe it is impera- 
tive lor the survival of TWA,” Mr. 
Tmhn said “the war in the Middle 
Hast has precipitated a 60 percent 
drop in bookings over the bk year. 
It is now apparent that due to the 
war, summer vacation travel will be 
at its lowest level in decades.” 

Mr. Icahn also cited what he 
mTM the devastating of 
“high foci costs, a f aHoff in leisure 
ana business travel resulting from 
the recession, and fare ware that 
have affected the entire industry.” 

TWA sand its cash on hand in- 
cluded $110 milli on received 
Thursday from American Airlines, 
which completed its purchase cf 
TWA’s Oricago-Londoa route. 

Following the announcement, 
Moody’s Investor Services down- 
graded TWA’s debt ratings, includ- 
ing $1 hilikai of long-term debt and 
599 nuDion of preferred stock. 

■ Diplomatic Row 

Steven Prokesch of the New York 
Tones reported from London: 

A dispute between the United 
Stales and B riflwi over transferring 
landing finite at Heathrow Airport 
from fWA and Fan American to 
American and United Air Lines 
has M«ilatnd into a ma jor cBpJo- 

See LANDING, Page 10 


Banks Forge Murdoch Deal 

Rescue Involves Rescheduled Debt and Asset Sales 


By Leigh Bruce 

tnumaaonai Herald Tribute 

LONDON — Rupert Murdoch's News Corp. 
faces a year of management chang es, financial 
restructuring and asset sales after bankers an Fri- 
day came to the rescue of the cash-strapped matin 
giant, analysts said. 

Some 150 banks agreed to reschedule $7.6 b3- 
Eon in debt and toprovide a new short-term credit 
facility of $600 minion. 

Analysts panted out (hat News Coro, was re- 
quired under the accord to reduce its debt burden 
by $800 ndllion in the next 12 months. At a time of 
economic downturn, tbe required asset sales would 
not be easy to achieve, the analysts warned. 

Noneth e less, they said they were confident the 
debt agreement would provide Mr. Murdoch with 
the breathing space he needed to r-nre ^ tv im e big 
cash-flow problems. 

“This is just the first step taken on tbe yellow 
brick road, but h does solve his long-term and 
short-term debt problem,” said Ian Chalmers of 
Barclays de Zoete Wedd “I think he has done very 
wdl in this agreement.’’ 

Mr. Murdoch said the accord was a “major 
strengthening of the company’s Binmra*! condi- 
tion” and that it would allow him “to concentrate 
on m anagi ng and developing all our businesses.” 

In the year ending m June! 990, News Cop. had 
revenue of 8.8 bflEoa Australian dollars ($63 mil- 
lion), up 123 percent over 1989. Profit was 282 
mfltton dollars, down 43.1 percent from the year 
before. 

After financing heavy ca pfral mending ex- 
pansion with short-term debt, Mr. Murdoch was 
forced to ask his bankers for help when the eco- 
nomic downturn and accompanying credit squeeze 
made impossible a roll-over of $3 MBon in debt 
due between last September and June 1992. 


The debt package followed the announcement 
of management chany* on Thursday. Augustus 
Fischer was elevated from managing director of 
the group’s European operations. News Interna- 
tional PLC, to cnief operating officer of News 
Corp. Tbe News Internationa] chairman, Andrew 
Knight, and an American lawyer. Andrew Siskind, 
wffl^oin the group’s mam hoard along with Mr. 

A banker in the News Corp. syndicate expressed 
the consensus among analysts and creditors when 
he said the changes would “help assert better 
management control and a sounder spread of deci- 
sion-making authority.” 

“Clearly the style has sit to change;” said John 
Reidy of Smith Barney, Harris Upham & Co. in 
NewYork. “Part erf tbe reason they got out on this 
limb is tbe lack of internal financial controls.” 

A steering commi tree cf about a dozen creditors 
has been setup to monitor progre s s of the group's 
financial restructuring. 

The shares of News Cop. dosed 10 Australian 
cents lower at 5.78 dollars on Friday in Sydney. 

Under the agreement, News Corn’s approxi- 
mately 150 backers agreed to extend payment of 
S7.6 hiTKnn in debt over a ihrec-year period ending 
at the end of January 1994. The interest rate on the 
debt goes up by 1 percent and banks will receive 
additional fees. 

The $600 mURon in new short-term credit to 
finance ow ywng capital c ommitm en ts is to be 
repaid byrebruary 1992. 

News Corp. is committed to reducing its debt 
burden by $800 million by February 1992 and by 
$400 nulbon by the end of each ensuing six-month 
period. The reduction will be accomplished 
through a mixture of asset sales, equity issues and 

See MURDOCH, Page 10 


Reunification 
Leads to Drop in 
German Surplus 


Compiled by Our Staff From Dapattbes 

BONN — - The Economics Min- 
istry said Friday that the pan-Ger- 
man trade surplus shrank last year, 
underscoring the effects of reunifi- 
cation and a worldwide economic 

slowdown. 

The trade surplus declined to 1 10 
biQion Deutsche marks (S74 mil- 
lion) from 134.7 bilUon DM in 
1989. The 1989 figure is for West 
Germany alone. 

Germany’s current-account sur- 
plus, which includes such trade in 
goods and “invisible" items, such 
as tourism, insurance and shipping, 
fdl to 753 billion DM, its lowest 
level since 1985, Economics Minis- 
ter Jfirgen MdUcmann said ■ 

“A further reduction in the sur- 
plus is also expected in tbe near 
term.” Mr. Mduemaim said. 

German unification was largely 
10 blame for the dramatic decline in 
the German trade surplus. Five in- 
dependent German economic fore- 
casters predicted in November that 
this year it could fall further, to just 
16 billion DM. as the economy 
grapples with the strain of unifica- 
tion. 

Mr. MOOemann said unification 
had released an “enormous suction 
of imports” into Germany and this 


also opened up economic opportu- 
nities for its trading partners. In 
1990, pan-German imports rose 
10.1 percent from 1989. Exports 
were up 43 percent compared with 
those of theiotmer West Germany. 

Mr. M&Qemann said this meant 
some countries increased their ex- 
ports to Germany by 20 to 30 per- 
cent 

The strong domestic rirmand in 
Germany helped to stimulate 
growth in other European coun- 
tries and helped to stabilize their 
economies. Mr. MdScmaaa said. 

Germany has often been criti- 
cized by its international partners 
for its high trade surplus, which 
even exceeded Japan's last year. 
Defending itself against such accu- 
sations. Germany has argued that 
the surplus was primarily dire to 
imports of German goods by other 
European countries. 

"The latest development fully 
confirms this assessmen t.” the min- 
istry said Friday, 

Mr. MdUcmann said imports 
into former West Germany alone 
last year rose to 552 billion DM 
from 506.6 billion DM the previous 
year. Exports from western Germa- 
ny rose to 650 billion DM from 
6413 billion. (Reuters. AFP) 


Bundesbank Calms Markets 


Reuters 

FRANKFURT — The Bundes- 
bank moved to calm markets an 
Friday after a rise in interest rates 
that is Hkdy to isolate Germany 
further withro the Group of Seven 

inrinsfrifll nations 

A senior Bundesbank official, 
Karl Thomas, defended the unpop- 
ular monetary tightening, saying 
Germany was a special case. He 
also denied that the German mo ve 
had contravened tbe consensus at 
last month’s Group of Seven meet- 
ing that interest rates were heading 
upwards. 

But bankers predicted that Ger- 
many would face increasing criti- 
cism from partners already angiy 


.Dm partners 
at Barm’s lukewarm response to the 
allied war effort against Iraq. 

‘The Bundesbank has not for- 
mally broken the word of the G-7 


statement. But it has not fulfilled 
the spirit,” said Norbert Walter, 
chief economist of Deutsche R ank. 

At the start of trading on the 
German money nmHrei Friday, in- 
terest rales soared after the rise 
Thursday in die Lombard emer- 
gency-funding rate to 9 percent 
from 83 percent. The central bank 
also raised its discount rate to 63 
percent from 6 percent 

After short-term rates soared, 
tbe central bank quickly let the 
market know it was malting a 
“massive injection of m r n liquid- 
ity” to help bring the cost of over- 
night funds down hanking 
sources said. 

At first the Bundesbank had 
surprised traders by withdrawing 
liquidity from the market via its 
regular render for securities repur- 
chase funds. 


But a central bank spokesman 
then took the unusual step of an- 
nouncing that the lower funds allo- 
cation reflected a cut in banking 
financing requirements this month. 

“It was only then that the call 
money rate started to fall,” said one 
money market trader. Interest rates 
on the overni ght f unds, fdl to 8.78 
percent at tbe end of trading after 
earlier rising above 9 percent. 

The British brokerage UBS- 
/ Phillips & Drew wrote m a com- 
mentary: “Excluding tbe Bundes- 
bank, this was tbe interest rate hike 
that nobody wanted.” 

Mr. Walter added that he expect- 
ed Germany to crane under fire 
from European countries that 
would find it difficult to defend 
ihrir currencies as German interest 
rates became more attractive. 


EC Proposes Key Changes 
In Farm Support Program 

The Associated Press 

BRUSSELS — The European Community on Friday proposed a 
major overhaul of its farm subsidy program in a move that could 
help restart stalled world trade talks- 

The proposal calls for tightening controls over soaring production 
of sane crops by slicing price supports. It is an attempt to sever the 
automatic link between production and guaranteed paces, which has 
encouraged farmers to grow more to earn more. This has resulted in 
millions of toils of surplus crops and soaring budget costs. 

But no specific cuts were mentioned in the document The United 
States and other farm-exporting nations have demanded reductions 
erf from 75 to 90 percent in tbe Community’s support programs. 

Tbe Community’s refusal in December to promise deep cuts in its 
support programs was blamed far tbe collapse of the Uruguay 
Round of trade negotiations, a 107-nation effort to revamp world 
trade under the General Agreement on Tariffs and Trade. 

In Geneva, Arthur Dnnkd, director general of the General Agree- 
ment on Tariffs and Trade, met separatdy with negotiators from the 
United States and the EC to try to narrow the gap on fann polities. 


Japan’s Woe: Labor Shortage 
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CampiieAby Our Staff From Dbpaches 

TOKYO —The robust health of 
Japan's economy has unleashed a 
persistent labor shortage that has 
become a problem more worrying 
far businesses than the Gulf war or 
tire recession in many parts of tire 
wodd. 

TheManagcarentandCocnffina- 

kmRidayby reporting that mush 
ptoymeat averaged 2.1 percent in 
1990, the lowest level in 10 years. 

The labor shortage also is wony- 
mgJapan’s policy makers. 

The Bank of Japan warned earli- 
er in the week that the tight labor 
madeet may put the brakes on the 
nation’s booming growth, because 
wage increases conld result tn high- 
er 
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said unemployment 

could edge up late this year m fine 
with an expected riowdown in 
growth. But they said any rise in 
joblessness is likely to be modest, 
and it probably tvciold not alleviate 
upward pressure on prices. 

The unemployment rate in De- 
cember was unchanged from the 
previous month at 2.1 percent, die 
management agency said. The av- 


erage rate of 11 percent for all of 
last year was down from 23 per- 
cent m 1989 and the lowest since a 
rate cf 10 percent in 1980, the 
agency said. 

“The low jobless figure reflects 
steady economic expansion last 

H igher oS prices and a tourism 
boom cat Japanh mrent aceomt 
sophs. Page 13. 

year,” said Yukio Kimnra, general 
manager at the Wako Research In- 
stitute of Economics. 

Average overall employment in 
1990 dimbed by 131 nnmon, or 2 
percent, to tiL49m0fian.lt was tbe 
largest gain since a 137 million 
increase in 1955. 

Last year the job market offered 
an average of 140 positions for ev- 
ery 100 job seekers, with 143 in 
December alone, according to sta- 
tistics released Friday by the Labor 
Mhtistry. 

Kenneth Courtis, an economic 
researcher hoe for Deutsche Bank, 
estimated that Japan currently has 
1.6 million available jobs. 

Some signs erf easing in the labor 


market have appeared as economic 
activity slows. But in tire long run 
the graying of Japan’s populanor J " 
sure to aggravate the problem. 

Japan’s 50 consecutive months 
of economic expansion, fed primar- 
ily by domestic consumer demand, 
is at the heart of the labor problem. 

The drawbacks of steady growth 
are many: it Miarte* and 

production costs, fuels inflation. 


overheats the economy, strains 
dnetive capacity and creates 
culties in satisfying demand for 
goods and services. 

Employers have responded to 
the labor shortage by decentraliz- 
ing away from major cities, short- 
ening the work week, offering more 
part-time jobs and flexitime, and 
employing more women and dder- 
lYDeooie. 

rides are seriously consd- 


65 from tire c ur rent 55 to 60, and 
facilitating hiring of qualified for- 
eign workers. 

Companies also have invested 
heavily in boosting productivity 
through measures such as compote 1 
erization aad automation. 

(AFP, Reuters, AP) 
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Brazil Is Skeptical of Reforms 
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By Julia Preston 

Washingt on Poa Serriee 

mO DE JANEIRO —Braafians 
reacted Friday with a little rcfef and 
a lot cf skepticism to a new auti- 
inffotion shock program unveiled 
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jsterZefia Cardoso deMefla 
Wages and prices were frozen 
’ ~ " ’ Fud and dectririty 

pcibfic tranpestarion 
were raised 46 percent or 
more. All fiscal indexes, by which 
rents, taxes and many service fees 
woe pegged to increases in infla- 
tion, were abolished. 

Friday was a bank holiday 
throughout Brazil 

Many Brazilians wee relieved 
that the government had done 
something to halt a new inflation- 
ary spiral, m which prices soared by 
20 percent in January. In Marco 
1990, President Fernando CoHor 
de Mdlo, in the first days of his 
term, sought to stop 2,700 percent 
hyperinflation^ with a program that 
froze for 18 months every savings 
account with more than about 
51,000. 

Tbe new measures are seen as an 
admission, by Ms. Cardoso that her 
radical plan to curb prices by limit- 
ing the cash in cnadation has 
“turned to water” in the weeds of 
r vfflrn Netto, a framer economics 
nmnster. And few people befieve 
the new freezes wiD wtmc for hag. 
Prices in Brazil have already been 
frozen several times in the course of 
five anti-inflation packages over 
the last five years. 


“We’ve seen tins movie many 
times before,” Mr. Netto said. 

Many labor unions were out- 
raged, daranug that in the past the 
government controlled wages but 
not prices. “The government has 
launched a very destructive nrisale 
at Brazil. ” said Carlos Cbhmmt a 
leader erf the United Workers’ Cen- 
tral, a national confederation. 

Tbe business community, by 
contrast, was cautiously positive. 
The measures also abolished a 
hi gh -interest, daily-yield bank ac- 
count known as die “ovennghL” 
Recently many Brazilians were 
shifting their savings into these ac- 


counts, winking them unavailable 
far bank loans to industry. 

But many economists noted the 
dash between Mr. Conor’s pro- 
fessed free-market beliefs and the 
new plan’s far-reaching govern- 
ment intervention. 

The government pledged to cut 
its spending by $5 DflKan. But in 
199$ Ms. Cardoso did not succeed 
in m»ktng huge promised cuts in 
Brazes grant federal bureaucracy. 

BrariTs new program tame only 
two days after an inflation crisis 
government shake-up in neigh- 
boring Argentina. 
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5S ^ INCREDIBLE 
BUT TRUE 


Germany’s old established 
Government guaranteed State Lottery, 
the Nordwestdeutsche Klassenlotterie . 
is offering you a great opportunity. The next 
lottery will start March 28th and will last 
for 6 month. 

440,056 guaranteed winners out of only 1,100,000 
tickets sold 

Incredible odds. More than every third ticket 
a sure winner. Our total payout is more than 

387 Million D-Mark 

equivalent to about 267 Million U.S. Dollars. 
Imagine, with every ticket you buy 
you participate in 26 weekly draws. 

You have 26 chances of becoming a 

Millionaire overnight. We have 

made many Millionaires. 

All prizes are tax-free in Germany. 

Any prize amount will be paid immediately 
in one lump sum in any currency. 

Strictest confidence. Don’t delay. 

Order your tickets) today from your official State 
Lottery Agent: 

Christian Schippmann 

P.O.Box 60 16 29, 2000 Hamburg 60, Germany 
Tel: . .4940/ 632 904 77 * Fax: ..4940/632 904 30 


Please fill in the number of tickets you want US$ and£ price are subject to dhentte^l 

to order: ' e x c h ange. Prices for all 6 classes includ- 

ing air mail postage and monthly fisc of f 
winners. On credit card, payment a hand- ' 
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MARKET DIARY 


Wall Street Mixed 
After Fed’s Move 


VbAMdmdhm 


Pth. I 


Ctnptled by Our Staff From Duspazdia 

NEW YORK — Stocks dossed 
mixed Friday in 
on the New York Stock 
as a discount-rate cut allowed most 
stocks to overcome early weakness 
tied to January jobs data. 

The Dow Jones industrial aver- 
age, which jumped 2327 points 

H.Y. Stocka 

Thursday, lost 5.70 to dose at 
2,730.69. 

Broader market gauges also fell 
The New York Stock Exchange 
composite index eased 0.19 to 
187.40 and the Standard & Poofs 
500-stock index lost 0.88 to 343.05. 

Advances led declines by a more- 
than 5-3 margin, however. Big 
Board volume rose to 246.67 mil- 
lion shares from 20424 million 
Thursday. 

Slocks opened lower and fefl 
steadily in early trading after a 


much weaker-ihan-expected 
from the Labor Department, 
showed the jobless rate rose to 6-2 
percent in January as nonfarm pay- 
rolls tumbled. 

The news sparked fears that the 
recession may not be as short as 
people had come to believe. The 
Dow was down more than 25 
pants at its low. 

Subsequently, however, the mar- 
ket recovered as the Federal Re- 
serve cut the discount rate, which 
major banks followed up on by 
cutting their prime rates by a half 
point to 9 percent. 

USX Corp. traded actively, easing 
134 to 29% as investors leaded with 
uncertainty over the form's an- 
nouncement Friday that it will issue 
separate shares for its 5tcd division. 

Marriott Corp. rose 2% to 13 
after the company said it had ob- 
tained interim hank financing and 
was delaying or cancelling certain 
construction starts. (UP I, Reuters) 


U.S. Data and Rate Cut 
Send Dollar Tumbling 


Return 

NEW YORK. — The dollar fell 
Friday in response to weak U.S. 
economic data and the Federal Re- 
serve's discount-rate reduction, but 
rumors of central bank interven- 
tion and profit-taking kept it from 
plunging to new lows, traders said. 

The dollar dosed at 1.4682 Deut- 
sche marks, down from 1.4804 at 

Foreign Exchange 

the opening and 1.4765 at the close 
Thursday. It also ended at 131.60 



Stephen Jury, chief deafer at Chem- 
ical Bank. “But the market was 
already quite short" of dollars, so 
traders grew reluctant to keep seil- 
ina. he said. 

The dollar took a number of 
blows, beginning with the an- 
nouncement at the opening of trad- 
ing that U.S. nonfann payrolls fell 
an unexpected 232,000 in January. 

“The dollar immediately plum- 
meted but was then bought back 


aggressively cm profit-taking,” Mr. 
Jury said 

About 50 minutes after the open- 
ing, the Fed cut its discount rate by 
a half point to 6.0 percent. About 
40 minutes later, the National As- 
sociation of Purchasing Manage- 
ment revealed that its index of eco- 
nomic conditions fell in January to 
the lowest reading since May 1982 

The dollar hit an intraday low of 
1.4645 DM. Dealers in Europe said 
the record low of around 1.4630 
DM proved too hard to break. 

Unsubstantiated rumors of cen- 
tral bank intervention helped in- 
spire profit-taking, dealers said. 

Traders in London said the Bank 
of England bought pounds for 
marks, and die Bundesbank cat- 
finned that it did the same. 

The dollar fell in London to 
1.4700 DM from 1.4810 Thursday. 

In New York, the dollar also 
closed at 12520 Swiss francs, down 
from 12570 Thursday, and at 
4.9960 French francs, down from 
5.0220. Tire pound rose to SI-9750 
from SI 9665. 


The Dow 


Da3y dosings of the 
Dow Jones industrial average 
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MURDOCH: Banks Agree on $7.6 Million Debt Deal for News Corp. 


(Continued from first finance page) 

payments from earnings, at the dis- 
cretion of News Corp. 

Finally, the group is prohibited 
from boosting dividend payments 
over 10 Australian cents per ordi- 
nary share per year during the life 
of the agreement. 

Mr. Reidy asserted that the debt 
agreement was a vote of confidence 
in the “real long-term growth pros- 
pects of the company" and not a 
desperate attempt by bankers to 


protect their substantial exposure 
in the grain). 

“Cash flow wlQ improve sub- 
stantially this year and next," he 
predicted, “and trill be more than 
adequate to cover interest pay- 
ments.” 

He and others panted out that 
the merger of hi s British satellite 
TV company Sky with the rival 
British Satellite Broadcasting had 
removed a £100 nrillioa (S196.6 
million) loss from the balance 
sheet. The analysts also predicted 


that the downturn in the advertis- 
ing market would be compensated 
by improved performance from 
U.S. television and entertainment 
operations. 

The major uncertainty, however, 
surrounded the assets sales that will 
be necessary to repay the principal 
on News Cop. debt 

The major question is gang to 
be what kind of price he can get for 
his assets in the current market and 
when potential buyers all know he 
has to sell,” Mr. Chalmers said. 


News Corp. has said it would not 
seQ any “core assets." It defined 
these as newspaper and magarine 
publishing, television, book pub- 
lishing and film interests. 

Analysts said they expected Mr. 
Murdoch to se& ms 50 percent 
stake in the Australian airline Ari- 
sen, commercial printing assets in 
Australia and the DaOy Racing 
Form in the United States. Mr. 
Reidy said those sales should raise 
a good deal more than die $800 
milli on Mr. Murdoch needs. 
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660 

672 

652 

681 

8 

B 

708 

741 


702 

737 

710 

743 

711 

744 

768 

7M 

776 

745 

773 

776 

789 

791 

799 

788 

795 

796 


JoP 

Sea 

Not 


Mar 
EsL Sales 2X49. 


519 

530 

531 

515 

N.T. 

577 

601 

539 

577 

IIM 



553 

564 

5J3 

558 


570 

S6S 


578 

09 

583 

579 


m 

5*7 

m 

9*5 

577 

612 

6U 

N.T. 

H.T. 

591 


S5D 

565 


H ton Low Last Settle CAXn 

U^nLniti metric tomtelsef W* tons 
Feb 23430 227 J5 23030 23025 +630 

tSm 2D4J3 19930 2B1H +1* 

AM MSJB 17173 17939 1712* — tt 75 

MOV 17950 TO3Q 174W WOT -230 

Jen 17150 171® 17150 TOTS — 1.23 

Jdl 17738 17330 17330 171M —TOT 

Ago N.T. N.T. N.T. 17175 —050 

SOP ILT ILT. N.T. 17430 - 050 

S 3 nItI NT. N.T. 171 JB -ISO 

EsL Sates 5500 . Prev. OBlcs 9X64 . 

Open Mens! 44764 

BRINT CRUDE OIL (IPE1 

ILS. dotim ear barraHob of 13* barrels 
Mar 20X5 1930 1930 1932 -124 

AM 1932 ttJS 7 939 19JU —US 

Stay 19 JB 1175 1135 $65-853 

Jen N.T. N.T. JLT. U.12 —117 

M N.T. N.T. N.T. T7J0 —0X0 

Aug NT. N.T. N.T. T7JP —0X0 

EsL Sales 1639SL - Prev. sates 11)13 . 

Ooen Merest 64316 

Sources: Mam, Inti Petroleum exchange, 
Reuters 


ALjJJM NUM (HIM 


toRW per metric top 
Snot 

Forward 


as 


150930 

COPPER CATH4WE5 (Hlgli 


ite evtooi 




Spat 
Forward 
LEAD 

SS®"" 

fSSard 


1206JK) 120U0 
121630 121730 

rmterietea ' 
VSOI 29730 
30530 30550 


122530 122638 
123138 123230 


29430 39530 
38*30 30630 


NICKEL 

Dofflrtjpergtgfcten 

Spot B5B0JD0 ft 

056030 157030 


PCTfl nn pew ftn 

fS23uOO B5KL00 


TIN 

Denars p er metric ftw 

spat 5540JK) 555030 

Forward 564830 565000 

niyia toccM ^ o^ 
uamn put iuui h. idi 
Soot 117580 118030 

117050 117230 


569100 570030 


115(30 list M 
115630 115738 


CfytmU. effenags of Gaenciel 

services <y inrrcsB in ml estate published 
in lb uL u susn cr an not ■Bodaf in 
rrmw —Jirtiwi, fa wfadl tbC TntWwa . 
tsocHd toSMTHiuBc il <BmS»tod, fa- 
dwSng The Usted Stales of Amok*, and 
do oat .-nfi u l ra r ©Strings of ■ w « X r l » « 
savioes or mtrtrdt fa these 

The t ywn«lw»nl ffw+f 

noieipaaiibainr whatsoever far mwidver- 
Qsesnents far offerings of any kknL 



IJSX Plunges on Stock Issue News 

to Thursday’s annouaccmcnt was too opnxmsuc. Fteuchcr at 

Ssws'4 * - “ - - 

hoping to seU it up a Httl* tat aad ga o** 1 * 

CNN Increases Advertising Prices 

spot. 

General Dynamics to Lay Off 1 >2 W 

CLAYTON, Missouri (AP) — General iSSpl. 

off about UTOworkets tbs year ^.“*Sf 3 Sw^ 

Ohio and Pennsylvania, company offiaals said Fnuay. ^ 

Tbe plants hero make the MJ-Ai [«2 

awig^^nianaga of the Land Systems Division. 

Marriott to Sell 120 Restaurants 

WASHINGTON (AP) — Marriott Corp. continued 
from the restaurant business Friday, announOTg thesale of 1-0 y 
restaurants in California for approximately $65 miihom^ 

The buyer. Restaurant Enterprises Group Inc^ is expeaxa jovul 
control ofthe restaurants by early summer. MuntJR “4JJ* 
rants arc mostly Bob’s Big Boy, with a few m the Alhc s chain. 

Grand Met Seeks U.S. Stock Listing 

errinng a stock hating on the New York Stock exchange. 

The company saidit fitedaprdhmnary registration statement wito the 
Securities and Exchange Comarisswa for its shares to be listed as 
American Depository Receipts. 


LANDING: Diplomatic Battle 


(Coutinoed from fast finance page) 
matic row, with the British now 
demanding a dramatic revamping 
of the international air agreement 
between the two countries. 

The fight has already sacked in 
President George Bush and Prime 
Minister John Major, Transporta- 
tion Secretary Samuel Skinner of 
the United States and his British 
counterpart, Malcolm Rifiond. 
And after talks between the two 
countries bitike off angrily rat 
Wednesday in London, it looks like 
it may take more higMevd inter- 
vention to break the deadlock. 

"Things are really stuck,” a 
United States negotiator said. *Tm 


not sure what the next step is. He 
said, “there will be some sort of 
contact” between Mr. Rifkind and 
Mr. Skinner. 

In a briefing Friday, officials of 
the British Transport Department 
said they are seeking rights in the 
United States for British airlines 
that would be unprecedented for 
foreign carriers: to be able to buy a 
controlling interest in a UJS. carrier 
and to have great freedom to fly 
domestic routes. 

They insisted that only with 
these thing* can British carriers ef- 
fectively crack - the stranglehold 
that the large U.S. carriers have ou 
major airports. 


U.S. FUTURES 


lfoAi 


id Pra 


Season Season 
High Law 


Ogan Hk*i Law Close 


Mtl 

On. 


Grains 


WHEAT {CBTJ 

5.000 bu minimum- On I tore porbustort 

X85 2X4% Mar 2X3 263% 2X0% 2X2% -38* 

2J3 . 254% May 2JXh 272% 2 69% 2J8 —31% 

1X3 2X2 Jul 2J1 2J1 177* UO 

126 2X9% SOP 2J8 188 U5% 2 J7 +30% 

, ,7 3X1% Dec UO 330 297% 299% +30% 

Ilk 239% SEr 336% 336% 186 336 +38% 

EM. Sales Prnv.Sam 1139* 

Prev. Day Open I at 49438 up 746 

WHEAT CKCBT7 
WHEAT 

5300 bu minimum- Oaflors per baiirt 
Mar 167% 2X7% 1 U 2X7 + JO* 

May 273% 174% 271% 273% + 30* 

Jul 278 279 176% 178 __ 

Sep 184 184 238% 2J3* — 38% 

Dec 292% — 38% 

Mar 297 + 31 

EstSates PreXales Prav3n Ooen Irt Cbo. 

6364 23X91 —418 

CORNCCBTl 

5300 bu minimum- donors per bushel 
332% 127% Mar 2X5 2X5% 2X2% 2X4 — 30% 

255 MOV 253% 153% 250% 252 —38% 

2X1% Jul 299% 2X0 256% 158 —38% 

2X0% Sep 260 2X0% 257% 259 

275 242% Dec 2*0* 2X1% 258 1*8% +30% 

22B 2X9 Mar 2X7% 167% 2X5% 2X7% +30% 

272 158% May 178% +30% 

Est. Sales Prwv.Sale* 29530 

Prev. Day Open lnt2Z1X8B up 1369 
SOYBEANS team 

5308 bu minimum- Halters per bwiief 

.. +jomt 


SS9 —31 
*36% —32 

639% —31* 
651% —32 

6X8% -32% 


336% 

338% 

IB7% 


7JJ3 

149% 

Mar 170 

571% 

5X5 

7.11 

5X1 

May 531% 

535% 

579 

7.18 

534 

Jul 

597% 

598 

5*2 

6.95 

532 


431 

431 

596% 

&5* 

533% 

Sop 

633 - 

633% 

599 

6J4 

5OT% 

Nov 

6.10% 

6.12 

6JB% 

6X2% 

63Z% 

Jan 

622% 

6OT 

4.19 

65* 

6.11% 

Mar 

6OT 

635 

631 



Mav 





EstSates 


Prey. Sales 27391 


Prev. Day Open Int.i09.3i3 up 578 
SOYBEAN MEAL(CBT) 

100 tqra- dollars per ion 

JSH 160X0 Mar 1*458 16530 1X378 16478 +50 

moo 16551 May 16950 169X0 16850 1*930 *30 

20938 17838 Jul T7330 17430 17278 I737D +88 

19550 17250 Aug JMJ0 I79J0 17450 J75X0 +M 

19350 17330 Sep 17*30 17730 17630 176X0 +1.M 

18930 17150 OU 777 JO 17830 17730 T77JD +30 

191-50 17430 DOC UUO 1BU0 T7930 18130 *80 

19850 17730 Jan 18130 18130 18138 18130 +50 

Est. Sales Prav.Sata 15J0I 

Prev. Dav Open lot. fljio up 1307 
SOYBEAN OIL(CBT) __ 

60300 tea- doftor* per 100 Bh. 


35X1 

1932 

Mar 

3178 

2179 

2L53 

21X0 


25J5 

30.15 

Mav 

23.10 

32.14 

2136 

3196 

— M 

25X0 

2035 

Jul 

2232 

2272 

22J2 

2222 

T- JB 

2SOT 

3090 

Aua 


zua 

2270 

2221 

— JB 

25.10 

2U0 

Sen 

W v# 

2227 

22J5 

22.15 

-JB 

3690 

2UM 

Odl 


2230 

3205 

ZU5 

—,15 

24M 

2TL17 

Dec 


2330 

22.17 

7235 

—JO 

22.95 

3130 

Jan 




22.10 

—,12 

32.95 

30.10 





22.15 

— 1*7 



May 




2275 


Est. Sates 


Prey. Sates 15.136 





Pm. Dow Dean Hit 71192 off 1300 


Livestock 

CATTLE (CME1 
40300 ten.- rents per lb. 

7870 7150 Feb 7&XB 7895 

7835 7415 Apr 77X0 77X5 

75X3 7115 Jun 7430 7437 

7195 7035 Aua 7132 7135 

7195 7030 Oct 73JO 7330 

74X0 71,7} Dec 74.15 7415 

74X5 7230 HO 7390 7190 

EsL Salas 14222 Prev. Sales UXM 
Prev. Day Open Int 74771 up 1X77 
FEEDER CATTLE (CME1 
*4000 Ibe^ cents per lb. 


7158 71X7 +37 

77.T2 7737 -35 

7455 7425 —JO 
7135 73X7 —J3 

73JB 7152 — Jt 

7190 7192 —33 

7390 73A5 —M 


8775 

BOOT 

Mar 

87X0 

>733 

0530 

8120 

A or 


013 

■4X5 

BOOT 

May 

rr^I 

84X8 

8425 

8070 

Aua 

8US 

84X0 

mnn 

7975 

Sop 

8430 

8430 

8330 

8828 

Oct 

8370 

8375 

•X7B 

BIOT 

Nov 

8335 

UM 


Est Safes U U Prev. Sotos 7.177 
Prev. Day Open Int UXW up 199 


8735 87X2 -,05 

mxi tsea —37 
■400 8410 —JO 
U37 *417 — JH 

suo tus —sa 
8165 *170 —31 

BZS mo +3S 


54X5 

*525 

Feb 

32X8 

5287 

S35 

5272 

+22 

SUD 

aio 


30-15 

9030 

wn 

58X5 

+15 

56.10 

4770 

Jan 


23- 

S4OT 

54X2 


5595 

4SOT 

Jul 

54*40 

54.10 

5*45 

+J05 

5150 

4690 

Aug 


92OT 

5372 

SUO 

— JR 

020 

4290 

OCt 

<715 

47X5 

4/30 

4725 

+.W 

48OT 

449B 

Dec 




4777 

+77 


EstSates 9J3S Prev. satos M57 

Prw. Day Ooen Int 26502 up 04 

PORK KMWWCMe? 

40000 ib^ ante oar fa 
7330 4837 Peb 6730 6755 

71*5 49 JO Mar «L7B 4455 

7112 4958 May 6430 6425 

7238 5073 Jul 6450 6450 

71135 51X0 Aua 0130 «JO 

mm 6UB Fob ODD aw 

6130 SIM MOT 

Est Sales 8378 Prev. Sales 4979 

Prev. Day Often Int 1131 affis , 


.4735 +.% 


6639 6478 -X0 

6530 65X5 —35 

64X6 6428 —1X0 
6230 aUJ — INI 
*135 «1J3 — 1J0 
6230 6230 
6150 


Food 

coffee carrcscE) 

37500 Ibsranrt pern. 

11475 8U0 Mar 8XJD 8400 

12130 8435 May 8425 8655 

11150 8735 Jul BJ0 SS 

11350 8950 Sen 9130 91X0 

11*30 9250 Dec 9450 *458 

10750 9350 MOT 9750- 975B 

10330 10030 MOV 

EsT. Sales 4256 Prev.Mes 4692 
Prev. Dor Onen Int 4MJ5 ug<7i 

SUSARWORLD n (KYCSCE) 

1 12300 1 hs.- cents per Bj. 
lSS 8X5 MOT 479 950 

lift SJ0 May 835 9A 

1490 473 Jul 157 938 

1440 879 OCT . S51 958 

1414 832 Mar 934 911 

917 852 MOV 

EstSates 24382 Prejr. Sales WTO 
Prry.DayOpenlttt.UUSO un33l9 
COCOA OfYCSCE} 

WmcTrictam-sperioa .... 

1511 607 Mar 1W 11W 

1572 1000 May IMS J™ 

1590 M60 Jul 12M 12M 


025 ex 

■430 MB 

S7JB 

8950 8953 
92X0 92X0 
9*55 

9710 


859 93S 

814 930 

137 935 

158 939 

936 9JM 
9J2 


is n 

TI99 1206 


— 59 
—55 
—55 


+31 

+5* 

+.17 

+.16 

+10 

+53 


+3 

+4 


Season Season 
High Law 


1515 

1330 

Sap 

1232 1341 

1231 

1341 

1535 

1274 

Dec 

1282 1293 

13OT 

12*2 

1538 

rat 

Mcr 



1334 

1383 

ns 

Mav 



ns 

EstSates 

4.139. Prev.SataJ 1400 




Open High taw dose Cte 


+1 

HHt 

+K 

+N 


Prev. Day Open (at 3959* tifSM 
ORANOC JUKSCNYCE1 
15300 Ibsr cents per Bt. 

. 19050 mao mot iit« mxs ntis iibjo +.w 

19DDC U158 May 11*30 11950 117.15 119.10 —15 

18030 W25B Jul 12850 12060 11958 11958 —130 

12550 10400 5et> mOO 12030 T2S30 ms- —130 

Est. Sates Prev.Sales UI1 

Prev. Day Open fat 145XoHtn 


„ Dee 10350 10350 
9955 Jan 
9400 


Metals 

HI GRADE COPPER (COMEX) ' 

a^SbieiDis. 

122X0 9230 MOT 10420 UKJD 

11750 9935 APT WS75 1BJ5 

1S7J5) 9730 May 10430 105X0 

K ” jSP 10430 10*30 

S WOT uS 104X0 104X8 

fiMfia lot* od 

10538 10138 NaV 

108OT 
10450 

10480 

1BS50 10038 MOV WZ30 M250 

101®! 10230 Jul 

unno 10230 Sep 

Eti. Sates 4500 Prev. Sries 6jfl5 
Prev. Dav Open int 37X56 up 135* 
SILVER (ODMDU . 


3993 

6653 

6473 

6673 

65*3 

6215 

5140 

6133 

5893 

5573 


Esf. Sales 11300 Prev.Sales SJT7 
Prev. Day Open 1 at 89526 affl.194 
PLATINUM (NYME] 
junwor-doOmparfroyA 
58*50 38030 Aar .39030 39230 

SHOT 38530 Jul 39350 TOOT 

51 ISO 389JOO Oct TOOT 39420 

45150 39530 Jan 39730 39730 

43*50 4®iLJs® Mftsr 

Est Sates Prev.Sales 2.162 

Prev. Day Often Int 15585 UP 279 


10495 

10480 

10535 

10471) 

10410 

10430 

18330 

10220 


18725 

18478 

18475 

10538 

10580 

10450 

18*25 

10178 

103X0 

WHO 

wun 

»2ja 
181 J0 
18120 
wuo 

100J0 


300S 

Peb 




3852 

32*0 

Mar 

Apr 

3003 

3895 

3833 

3872 
309 X 

3813 

May 

3933 

3943 

3883 

3927 

386J 

Jul 

3993 

39*3 

3963 

3972 

3913 

Sap 

4003 


3993 

40U 

3*83 

4043 

40*3 

Dec 

Jan 

Mar 

4115 

4115 

4013 

4Q»X 

411.1 

4173 

*2*5 

May 

4fafl 

4253 

4253 

4223 

*275 

Jul 

Sop 

emu 

*nl 

4213 

427X 

4332 


38530 

38950 

39X50 

397381 


387.10 

39030 

39420 


? B0 tray* 

vam aua mot gun 

12525 8230 Jun 8475 

TJ9X0 82OT Sep 8730 

TT450 85J0 Dec 

13SJ3 13575 Mar. 


■730 

8730 


40320 


8450 86X5 
8730 87.15 
8410 


Prev.Sales.. 290 


Prev. Day Open I ut 4XSS aH2 
COLD (COMEX) 
too tray azw*toUars per tray ol 
45730 362J0D Feb 368LOT 

3*730 Mar 365OT 

34*20 Apr 37130 

37030 Jun 37430 

IBM Aua 32500 

47630 379OT OCt 379OT 

48330 38230 Dec 38328 

45450 385OT Peb 

44*30 39130 Apr 

46730 39BOT Jun 39238 

42450 412OT Aug 

410JO 41030 Oct 


36928 

3(730 

37230 


37520 

37930 


36370 36410 
3*530 3*7.10 
36578 36870 
30OT 371J0 
374X0 37490 
TOOT 37830 
38030 38178 


— 35 

+28 

s 

+X0 

-M0 

+X0 

■MB 

+X8 

+XB 

+X0 

+X5 

+X5 

+X5 

+X5 

+XS 


+12 

+2.1 

+ 2.1 

+23 

+12 

+17 

+1X 

+12 

+12 

+U 

+ 1.1 

+ 1.1 


+30 

+30 

+78 

+70 

+78 


+120 

+1X0 

+170 

+178 

+170 


+20 

+20 

+20 


39130 39230 
3*418 
39978 


Est Salem 34000 Prev.Sales 353W 
Prev. Day Open lot 93X96 oft 4505 


t-manciw 


US T. BILLS a MM] 

» mJH km- Plant TOO pet 

1420 91X6 Mar WJ0 9424 9329 9431 

903 9131 Jun 94.TS 94X1 94W 9433 

mti 9130 SOB 9415 9423 9415 9479 

9336 9236 Dk 9188 9325 9188 *322 

93X2 92X7 Mar 933* 

Jun 8172 

EstSates 28X09 Prev.Sales &JD9 
Prev. Day Ooen Int 53214 off 476 
5 YR. TREASURY (CBT) 

Pr wSS 1 ^ffwixSfS2inO 1818*5 101285 
01720 99218 Jun 101280101200101200101.175 

Esl. Sates Prev. Sales 7242 

Prev. Day Open 1 nL 74336 


18 YR. TREASURY (Can 

SI 00300 prtn-BM8.32ncrtaf 8 


104* ' 9243 MOT 99-15 100-13 99-15 1003 

99-2J - 93-18 Jutl 99-22 99-27 99-19 99-26 

Ml 97 Sep 99-10 99-12 99-5 99-12 

Est- Seta Pnnr.Sotes MXZ5 
Prev. OOY open Int 74977 WPNl 

US TREASURY SOWDS (CST) 
(lOCt-31«UMF»tS&32ndsafl00pcn 
99-12 7941 MOT W-15 9742 94-10 W-17 

99-4 S3-1S Jon 9M8 974. 9545 9*40 

ns S5-29 Sep 95-10 *644 95-10 96-12 

• 9888 85-W Dee 9546 95-29 95-19 9547 

9843 85-14 MOT 95-2 95-12 *5-2 95-11 

97-19 853 Jun 94-a 9M7 9+20 94-Z7 

93- 1 Q 8744 SW 9« **-n *4J* 9441 

94- n 8M Dec 93-2H 

Est Soles , Prev. sotamn* 

Prev. Day Ooen U02BA95 up SW9 
MUNICIPAL. BONDS (CBD . 

SUODxlndR«ls4.3MteelU0pcl mm 

92-20 IS- Mar 9142 9242 9141 92-20 

91-28 8686 Jun 9141 91-18 9149 *2-10 

91-8 8*4 S8P.. 12-2 

Est Sales Prev. Soles JJT 

prev. Day Open laL TOXOI 

BUROdDUJUUXIMM} 

ss S5 sas 

« JSiSflll 

92X5 90uD6 Dec 9257 9277 91S 9172 

9255 9009 MOT *2X8 *2X7 92X6 92XT 

9227 9075 Jun . 9?2 92X0 *221 9275 

9235 98JS Sap 9231 M.17 9U9 9232 

9l£ 987* Dee 9171 91X8 *1^ *134 

91X8 . 9038 Mar «XI 9134 «X? *130 

7136 *027 Jun 91» 2J2 9JX6 91X9 

91X9 *027 Sep 91X9 ■ 91X4 91X9 91X1 

nS KB Dec 9U5 TlX* 91JM 91X6 

9134 M26 Mir 9«r 9U6 JLB 9U4 

9136 90X8 JO) 9U2 9137 9U2 9« 

9132 9036 Sep *1.18 9U2 9J-W 9U0 

9L18 9874 Dee 91.1 ■ 9126 9L18 9132 

EstSates Prey.SotoflttMS 

Prev. Day Onen liH659X18 up 6X01 


+33 

+.1S 

■KI4 

+JB 

+J04 


+J9S 

+365 


+27 

+27 

+26 


+17 

+« 

+14 

+14 

-H4 

+U 

+13 

+13 


+« 


+JB 

+35 

+33 

+.17 

+45 

+.14 

+.13 

+.13 

+43 

+.13 

+.13 

+.13 

+.13 

+.13 

-M3 

+.13 


High 


Ooen High taw Close On. 


MUTISM POUND (1MM) 

Spar pound- 1 po in t eq uals SOJOOI 
tM60 1X610 Mr 1MB 13650 13480 135*6 

-13110 13*60 -Jun 13180 13340 13188 13290 

13080 1X300 Sep 130*6 

EstSates 15461 Prev. Sates 11X53 
-Prev. Day Open Int 28388 Off LOO* 

CANA D IAN DOLLAR <1 


480 

+68 

+60 


3168 

7990 

”Maf _ 

356* 

3583 

3541 

3sn 

+23 

JSM 

7995 


3505 

3518 

3605 

JS2D 


3545 

7905 

Sep 

JMSB 

3442 

3458 

3470 

+19 

J48B 

3175 

Dec 




3421 

+V 

JD60 

3268 

Mar 




337* 

+15 

EstSates 

4305 Prev.Sotes 3785 




Prev. Day Orem int 25737 off 60S 




BERMAN MARK (IMM1 






Saar mark-i paintaaualsNUNai 





XNN 

5820 

Mar 

X737 

X814 

X736 

X794 

+26 


3233 

Jun 

X70D 

X766 

X700 

3753 

423 

X71B 

X391 

Sap 

4*85 

'X730 

XA85 

X713 

+19 

X5K 

X340 

Dec 




X674 

+12 


Est. Sates 39.183 Prev. Sales 34X85 
Prev. Dav Open lot 60317 op 54*7 
JAPANESE YENdMMl 
Suer vetM patet equals 50X88001 
008040 jnsns mar answ ohms JjataiMTim 
008010 .00664 5 Jun 307555 307605 J0J550 307568 
007870 307346 Sep 307565 

Dec 307552 

Mar 307553 

EsT. Sates 2S7T9 Prev. Salei 38X06 
Prev.DavOpen Hit. 56X74 up 9323 
SWISS FRANC (IMMJ 
S per franc- l polnt equals 103001 
MSS 
MOD 


—24 

—28 

—30 


X5D0 

Mar 

7923 

5S 

7917 

7964 

+20 

70*5 

Jun 

790* 

7895 

7940 

+18 

5914 

Sep 

7918 

7918 

7918 

7911 

+M 

7700 

Dec 



.7*0* 

+H 


7990 

Est Sal 

Prev.DavOpen nil 3U@ off 156 


COTTON 204YCS} 


Industrials 



7950 

7975 


7870 

64X0 


7825 

7835 

77.97 

7878 

65X7 

Jul 

7775 

7750 


7235 

6677 

Od 

59.15 

69OT 

69.10 

<9.10 
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War Outlays Bloat 
Britain’s Bud rot 


Reuters 

LONDON — Britain said Fri- 
day it would have to raise public 
by £600 naffion ($U8 
bmion) m the current fiscal year to 
meet costs of the Gulf war. 

T he Treasury arrmymrari the in- 
crease as Dofiiicians asked who 


The British victory over Argenti- 
nain the Falklands in 1982, which 
buoyed the political fortunes of 
then-Priine Minister Ma 
Thatcher, cost more foot S4 ! 
in today's terms. 

Three times more troops are in- 
volved in the Gulf. 

Defense Secretai 
told Parliament on 



would pay for Britain’s war role. 

Public spending for the year end- 
ing March 31 is now estimated to 

BE“S 3 »* taa *“ SM 


billion previously. 

“Increases for military deploy- "vT" 
ments to the Gulf account fat ah He said more than £]25 bflfian 
most all the increase in the esti- , been spent so fax, excluding 
male,” the Treasury said in a 1051 e *l n *P ment ^ ammunition 
statement - ■ 

David Meflor, chief secretary to The nmway-bnsting JP233 
the Treasury, flies to the United bomb dropped by Tornados lo help 
Arab Emirates on Friday' to try to estab ^n ajrsapenomy over Iraq 
secure some cash hdp. costs £1 million each. 

This week Germany pledged 
£275 mffliofi to Britain. Saudi Ara- 
bia also will meet some expenses. 

But this wiD be a fraction of the 
totaL Britain, in the grip of a severe 
recessio n , is following, in the foot- 
steps of the United Stales and is 
seeking financial contributions 
from other nations, particularly 
from economic superpower Japan. 

The bill for six British Tornado 
aircraft lost so far is more than 
$240 million. Some grim economic 
forecasts put British Golf war ra- 
ti tores at more than S2Q bfl- 


Desphc rising unemployment, 
high inflation and the worst spate 
of corporate disasters for decades, 
Prime Minister John Minor is rid- 
ing high in opinion pons as the 
most popular premier since Win- 
ston 


Mr. King an Friday wnmi iy^ j 
an additional £260 irmHon for the 
defense budget, pushing it up to 
£22.] bSHon. 

Analysts said that if Chancellor 
of the Exchequer Norman Lamoni 
spreads war costs over several years 

and borrows, they need not take a 
great toll on the economy. 

But the un certaint y of W8X has 

hit British business confidence. In- 
dustrialists are wary of m 
decisions, a trend winch 
said could intensify recession. 

The Bund eshanV c Hi-ricin^ 
raise Germany's discount rale mi 
Thursday has left less scope for 
Britain to bringdown its own pun- 
ishmgiy high rates. 

The government's policies have 
kept book base rates at 14jxrcent 
in an effort to fight inflati on and 
defend the 


Poland Looks West for Jets 


Raters 

WARSAW — Poland* s national airline is plan- 



other state-owned carriers in the former 
Communist countries of Eastern Europe, LOT 
Polish Airlines needs to modernize its fleet and is 
turning to Western manufactures instead of its 
traditional Soviet suppHets. 

“We have to replace the Russian planes with 
modern Western-made planes,* said Bronislaw 
Klimaszewski, the new president. “But fmanwng ^ 
a problem,” he acknowledged. 

LOT is considering buying aircraft from the 
European. Airbus Industrie consortium, and two 
U.S. companies. Boring Co. and McDonnell 
Douglas Corp^ Mr. Kliinaszewski said. 

A dcriaon wiD be made in the next three weeks, 
he said, adding that the financing arrangement 
would involve Teasing the initial aircraft with an 
option to boy more. 

The new models would replace 14 Soviet-built 
Topol ev 1S4 medium-range airliners. 

LOT has already acquired six Boeing 767 air- 
craft fra: long-range traffic in addition to its six 
Soviet-built Uynshm 62 long-distance planes. 

It wiD take defivexy this year of the first three of 
eight ATR 72 short-haul planes ordered from the 
Freoch-ltaluui group, Avions de Transport Re- 
gional, Mr. KKmaszewsid said. 

LOT has not yet decided which engines to use on 
its new xrodinm-iange aircraft. 


had General Electric Co. engines installed, wl 
the engines on the ordered ATR planes were made 
by United Technologies Corp.'s Pratt & Whitney 
su b sidiary. 

LOT is auroaSytheoaly Polish airline and Mr. 
Klimaszewski said it would welcome competition. 

He said LOT would not be able to maintain its 
domestic routes and will have to drop some inter- 
national flights, such as those to Algjos and Ttuis. 
and possibly some in East Asia. 

Toe Gulf war is costing LOT 4 billion zloty 
{5420,000} a week in lost revenue because of sus- 

The shtf by East European airlines to using 
fares established by the Internationa] Air Trans- 
prat Association this year, which are payable in 
hard currency, has also had an impact on LOT'S 
sales. 

“It’s a very bad year for the company,” Mr. 
Kliinaszewski said, “with a terrible be ginnin g " 

He said LOT should be privatized, but the 
government should retain a con trolling influence 
m th» nationa l carrier. 

But before privatization, LOT'S legal status will 
have to be clarified. The airline is negotiating with 
the authorities to drop its special states, conferred 
during martial law m the 1980s because of its 
strategic importance, and to convert the airline 
into a state-owned joint-stock company. 

The French government is sponsoring work by 
French banks to help LOT prepare for privatiza- 
tion, Mr. Klimaszewski said. 


iuuqiec. in- 

GM Passes Ford in European Sales 


Philips Gets 
Shareholder 
Suit Threat 

Reiners 

THE HAGUE. Netherlands — 
The Dutch small shareholders as- 
sociation said Friday that it will sue 
Philips NV for its failure to warn 
shareholders of deteriorating per- 
formance if the company offers no 
talks about a settlement! 

“We wi& definitely go ahead 
with legal action if Philips declines 
to talk to us.” said Luc Bur lags, 
spokesman for the group, called 
Verenigmg van Effectenbeziiters. 

Previously, the shareholders 
group had only said it would con- 
sider legal action. Philips has al- 
ready settled out of court fra- S9J25 

rmTH nn a U3. shareholders" clays 
action, but has resisted compensa- 
tion for shareholders in other coun- 
tries. 

Philips stunned analysts and 
shareholders when it announced in 
May 1990 that fim-quazter net 
profit had plummeted to 6 ntillion 
guQdeis (53.6 million) from 223 
million a year earlier. The annual 
report, issued only a month before, 
was optimistic on 

thcn t 

cutting 45.000 to :o,wu j< 
has said it would show a loss of 4 
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Shareholders Oppose 
Continental’s Curbs 


Reuters 

DUSSELDORF — A group rep- 
resenting private German share- 
holders said Friday it would urge 
its members to scrap Continental 
AG’s voting rights restriction at an 
extraordinary shareholders meet- 
ingon March 13. 

The German Association for 
Protection of Security Holdings 
said it would call on its members to 
vote to abolish a rale that imposes a 
S percent limit on any single hold- 
ers voting rights, regardless of (be 
holder's ownership stake. 

Hie group also said it would ask 
members to rqect a proposal that 
would raise to 75 percent from a 
simple majority the margin needed 
to overturn the 5 percent limit. ; 

The group said it had not yet 
made recommendations on the 
three remaining items on the meet- 
ing’s agenda, including a call for 
Continental to merge with Pirdfi 
SpA. 

The meeting is expected to tern 
into a showdown between Conti- 


nental and the Italian tire maker, 
which has launched a bid to ma y 
the two groups’ tire activities under 
Pirelli control It will give Pirelli, 
which daims the support of a ma- 
jority of Continental shareholders, 
the chance to scrap the voting re- 
striction. 

Continental, which rejected the 
bid and termed it hostile, said 
Thursday that a number of share- 
holders nave said they will support 
the c omp an y as h struggles to stay 
independent. 

Pirelli said Friday it would out- 
line its position in a letter to rii are- 
boldas next week 

The private shareholders’ group 
raid it was convinced that voting 
rights restrictions were not an ef- 
fectiveway to ward off hostile take- . 
overs, and could in souk cases 
prove negative: The group’s at- 
tempt to scrap the rights restriction : 
at the last shareholders meeting in 
J990 fell just short of the needed 
majority. 


The Associated Prat 

DETROIT — For the first time, 
General Motors Crap, reported 
outselling Ford Motor Co. in 1990 
in Europe. 

GM said Thursday it sold 1-56 
million cars in Europe last year 
Mule Ford said it sold 131 ntiman. 

“This is not good news far 
Ford,” said Karl Ludvjgseo, an 
amo analyst in London. Ford has 
been sdhng cars in Europe since 
1903, the same year Henry Ford 
incorporated his wnminng com- 
pany in Michigan 

Part of Ford’s problems 

stemmed from a bumpy launch of 
its Escort car in Europe, caused 
primarily by a seven-week strike at 
Ford of Europe's Halewood plant 
in England. • 

“The key fra Ford,” Mr. Ladvig- 


seo said, “will be if they can get a 
little steam behind this Escort 
launch.” 

According to Automotive Indus- 
try Data, a London statistical ser- 
vice, Volkswagen hdd the largest 
share of the European car market 
with 15.4 parent in 1990. There 
were 13.2 million cars and light 
trucks sold there overall. 

The German automaker was fol- 
lowed by Fiat of Italy with 14.2 
percent, Peugeot of France with 
12.9 percent, GM with 11.8 percent 
and Ford with 11.6 parent. 

There were 13.8 milli on cars and 
light tracks sold in the United 
States last year. 

■ Volvo Sales Down 

The Volvo Cars AB unit of Swe- 
den’s AB Volvo said it sold 359.600 
cars worldwide in 1990, down 11.3 


tt from 1989 sales of 405,600, 
.enters reported Friday from 
Stockholm. 

Volvo, in a statement, said, 
“Like the rest of the car industry. 
Volvo Cara was affected by the 
weak sales development generally, 
but most of all in our three largest 
markets, the United States. Great 
Britain and Sweden.” It said there 
were increases in Japan. Southeast 
Asia, Italy and Spam. 

Volvo said its U.S. car sales fell 
to 89,000 in 1990 from 101,000 in 
1989. In Britain, sales fdl to 66,000 
from 81,700, and in Sweden sales 
fdl to 47.600 from 66,600. Saks 
rose to 23,000 from 15,100 in Italy, 
to 5.900 from 5,200 in Spain, to 
10.900 from 7,100 in Japan and to 
I0L500 from 11500 in South-east 
Aria. 


Paris Bourse Weakened 

to 55,000 jobs and 

has said it would show a loss of 4 n ~r% »f m 

jr.flttKSseS By Fanbas tamings 

e profit was about 30 percent 
than expected,” one trader 


1989. 

■ CD Prototype Stolen 

Philips NV said Friday that the 
only prototype of an advanced 
compact disk player which can re- 
cord as well as play was stolen from 
Philips* research center in the 
Netherlands and sold in a bar. 

“A TTum came into a shop in 
Maastricht and handed over a CD 
player," Philips spokesman Jack 
Reenters said. “He said he bought 
it for 150 guilders (S90) in a pub, 
but that it needed connections at- 
taching to it.” 

The shopkeeper became suspi- 
cious .tnri bought the machine — 
which could be of enormous value 
to Philips' Japanese competitors — 
for 250 guilders. It was later re- 
turned to Philips. 

The theft, which happened in 
November, has not been solved. 


Reuters “The! 

PARIS — Banking shares, de- lower 
pressed by disappointing results said, 
announced by Compagnie Finan- Other bank shares also suffered 
□fere de Paribas, weighed down the on the Bourse, including Compag- 
main blue-chip index on the Paris nie Bancaire. Paribas’s consumer- 
Bourse an Friday. 


The CAC-40 index fell 159 
points, or 0.16 percent, lo dose at 
1,578.08 on active trading of 1.74 
billion francs ($346.4 million). Par- 
ibas shares plunged 33.90 francs, or 
7J7 percent, to 426.10. 

After the Bourse closed on 
Thursday, the diversified banking 
group announced that its net at- 
tributable profit fdl 26-5 percent 
from 3.4 billion francs to 2J bUfion 
in 1990. and that it had increased 
bad-debt provisions by about 12 
billion francs to 4.7 billion francs at 
the end of the year. 


French Agency’s Tie With Bloom Creates Global Contender 


By Kim Foltz 

Nat York Times Service 
. The Bloom Agency, known for its ads 
fra Scott Papa and Fentax cameras, has 
been aconired by Gronpe FCA, a French 
agency tlwt creates advertising in Europe 
fra efieots fike Nestl6, L’Orial and Bayer. 

£hc. combined- agencies, -to te - called 
Bloom TCA, will have bfllnigs oT about 
$600 mUHon. Terms of the agreement, 
which includes die acquisition of Bloom 
Public Relations, were not disclosed in fee 
announcement Thursday. 

'• But Robert Bloom, the chairman and 
chief executive of the Bloom Companies 
who will assume die same position at 


Bloom FCA, said that as 
received substantial 


. of the deal he 
in the new agen- 
cy. Philfoe Calleux, who bad been chair- 
man of Gronpe FCA. will be the director 
general and president of FCAB, the net- 
work’s holding company. 

The acquisition is the most recent in a 
series of relationships forged between 
French and U.S. agencies. Last year. Wells 
Rich Greene merged with BDDP. And 
earlier, Foote, Cone Sc Bdding Commnm- 
cations linked np with PnbHds. In adtti- 
tion. the French agency giant Eurocom is 
searching in (he United States fra a large 
agency either to merge with or to boy. 

Some industry consultants said the 


FCA-BIoom marriage was a good match. 
There are no conflicting clients that would 
require the agencies to resign accounts. 
Both have expertise in working with pack- 
aged-goods clients and similar styles. 

This is a great deal fra Bloom,” said 
Leslie Winthrop, the president of the Ad 
Agency Register, a consulting firm that 
helps cheats find age n c ie s. “This puts the 
agency in the big Leagues.” 

Analysts said Bloom had been hampered 
by its relatively small size — billings were 
$200 million — and because its main office 
was in Dallas. The new agpncy will have its 
headquarters in New York. 

Mr. Bfocm said he wanted to frage a deal 


with FCA because bis agency needed to 
establish a presence in Europe to provide 
better service to some international clients. 

The deal was attractive to FCA because 
it had been looking for an entry into the 
United States market, Mr. Calleux stud. 

Both Bloom and FCA have picked np 
some important new chents in the last year. 
FCA recently won the European account 
fra Trans World Airlines, Mazda’s corpo- 
rate advertising and (he business of Thom- 
son, which makes televisions and appli- 
ances. Bloom has won Tandon computers. 
Sandoz’s Therafla medicine and the Atlan- 
tic division of the Sun Companies. 


finance subsidiary, which dropped 
13 francs to 498; Compagjue tie 
Suez, which fell 6.40 to 283.80; and 
Society Generale, which lost 7.20 to 
390.80. 

Some dealers said the reaction 
was unsurprising, but probably ex- 
aggerated by the fact that Paribas 
had been the first of the tug French 
banking companies to give a pre- 
cise indication of the deterioration 
in its operating environment 

Paribas, in reporting the decline, 
blamed the decline on the bank's 
conservative method of evaluating 
its equity portfolio after last year’s 
stock market declines, narrower in- 
terest-rate mar g in*, lower banking 
income due to a weakening market, 
and the increase in loan-loss provi- 
sions. 

Another indication of the poten- 
tial troubles fra French hank* came 
from Banque Nationals de Paris on 
Friday, which said that earnings at 
its Compagnie dTnvestissements 
de Paris subsidiary, which holds 
stakes in industrial companies, had 
plummeted last year to 20 million 
francs from 240 minion francs. 

Separately on Friday, Standard 
and Poor’s said that it lowered the 
Jong-term debt rating of Paribas 
and its two main subsidiaries, Bas- 
que Paribas and Ge Bancaire, to 
AA from AA-plus. 

The ratings agency said that the 
downgrading reflected a marked 
deterioration in Paribas’s operating 
profits and credit-risk { 


NYSE 

FHctay’s Closing 

Tables include the nationwide prices up to 
the dosing on Wall Street and do not reflect 
late trades elsewhere. Via The Associated Ptbss 
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DATA: Hopes Are Dashed for a Short U.S. Recession Electricity Stocks 

Generate Interest 


{Commaed from page 1) 
dine in production at their 300 


The Federal Reserve chairman States, and First National Bank of 
quickly abandoned his gradualist Chicago led the reduction of prime 


Cfme in production at their 300 ^ umuieuiw me iwu*™.h « rj • i 

member rompanks for the sixth ? trate Sy <* smajL measured cuts m rates lo 9 percent from 9 J percent fOT Spaniards 
■ * i. •)>) i .i. interest rates. The Fed cued Lhe . : .... __ j a 


successive month. At 37.1, the pro- 
duction index had sunk lower only 
in five months during the past 43 
years. 

The survey also reported that in- 
flation was moderating because oil 
prices were dropping. 

To Allen Sinai of Boston Co. 
economic advisers, the numbers 
unequivocally pointed to a reces- 
sion that would be “deep, severe, 
widespread, full-fledged, and with 
inflati on not a problem.” 


interest rates. The Fed died the 
weak economy, slu ggish treads in 
money and credit, and abating in- 
flationary pressures when an- 
nouncing the cuL 
In addition to signaling an cas- 
ing of credit by lowering the dis- 
count rate, the Fed moved in the 
market to lower the federal funds 
rate — the rate the banks charge 
each other on overnight loans — to 
6W percent. 

As the Fed hoped, banks quickly 
>l the message and lowered rates 


One of the most important and 
least-known factors in determining 
how long the recession will last is 
whether banks have rebuilt their 
reserves sufficiently to loosen up 
on lending to their corporate cus- 
tomers. But the stock market evi- 
dently was betting that they would, 
because it held up Friday as afl 
other markets went down with a 
thump. 

Hugh Johnson of First Albany 
Securities said that since the war 


Reuters 

MADRID — Spanish electricity 
stocks should remain attractive to 
investors seeking a safe haven in 
1991. due to profits boosted by 
tariff increases and a relatively 
small impact from the Gulf crisis, 
analysts said. 

Daniel Molina, an analyst at 
Capita] Markets, said. “Improved 
profits, cash flow and financial 
margins seen in 1990 will continue 


got me message and lowered rates ao-miura *uu ^ .v- - t __ d ^ comn _ t .:„ 

David Hale of Kemper Financial they charge on loans rather than began, the market has teen driven shoul J ^ , debti^ 
Services in Chicago quipped, continuing to fatten their profits up by the belief that early military 
“These numbers have finally 
aroused the animal spirits of Alan 
Greenspan.” 


continuing 

and bufla reserves. 

Morgan Guaranty, one of the 
strongest banks in the United 


CREDIT: The Clash Cher Policy 


successes seemed to guarantee low- 
er oil prices and hope that short- 
term interest rates would continue 
coming down. 

“Will that be sufficient to start 
hanlr l ending again?” he asked. 


(Continued from first finance page) 

and the global economy by pro- 
moting investment, more vigorous 
economic growth and international 
trade. 

The U.S. Treasury might push 
harder for coordinated economic 
policies within the Group of Seven 
industrial nations , consisting of the 
United States, Germany, Japan, 
Britain, France, Canada and Italy. 

The war has made it more dim- 
cult to stay mi the couxse toward a 
lower federal budget deficit and 
easier money; that may be one rear 
sot why Mr. Greenspan warned 
that if the war lasted through ApriL 
the nation could face a long and 
deep recession. 

Another is that a prolonged war 
would be damaging to business, 
consumer and tettWng confidence, 
delaying any solution to the credit 
crunch. 

Mr. Bush did not disclose any 


specifics of his proposals for shor- 
ing up the banking system tins 
year. With the president preoccu- 
pied with the war and with the 
white House, Treasury, Fed and 
others tangled in contro v ersy over 
banking changes, economic policy 
is being largely neglected. 

The president turned to Mr. 
Greenspan, like a lotemic figure, to 
bead a commission that migh t help 
him in getting a cut in the capital 
gains tax through Congress. 

In itself, the call f or such a com- 
mission is of scant interest. But it 
may sig nal Mr. Bush’s derision to 
reappoint Mr. Greenspan as Fed 
chairman when his term expires in 
August 


This will offset the impact of 
economic slowdown and the short- 
term effects of a planned restruc- 
turing of the sector, though yields 
will continue to be modest 

The sector performed well above 
“Some people are very optimistic the market average last year, f alling 
that it will, kit if it doesn't and the only 5.8 percent against a 24.7a 
economy deteriorates even further percent drop by the Madrid Stock 
when stocks are as overvalued as Exchange general share index, 
they are now, some people are go- It has kept up the trend this 
ing lo gel badly burned. month. 


That move will also depend 
»’s Fed c 


on 

whether Mr. Greenspan’s Fed can 
extricate the president and the na- 
tion from a deepening recession if 
the war drags on. 


COMPANY RESULTS 


Revenue end profits or 
losses, in millions, are in 
local cuirendas unless 
otherwise indicatsd. 
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NASDAQ 

Friday's PrioM 

NASDAQ prices as ot 4 p.m. New York time. 
This IW compiled by the AP, consists ot the 1,000 
most traded securities in terms ot dollar value. It is 
updated twice a year. 
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BEIJING — Hie Chinese gov- 
ernment has approved a plan bv 
the Royal Dutch/Sbdl Groupand 
a Boap of five Chinese interests to 
ba2d a $25 bfltion joint-venture 
petrochemical plant, the China 
My reported Friday. 

4t A. senior official from ihe China 
National Offshore Oil Corp. said 
the two sides would begin a feasi- 
bility study that would take at least 
a year, the newspaper reported. 

Although China is largely setf- 
s uffi cie nt in erode dL, its refining 
— ability is almost nonexistent, 
: government recently said it w«J- 


iog China's petrochemical industry. 

OH industry analysts said rt 
would be difficult for the proposed 
afroaypnricct to succeed, with the 
mairf hurdle being a shortage <rf 
domestically produced ofl. 

“It all drocods on getting a 
steady, reliable flow of annngfr 
erode oil,** a Westers diplomat 
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“A lot Of Other Chinem petro- 
4 leum plants are bat/ing problems 
getting erode and are running at 
only about 60 percent capacity,” he 
noted. 

Ihe proposed project is to in- 
clude an ofl refinery with a five 
million ton annna] capacity and an 
ethylene plant capable of produc- 
ing 450,000 tons of chemical prod- 
ucts annually. 

It is to be located in Hutzhou, in 
southern China's Guangdong prov- 
ince, and is expected to take four to 
five years to build. A starting date 
for construction was not oven. 

Shell will provide half of the $25 
bacon in investment needed for the 
project, while the Chinese 
wilf provide the other 
newspaper said 

China National Offshore 03 will 
Mpold a 20 percent stake in the Chi- 
nese side. The other local partners 
are China Petrochemical Corp., 
with 10 percent, Omni National 
Petroleum Corp., 10 percent, China 
Merchants Steamship Co, 5 per- 
cent and the Guangdong provincial 
government, with 5 percent 

China produced 1383 milHan is 
Ians of erode oil last year, but out- 
put has risen slowly amid a sharp 
mnwitf in riawnid. Offshore oil 
fiel ds nea r Hmzhni have so far 
produced only a small portion of 
the total output (Roam; AFP) 


Japan’s Money Machine Slows Down 

Oil Prices and Tourism Cut 
Current Account Surplus 


Buying of Foreign Stocks 
And Ronds at 6-Year Low 


CoapHedby Our Safi From Dtipatdxt 

TOKYO — Japanese net pur- 
chases of foreign securities 
plunged by two-thuds in 1990 to 
the lowest level in ax yean, as the 
country’s high interest rases kept 
money at name, the finance 
Ministry said Friday. 

Japanese investors bought 

$35-22 bflHon of foreign securi- 
ties last year, down shazpiy from 
record purchases of $111.97 bfl- 
Bon in 1989, a ministry nffwaal 


The decline reflected _ 

reduced buying of foreign 

— induding&rge net sales of 
U.S. bonds — ana two months of 
record setting of foreign securities 
in September and October: 

“Japanese investors were de- 
pressed by the Gulf cri^ty and 
uncertainty in the 115. econo- 
my,” the official said at a news 
conference. 

Shrinking differentials be- 
tween Japanese and overseas in- 
terest rat es dampened the appeal 
of foreign bonds, while strong do- 
mestic demand foe capital en- 
couraged investors to keep funds 
at home, the official said. 

Japan’s current-account sur- 
plus also dropped sharply last 
year, so (here was less surplus 
money to invest abroad, he said. 

Total foreign securities invest- 
ment was dragged down sharply 
by net sales caabout SI 53 billion 
erf U5. bonds. 


The decline, which contrasted 
with heavy Japanese buying of 
bonds to finance the 1LS. budget 
deficit through much ofihe 
1980s, was spirited by growing 
uncertainties over the UJS. econ- 
omy, the oflirialsaid 

For the year as & whole, Japa- 
nese investors purchased $28.96 
bflfioa of foreign bonds and $636 
hflfion of foreign stocks. 

Overall net purchases were thft 
lowest since 1984, when they to- 
talled $305 bflHon. 

Foreigners also were attracted 
by Japan’s high interest rates last 
year. They were net buyers of 
$17.44 bflfira of Japanese hoods, 
the ministry said. 

In contrast, foreign investors 
sold anet$16.08bflbco of stocks, 
reflecting the impact of last year’s 
big tiide m Japanese stock prices. 
Than left foreign investors as net 
buyers of $156 bflHon of Japa- 
nese securities. 

hi 1989, foreign investors made 
net securities purchases of $2.60 
taHion following tone straight 

years of large net sales. 

Japanese investors were big 
buyers of foreign brads in De- 
cember, reaching a net $8J)1 fafl- 

1km. That was tne largest mouth' 
hr purchase of 1990 and was up 
from purchases of S1.76 bflHon m 
November. 

(Reuters, AFP) 


Cooptied by Oar Suff From Dupadtes 

TOKYO — Higher oil impart 
bills and booming overseas travel 
slashed Japan’s current account 
surplus by 37.4 percent in 1990, 
finance Mnastiy o fficial rod 
private economists said Friday. 

The ministry said the sarphtsin 
the current account, the widest 
measure erf trade in goods and 
sendees, shrank to $35.79 hfl fan 
last year from 557.16 bflHon in 
1989. 

It was the third straight annua] 
iWiirv» 1 and a m i n istry 
said the surplus is Hkdy to con- 
tinue shrinking. 

Officials sard Japan has been 
aiming to cut its current account 
surplus to $32 lallion in the fiscal 
year ending March 31, and to $30 
baboo m die following fiscal 
year. 

A ministry nffinal said To- 
Ys pledge to pay an extra S9 
lira, to help fight the Gulf war 
“wfll not affect economic activi- 
ties, but will eventually cm the 
surplus.” 

five tr^e^phtt^ho^edinal 
last year, but at a slower pace. 
Japan wracked up a surplus of 
$63.86 bflBra in trade in gHwfo 
last year, down 17 percent from 
$7652 MBra in 1989. 

Exports recorded their « ghth 
straight year of growth, risog 35 
percent to $280 bflHon. The gain 


reflected higher Shi p m a n s of 
automobiles, affto pans and au- 
dio visual equipment, ministry 
data show. 

Imports jumped 125 percent 
toS2l6 bflHon os booming Japa- 
nese purchases of foreign cars, 

airplanes and paintings. 

The deficit in so-called invisi- 
ble trade — sendees such as tour- 
ism and shipping — widened 455 
percent to a record S2259 bflHon. 

The in tourism alone 
was $2153 bflHon. The Japan 
National Tourist Organization 
estimated 1058 million Japanese 
traveled overseas test year while 
only 354 million foreigners visit- 
ed Japan. 

“Japan has become ano ther 
Germany, in that spending by 
tourists going abroad is eroding 
tains in exports.” said Yolrihiko 
Shimada, an economist ax the 
Wako Research Institute. 

The sharp increasem ofl prices 
following Iraq’s invasion of Ku- 
waii test Augpst also made a deni 
in Japan's co r re c t account sur- 
plus, ministry nffirinh said. Ja- 
pan paid an average of $2258 for 
each bane} of ofl imported test 
year, up a third from $16.71 in 
1989. 

The current account surplus 
narrowed to $3.71 bflHon in De- 
cember from $4.01 billion in De- 
cember 1989, the ministry said. 

(Reuters, UPI, AFP) 


Central Bank Says No Change in Policy Needed 


CoupUed by Our Staff From Dnpacha 

TOKYO — The Bank of Japan 
will not change its monetary po- 
licy because five increases in the 
discount rale over the test two 
years have slowed down, money 
ly growth, a senior central 
said Friday. 

The official spoke a day after 
the Bundesbank decided to raise 
Germany's discount rale by half a 
percentage point to 65 percent, 
and the same day that the Federal 
Reserve cut the U.S. discount rate 
by a half point to 6 percent. 

The German hike was an ad- 
justment to climbing ™*dcet in- 
terest rates, which reflected in- 
creasing demand for remitail in a 
robust economy, the official said. 


The Bank of Japan test raised 
its discounl rate to 6 percent from 
555 percent on Aug. 30. 

Japan's money supply in De- 
cember grew at an annual rate of 
8j6 percent, down from 10 per- 
cent in November and the third 
consecutive monthly decline in 
the growth rate. - 
A Finance Ministry official 
said the mmistiy was worried 
aboot inflationary pressures. 

He said that although econom- 
ic growth may be avowed by 
planned increases in oil, corpo- 
rate and cigarette taxes to fund S9 
bflHrain aid to the U.S.-fed coali- 
tion -fi ghting Iraq, the minist r y 
hoped to avoid any Hwny in 
monetary poBcy for the time bo- 
ing. 


Economists said that projects 
for a cut hi Japan’s discount rue 
could hang ra the outcome of the 
country's spring labor negptiar 
timis. 

The ann ual shunto decides na- 
tionwide pay scales for the year to 
come. Tms year the talks are tak- 
ing place against a backdrop of 

efimbm g inflatio n and ti ght lab or 
markets that is making the Bank 

“Sw^isaotnmAacqpe to 
nhung r interest rates until the 
shim tn is over,” said Paul Sum- 
merville, econo mist at Janfine 
Fleming Securities Ltd. 

Fear of inflation is hardening 
labor's position w hite mana^e- 
mcat fares deduung profitability 
and is looking to cut costs. 


Analysts expect the Japanese 
Trade Union Confederation to 
gun for wage rises of 8 to 9 per- 
cent during the talks, winch are 
expected to end in April 

Those goals are dose to what it 
asked for last year when rations 
won raises averaging 5.9 percent 

Economists said that if wage 
increases are much higher than 6 
percent, tbe central bank will shy 
away from any rate cut 

“A shunto number right 
around 6 percent or just below 
wfll be an important Icvd for the 
BOJ said Sodchi Enkyo, senior 
economis t at the Bunk- of Tokyo 
fid. “Inflationary p ress ures vnfl 
bu3d if the thmiin is above that 
level” (AFP. Reuters) 


Korea Has 
A Record 
Trade Gap 


Cempded btOvr Staff hem Dupauhe 
SEOUL — Sooth Korea posted a 
customs-cleared trade deficit of 
SI .71 bflHon in January, the cram- 
try’s largest monthly shortfall on 
record, preliminary Trade Ministry 
figures showed ra Friday. 

Ministry officials attributed the 
1 tree deficit mainly to an. increased 
Clf for imported erode cal and ma- 
chinery. 

Exports totaled $4.65 bflHon. 
compared with $7.01 bflHon in De- 
cember and S3.96 bflbon is Janu- 

S 1990, while imports were $656 
an against S657 bflHon in De- 
cember and $4.62 bflHon in Janu- 
ary 1990. 

The previous record monthly 
trade shortfall was $1.47 bflHon in 
November 1990. 

The Gulf crisis the result- 
ing hi gh**- dl prices ™<h tbe na- 
tion’s ofl im po rts MB nearly double 
to about $700 nrilHra in January 
from a year ago ” said Lee Hang 
Ro, a ministry nffioal 
South Korea, winch produces no 
oil, imports about 70jpercent of its 
oil needs from tbe Middle East. 

Separately, the Korea Develop- 
ment Institute said in a r eport that 
South Korea's economic perfor- 
mance in 1991 depends largely ra 
crude oil prices, which win Hkdy 
rise if tbe Gulf war is prolonged. 

If crude ail prices stay at a stable 
$18 a barrel after a swift end to tbe 
war. South Korea’s exports win rise 
by 95 percent, to $695 billion this 
year, the official report said. 

In this scenario, imports arc ex- 
pected to rise by lOpercnl to S71.6 
bflHon this year, producing a $14 
hillian trade deficit, the nMiimi* 
said. 

But if crude hits $23 a barrel, 
exports are expected to rise 8.4per- 
cent from 1990, to $68.7 bfluon, 
and imports to ri« 11.4 percent, to 
$725 billion. 

(Reuters, AP, AFP) 


Prescott Replaces Loton 
As BHFs Chairman 

Agence France-Presse 

MELBOURNE — Australia's 
largest company. Broken H31 Pty., 
anno unced Friday that John Pres- 
cott would replace Brian Loton as 
chief executive and general manag- 
er ra May 18. 

Mr. Prescott, 50, has been head 
of steel operations at the diversified 
mining, petroleum and sted pro- 
ducer. Mr. Lotra, 61, will 
deputy chairman. 
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Exchange index Friday 

Close 

Hong Kong Hang Seng 3223.49 

ON DJF 
1990 1991 

PTBV. % 

Close Change 

324350 -0.6l 

Singapore 

Straits Times 

1267.72 

1267.25 

+0.04 

Sydney 

AU Ordinaries 

13MKL50 

13213 

-1.44 

Tokyo 

Nikkei 225 

23156.70 23293.14 

-059 

| Kuala Lumpur Composite 

Closed 

497.26 

- 

Bangkok 

Bookclub 

538.20 

582.12 

♦2.76 

Seoul 

Composite Stock 

632.53 

635.4 

-0.45 

Taipei 

Weighted Price 

4002^5 

4023.72 

-0.53 

Manila 

Composite 

739.10 

756.43 

-229 

Jakarta . 

Stock Index 

383.63 

383.02 

40.16 

New Zealand 

Barclays 

126231 

1266.27 

-0.29 

Bombay 

National Index 

514.95 

499.87 

+3.02 


Taiwan Plans to Ease 
Investment-Trust Rules 


x 


remain 


Ream 

TAIPEI — Taiwan plans to open 
) its investment trust industry, 
blowing new firms to be estab- 
lished, m an effort to reduce the 
stock market’s notorious volatifity. 
Securities and Exchange Commis- 
sion officials said on Friday. 

Tbe commissioa has completed 
draft roles under winch the new 
firms wiD be set up, the officials 
said. The body coula begin examin- 
ing applications as early as the mid- 
dle of this year. 

“We hope more investment trust 
firms vriQ absorb funds from indi- 
vidual speculators, giving institu- 
tional investors & bigger share of 
the market,” said one commission 
official. “This will mak e the market 
heahbiVr and more stable.” 

Taiwan now has four investment 
trust firms, which account for 
about 1 percent of daily stock turn- 
over, the comnusrira official said. 
Institutional investors hold around 
half of market ca pitalization and 
account for about 10 percent of 
turnover. 

The four firms, which 
funds fra both foreign and i 
tic investors, were set up between 
1983 and 1987. They are joint ven- 
tures between foreign and local in- 
strtutiras. 

“We have delayed setting up 


more firms because it is a yt 
industry and we didn’t think it 1 
enough expertise,” the official said. 
“But our securities market has 
grown in recent years and develop- 
ing investment trust Gnns has be- 
come vitaL” 

Taiwan is tu tbe middle of a 
program to revamp its bourse, hi 
December, the cabinet passed a 
plan allowing foreign institutions 
to invest directly in local stocks. 

The draft investment trust rules, 
which may be revised after consult- 
ing securities firms, would effec- 
tively require foreign participation 
in every new firm. But tbe total 
foreign stake in each firm could not 
exceed 49 percent. 

Securities analysts said there was 
considerable local and foreign in- 
terest in establishing the firms. 

Analysts also said a large num- 
ber of new investment mist firms 
could eventually help to loosen the 
grip of rumor-driven, short-term 
speculation on the market 

“They would cause the market to 
move more in reaction to funda- 
mental factors, and less in reaction 
to wild speculation,” said Benja- 
min Chen, research analyst at Bar- 
ing Securities (Taiwan) Ltd.”Biu 
the change will come over 
rather than months. The new i 
will not be set up all at race.” 
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With the resumption 
of air services to the region, 
the IHT is now again 
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Shouldn’t you be reading 
co mmentary like this — regularly? 

Prevailing in the Skies, i 
Losing in Foggy Bottom * 
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Be sure you get your IHT every day. 
Subscribe now and save up to 50%. 
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When Markets 
Vie With War 


Reacting to Airline Shares, a Sensitive Sector in Wartime 


By Conrad de Addle 




For Attention 


T HE world’s financial markets and 
the world at war had been running 
in an uneasy parallel until this 
week. With the Gist air raids on 
Iraq the price of oil could almost have been 
measured as an index of the bombs that fdl 
From then on the world was glued to its 
television — and its dealing — screens. The 
horrified fascination with which television 
viewers have seen the war reported found an 
echo in the compulsive behavior of traders in 
key commodity and equity markets who 
stayed up all night to trade through two or 
three entire sessions. Financially, the war 
had become a giant soap opera, with the 
dealers unable to wait to see just which 
figure would appear on their screen next. 
All that changed this week. 

The notoriously short attention span of 
television viewers was a factor in the reintro- 
duction of sport onto program news sched- 
ules. The complaints of viewers that there is 
simply loo much coverage of the war are 
already beginning to be heard. 

So, too, the financial markets have decid- 
ed that enough is enough. For attention 
span, substitute expectation, or the conve- 
nient phrase “fresh factors.” The markets 
decided that they had discounted at least the 
amount of bad news to come thus far from 
the Gulf. They wanted to focus on some- 
thing else. 

Instead of the Super bowl the markets re- 
discovered interest rates in Europe. Despite 
the German decision to increase the cost of 
money there were significant upward moves 
across the board. 

Even the outbreak of war on the land was 
not enough to dampen the markets’ enthusi- 
asm. It is unlikely the war will have signifi- 
cant investment consequences again until 
new heights of devastation are readied. 

This week the world of finance has be- 
haved like a teen-age video viewer reaching 
for the fast forward button: The Gulf may 
have been interesting, but now it just isn't 
ha ppenin g quickly wimigh to martyr 


T l HE airline industry has a lot of 
excess baggage to tote around 
these daw — too bad it’s not on the 
planes. Since the Gulf war began, 
worries about acts of terror have combined 
with the anemic world economy and usual 
off-season sluggishness to cut international 
traffic by one-fifth to one-third, analysts 
said. 


caondry to refine aviation fad 1 
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Enas is put of £ 5 bm 


Even before the fighting started, the reces- 
sion and leaping oil prices left many of the 
strongest carriers with record losses and 
forced several of the weakest ones into bank- 
ruptcy. In a bid to attract business fares are 
being pared to the bone — for the London- 
New York trip British Airways introduced a 
$249 round trip fare this week. 

Coming from what has been a near bot- 
tom level — with the exception of a vigorous 
So th west — U.S. air carriers' shares have 
been conspicuously buoyant during the mar- 
ket's rally since the war began two weeks 
ago. The Dow Jones average of 20 transpor- 
tation stocks rose around 3.7 percent 
through the weekend. 

Non-U.S. carriers, which generally had a 
better year than their American counter- 
parts, have underperformed over the short 
term — depresing the air transportation sec- 
tor of Morgan Stanley’s world madrei index 
to a gain of just 0.4 percent last week. 

Kerin Murphy, who assesses the industry 
for Morgan Stanley & Ok, said one reason is 
that airline issues tend to be "eariy-cycle 
stocks'* whose investors see the world not as 
it is now, but as they think it will be later on. 

“The stock market in general tries to pic- 
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Of course, cheap fuel won it ^pmuchti 
lot of passengers are afraid to fly. wnicn 
seems tobethe case sincethicsw ®ade 
terrorist organizations allied with Iraq. 
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diet the future," he said. “Typically 
discount news six and a ban menu 


discount news six and a half months before 
the economy goes up.” What investors are 
saying, then, is that they expect the economy 
to pull out of recession sometime in the 
summer. 

Mr. Murphy said that “1991 should be a 
mirror image of 1990, which started out in a 
strong mode and fell apart; 1991 started out 
terrible,” with the reces s ion and high fuel 
costs, but promises to finish weft. 

Terrible is the right word for it Helane 
Becker, an airline analyst at Shearson Leh- 
man Hutton, said her brokerage was estimat- 
ing that fourth-quarter losses for the U.S. 


airline industry would amount to £2 billion 
when all the figures are in. The shortfall 
should narrow to $700 millkm in the first 
q uar ter. 

But she agreed with Mr. Murphy that 
mvestora were discounting aflthm bad news; 
“The conclusion is that recover wfll start in 
the second half of *hig year." 

A rebounding economy will not be enough 
to save some camera. It would take a xmr- 
Eastern Airlines, in bankruptcy nearly 
two years, has ceased operations and is ar- 
ranging to seQ its assets. Fan American and 
Continental are in bankruptcy as well, and 
several others, ntdudmg Trans World, are 


pieces, the valuable gates and routes that are 
the most pre ciou s of aiztine assets. The ones 
in the best position to do that, Ms. Becker 
said, are American, United and Delta, and 
possibly Northwest, “if it can find the cash.” 
They have long been considered the “Big 
Four” American carriers. 

After they cannihaim rhta'r fallen rivals, 


“The state of the U.S. carriers themselves 
is undear, riven conditions in the Gulf," he 
went on. “IF you think the Gulf war is going 
to end tomorrow, you’ll go boy airline 
shares. Fm certainly not tcflmg my clients to 


buy them.” 

ft is just that expectation of a mercifully 
brief war, and of low. stable oil prices, that 
has helped to push airline issues higher since 
it started. 

The cost of fuel is one of the most critical 
fi gur es on an airline’s balance sheet It 
makes up 15 percent of expenses, Mr. Mur- 
phy said. For each peony by which a gallon 
(about 3.8 liters) of aviation fad rises or 
falls, the industry loses or gains $160 million 
a year. 

A change of SI per band in the price of 
crude oil is supposed to correspond to a 
chang e of three cents per pile* of aviation 
. fueL Crude has plummeted since the war 
started, but the price of aviation fuel has not 
Fallen acco rding tO the formula. 

- The problem, Mr. Coombs said, is that the 


Mr. Murphy said, the survivors of the con- 
solidation should be left with less competi- 


sotidation should be left with less competi- 
tion and thm higher ticket prices and profits. 


Tim Coombs, a transportation analyst at 
le British brokerage County Natwest Wood 


also an shaky footing. 
Ms. Becker said there 


Ms. Becker said there was a good chance 
that Pan Am and TWA will follow Eastern 
on its one-way flight into oblivion. She said 
that the survival of Continental and the 
small carrier Midway Airlines was also in 
doubt 

If and when they go, the larger and health- 
ier U.S. carriers win rush in to pick up the 


the British brokerage County Natwest Wood 
Mackenzie, agreed that the shakeout may 
leave the Big Four with “a big chance to 
make some money at last," but for investors 
to bet on a revival in the industry right now 
would be “a rather brave decision.” 

“Really nothing has <*»ngfd there,” Mr. 
Murphy said. “I don’t see any foreign airline 
being enticed into the American market” 

Mr. Coombs agreed: “I thmlr the chances 
of other camera at the moment investing in 
U.S. airlines will be remarkably sHm. 


M r. COOMBS said that con- 
cerns about an attack are in- 

deed taking a toll on European 

aiitfm* but that there is less 

d °£ < arry event, Mr. Murphy said this politi- 
cally inspired fear of flying is "looked on as a 
n^ecSing event" by mvestqra that has 
already been factored into airline stock 

prices. . 

That thinking may change if there is an 
attack on a plane. Ms. Becker noted that Pan . 
Am was never able to shake the effects of the 
bombing of its Flight 103 over Scotland two 

yC Itasiness “didn’t fall off for anybody but 
Pan Am," she said, but the decline was 
responsible, at least in some measure. For the 
difficulties that threaten its survival today. 

A more serious threat to the industry than 
terr o ri s m could be if the recession proves . 
deeper or longer than most observers are 

^^^he^owdown lasts into 1992,” Mr. 
Murphy said, “that could be the fake-out. 



MUjpiiy saia, wuiu --- 

The major uncertainty now is not oil wells 
blowing up in the Gulf, but the recession." 


blowing up in the Gulf, but the recession. 

Hisbest g? 1p<< N though, is that business 
wfll go well as the year goes along, and he 
recommended four airline issues: American, | 
Delta, United and Southwest- 
Ms. Becker said she liked those same four, 
pins America West Airlines. 

Mr. Coombs had just one rccommenda- 
: tion, tersely put: “Avoid.” 
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~ ~ ~= — THE MONEY REPORT 


By Robert C Siner 


)li« ' TORBJED about yonr 

\\f bosimss interests in 

>0 V V E ®'P t? Need 

■ > . ▼ ▼ est scoop on, the.poUt- 

ical and economic outlook there in 
light of the war with Iraq? 

Unless you have a direct line to 

the CIA, your best bet is to rina to 

the Political Risk Services date 
base via Data-Star. The service is a 
land of electronic library that win 
give you a comprehensive country 
^ report including the political and 
economic outlook, social condi- 
tions, investment, regime stability 
and just about everything else that 
could have a bearing on your busi- 
ness interests in any of 85 coun- 
tries. 

The reports are put out annually 
and upda t ed as events warrant. 
They are written by a network of 
250 experts — three for each coun- 
try. These experts are drawn from 
business, universities, and govern- 
ment and diplomatic services and 
must have 15 to 20 years’ experi- 
ence with the country about which 
they are writing. 

Foil reports run between 45 and 
75 pages (the report on Egypt was 
50 pages long) and include 18- 
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■^Argentina u Menemista 50% <. 

^Ireland ^Fiartna Fail 60 % 

-Poland >; Walesa 45% 

^Singapore k G oh Chok Tong 50% j, 


rntmth and live-year political and 
economic forecasts, economic and 
■Waal indicators, risk analysis, 
sources of power, taxation, trade 
restrictions and rn»r h more. 

In addition the PoBtkal Risk 
Sovices data base indudes various 
U.S. government publications in- 
duding “Background Notes* from 
the Stale Department “For eig n 
Economic Trends” aM “Overseas 
Business Reports’* from the Cbm' 
mace Department, and the QA’s 
“World Factbook.” (So you do 
have a line to the CIA, albeit an 

indirect <me) 

It also provides access to the “In- 
ternational Tax Digest” mid “Cur- 
raKw Quarterly” from Enrcetudy 
Pubfishmg of London. 

Politics! Risk Services is only 
one of over 200 data bases available 
through Data-Star, a comprehen- 
sive business-oriented information 
service from Radio Suisse AG of 
Berne. The Data-Star service began 
in 1981 and is available all over the 
werid. 

It is a uxriqoe busi ness-oriented 
service that provides detailed infor- 
mation in the areas of business 
news, financial informatio n, mar- 
ket research, trade statistics, and 
business analysis. It allows inves- 
tors and entrepreneurs to keep up 


with the latest developments zu 
health care and pharmaceuticals, 
biomedicine ana life sciences, 
chemical information and the 
chemical industries, biotechnology 
and general technology. 

The Daia-S tar’s electronic li- 
braries run the gamut from the pop 
culture of USA Today to the highly 
technical biotechmcal, chemical, 
electronics and engineering ab- 
stracts and the abstruse Turing In- 
stitute AmficaJ Intelligence Ab- 
stracts. fad ) data base can conta i n 
over 2 mflfioa documents from 
thousands of newspapers, newslet- 
ters and journals. 

To hook np to Data-Star you 
need an ordinary phone line, a per- 
sonal computer or desk-top termi- 
nal, basic communications soft- 
ware and a modem. You wiQ also 
need access to a data commgnica- 
tiotts network that is available in 
most countries on request from the 
local teleco mmun ications authori- 
ties. 

The cost of the service varies 
from data base to data base ranging 
from $20 per hour for USA Today 
to JI71 per hour for the Chemical 
Business News Base. Most of the 
charges do fall in the higher end of 
that spect rum. In addition there is 
usually a charge for each hem dis- 


played. There are discounts both 
for volume use and fra- use during 
off-hours and there are no charges 
fa viewing titles or tables of con- 
tents and the help services provided 
by Data-Star are free. 

Political Risk costs $107 per 
hour plus extra charges for viewing 
segments of the text In all a com- 
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pel tc country report would run 
you around $300. 

If you don’t have much experi- 
ence using on-line data bases, 
Data-Star can provide you with a 
teabb-youreelf floppy disk that al- 
lows you to learn the basics of data 
searching without having to con- 
nect to the system. 

~ If you just can’t cope with Or 
complexities of oo-Hne data search- 
ing, Data-Star has developed a am- 
plified system. 

As for the Egyptian political and 
economic outlook, all three mnn- 
bers agreed that the situation 
would remain stable over the next 
18 months with new trade and in- 
vestment restrictions unlikely. 
However, member C , the specialist 
m international funny* was less 
optimistic about the long-term 
prospects because of the“devastat- 
mg effect of the Iraq crisis and the 
increased possibility of internal vi- 
olence.” 
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Goldman Sachs Launches 
A New Instrument, SIGN 

Investment house Goldman Sadis has 
launched a new instrument called SIGN (an 
acronym of stock index growth notes), which 
offer limited risk participation in a stock 
market rise; while guaranteeing investors' 
capital. One million SIGNs have been is- 
sued, fora duration of five and a half years. 

Investors are guaranteed to receive their 
prinicxpal, phis an interest payment based on 
the price of the S&P 500 index. If the index 
rises 10 percent by the expiration date nf <hr 
notes investors will receive SI 1 for every 10 
invested. The notes are guaranteed by the 
Republic of Austria, winch is rated a triplc-A 
credit risk — the best posable. 

A key advantage the notes have over a call 
option is the guaranteed return of capital. A 


many types of option. 

The SIGNs wfll be listed on the New York 
Stock Exchange. 

For more information, broker contact. 

RoUnco Marks 25th Year 
WHh Special Funds Offsr 

Robeco, the giant Dutch mutual fund 
gro up , is celebrating the 25th birthday of its 
stock growth fund RoUnco bv making a 
special offer to investors in its funds. 

Until Feb. 8 investors can participate in 
Rdinco and pay jnst a reduced commisssion 
charge of 0.25 percent, compared to the 
usual charge of 1-05 percent for small inves- 
tors. 

Minimum investment for non-Dutch in- 
vestors is Swiss Fr 10,000 (58,000) or equiva- 
lent in any major currency. 


Of 65 SAP Industry Groups 
Only 22 Outpsrfonn Market 

If the Gulf war lasts until mid-April the 
recession in the world economy will be deep 
and severe, said Alan Greenspan, the chair- 
man of the Fderal Reserve Baud, this week. 

Bui what happens in the stock market 
when — deep or shallow — the recession 
ends? 

Of the 65 industry groups defined by Stan- 
dard & Poor’s, only 22 tend to consistently 
outperform the market after it bits bottom, 
according to Haine Gaizarefii. a market an- 
alyst with Lehman Brothers in New York 
and manager erf the S500 milli on Sector 
Analysis Portfolio. 

When Ms. Garzaidh looked at how the 
S&P 500 stock index performed after each of 
the eight recessions since 1949. she found 
that, cm average. 22 industry groups had far 
surpassed the S&P index. 12 months after the 
market trough. 

Ms Garzardli is so confident of the results 


Industry's Top 10 


Average percentage gain of the top 
10 performers among industry groups 
12 months after the market hit bottom 
in the eight recessions since 1949. 
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that she has divided the money in her mutual 
fund evenly among the 22 groups, and has 
also bet a chunk ot ha own money. 

States Urged to Delay Filing 
Of Taxes for Gulf Servicemen 

American and British forces in the Gulf of 
course have have life and death matters mi 
their hands. But financial cares at home look 
set to be soothed for both seta of soldiers. - 

Professional services firm Ernst & Young , 
is contacting state government leaden 10 ■ 
urge the extension of state and city income 
tax filing deadlines for participants in Gulf 
operations. The firm is proposing that re- 
turns be filed 60 davs after the forces return 
from the Gulf. 

And British Prime Minister John Major 
this week revealed proposals that the l ! .K_ 
military in active service be exempted from 
the recently introduced — and extremely 
unpopular — poll tax. 

Ernst & Young Brings Out 
Tax Gulda With Tips for *91 

For the nomnilitaiy faced with tax prob- 
lems, Ernst & Young has just produced its 
tax guide for 1991. 

At a retail price of $12.95. the guide con- 
tains the official IRS tax guide, with explan- 
atory text, plus a mass of tax-saving tips, and 
simple instructions on the mechanics of how 
to nil out your tax form. 

German Health Sector Set 
To Protest Discount for Cast 

The teething troubles of German unifica- 
tion continue. 

The German private health insurance sec- 
tor is mobilizing itself to protest against new 
laws that provide a 55 percent discount on 
medicine in the eastern part of the country 
for people with state-backed insurance poli- 
cies. 

German health care is among the most 
expensive in Europe. 
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Stock Index Funds Brave a War Market 




^Mexican Market Leads Latin American Upswing 


O 



n D 1 , . traded a record $898 million is a t $15 a share, the fund attracted 

IJy Jutntn KenaK foreign capital in the first three few buyers at $4 a share only two 

quarters of 1990, a 55 percent in- years ago, when Mexico's stagger- 
vtKKlLMJNU me Gull over the same period in mg debt and inflation made its fii- 

CTisis and recesaon m 1989 . Marie Lightbown, who runs rare seem Weak. 

AiSSfnSiSS $Lj xnidOT S t ^ t S I1£sis S The biggest Latin America bo- 
L IlSKS?® Fund notes flat inflation was hcM nanzainWOcametothefewnho 
do*® to a creditable 28 percent, had the foresight— and the nerves 
fonnancesml99Q for despite *e country’s vuhierability — to lakeastake in VeoeSa? 

*L***JW * stoti exchange. Driven by a_take- 


stock markets turned in some note- 
worthy performances in 1990 — for 
better or worse. ' 


2h de Venczuda. an? tire unexpected 

S ^ 10 patent rise m 1989, and is bonus erf higher oflrcwMesforae 

ttemartetwD«xmbeasfari_to oqtected to resmne at a less infla- ^OPECV^ ‘ 

absorb the pnvaozatroo of at feast 23ttSy 3-5 pocott in 1991. ' 

three of the 18 nationalized banks. Tf 0 ? • ; ” . A . , up 555pe 


Mr. Ughtbown’s Orfe fund was storming turnaround from 2969, 
only one of a: rush of investment when an austerity program and 
funds that poured more than 5300 currency devaluation caused the 
nuffioninto the S antia g o Bolsa last market to pbmge 55 percent, Ieav- 
year. Investors were wdl rewarded, ing shares gready undervalued, 
however. Acconfing to Linna Ait- Many observers bdieve the Cara- 


mated at 1,200 percent last year, 
down to 25 percent in 1991, private 
economists are predicting some- 
thing in the range of 300-500 per- 
cent. 

Yet both Mr. Lightbown and 
Edmund Games, who runs the New 
Yarik-fisted Brazil Fund, see possi- 
bilities in this grim scenario. The 
attraction? “At least 50 major com- 
panies are trading at 10 percent or 
less erf book value,” Mr. Lightbown 
points out 

For the growing band of Latin 
American enthusiasts, the options 


rofSta? ESfeSSSm* 11 * “SW! °3£, apo ^l For b«nd of Latm 

fctd bants. ' A „ ***** ot op « 5 pram. It»u Amnitaii enthniisti, the optiont 

Chile addo<Dr.4 pengnL m3 Ven- Mr-UgUftcujC Mefand TO . nmmama 6tm 1W9, for pemdpitmj in Utm XieS 

ezjjda's tim sto* mricet air- rtS 0,5 mpnnmg f ortuna m a- 

prised just about evernme by soar- dwahuttu a earn ed the paDdin^ Five siiiglerriontTy fund, 

^■TMQundtelMS SreenL uaffiattumheSautiag Botea^ marta to pbmge 35 peraul, leav- coveriug ddlClKnlna Braal 
TOeoiw^^aSneldud^* wSawyted. mgaharape^rndm^ed « Saal iu the UA Tro divent, 

for Brazil, the world's worst mar- towerer- ADOor^gtoljppCTA^ Mstgdaxwxs bdieve the Cma- funds are the Latin America 
k^dtown 67 percent Demite that theGmeasWs cas&^ Exchange could see high- Investment Fund, listed on the 

net^vriwjras m^pdomt a paces agam this year. New York Stock Exdumge, win* 

officials were in Europe this, week £S?t£cMte^Snortoda ' A T the opparito end of. invests m both equities md sovaj 
laWug up the launch of die coeu- A ^hcrica tu togl and «■»> fc Leodoo ^tad 

try’s privatization program. The Aigentma, desenbed as Latin Amencan investment Trust 

Brazilians want ot rase $7 bflfion jtTjteseoondtedosed-aidfiiiid X. “maidung to thea own which targets six countries. The 

this year, with anotba $11 bflfion penonn® 1 - m me u^. cyde of internal events,” by Mr. newly launched First Mexico In- 

ptoniwft for 1991 Argentina fe& Closer to home, for US. inves- Ugfitbawn of Genesis. The Brazil- come fund, listed in Amsterdam, 
back 37 percent, but mat market tors at least, there was the revda- fen economy is in severe recession, will be 75 percent invested in Mexi- 
also has its admirers. tion that tang-negl e cte d Mexico is the result of President Fernando can debt obligations, and the Sov- 

-• fiti rUrwr rtokiKfil tW ttff min ** w v_ » v W- 1 - a * * ■» — awMim Ui rrht Vu alrl 


By Jwfith Rehak 

I NVESTORS both large and 
small have emerged from 
cover this week as the mar- 
kets deride that while the 
war in the Gulf may be horrible, 
they aren't that scared of it. 

Most of the active switching of 
money from shares to cash came 
from the stock puking mn tual 
funds — the funds that try to stay 
ahead of the market. Bui those in 
one group seemed content to sit 
tight. Stock index funds — winch 
awn to perform exactly as the mar- 
ket does — were chugging along 
steadily. 

“Only seven of our 26 equity 
funds have had cash inflow in die 
recent past and the strongest by far 
was our S&P 500 index fund. Re- 
demptions have been minor,” s&vs 
John Woerth. a spokesman for the 


Index Funds: Total Returns 
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covering Chile, Mexico and Brazil 
are fisted in the U5. Two diversi- 
fied foods are the Latin America 
Investment Fund, fitted on the 
New York Stock Exchange, which 
invests in both equities and sover- 
eign debt, and the London-listed 


driven by foreign investors, gmng a* ™ on prouuoa uimug uic «jou tame nypenniuroon py neczmg ^oiupar 
added credibility to Latin America crisis and the realization that Presi- bank accounts and curtailing gov- listed in 
as an investment optico and show- dent Carios de Coiar rntends to anment spending. While he popes gations 
ine how its lone-standing ima ge as make good on hfe promises of Ree- to Wng inflation. offiriaDy esti- gentraa, 

hone to mifitaradkuatore andeco- . nrarket poticjes and aviation of : 

nonric chaos is fading. Mmaco s stagj amg ,d« hl 

Chile ccmtinues to be the pace- Toe rountry s rapirol forn me s «**—*■— 

setter of the Latin American lenafe- were rrflected m me New Ymk- 

sauce. Its privatization program es- hsted MencoFund, where atom! |$jl| J llW 

sentiallv annpleted, and boasting a return of 28 JO percent won vithe 
successful r^rn to the Eurobond top ^pot m doseiend eqmjr tod 
markets after nine years, dale at- performers for 1990. Now trading 

Environment Bubble Bursts 
In a Good Week for Shares 4 

- -T "a , Street added 2.7 percent after three M 

By Martin Baker consecutive days of gains. H 


fly for Mexico, Ar- 
and Venezuela. 


John Woerth, a spokesman for the 
Vanguard grom>. The mutual fund 
company's $2.1 billion index fund 
is the biggest and oldest in the 
industry. 

A new arrival in the index fund 
arena, the $31 million IDS Blue 
Chip Advantage Fund, reported 
new money coming in from Jan. I 
as bring in fine with its usual in- 
flow, and redemptions running at 
around 7 percent of purchases. 

Stock index funds have long 
been the sleepers of the investment 
world. They seek to replicate mar- 
ket benchmarks like the Standard 
& Poor's 500-stock index by buying 
the same stocks and mamtaining 
(be same industry ^ weightings. Thor 
portfolios are passive, meaning 
that stocks are bought and held, 
only beme adjusted to match the 
index — for better or worse. The 
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S&P 500 is the most commonly 
tracked index, but funds also copy 
bond, small cap stocks and interna- 
tional equity indexes. 

The top-rated p erfor ma nce of 
die oldest stock index fund. Van- 
guard’s $2.1 b3fion S&P 5000 Port- 
folio, makes the strongest case for 
passive investing. The fund has 
outperformed the average equity 
fund in eight of the last 10 years. 
tm nmg fe an annualized total re- 
turn of 13.47 percent la the 10 
years to year-end 1 990-. The annua- 
lized total return for an actively 
managed growth and income fund 
in the same period was 1221 per- 
cent. 


Vanguard has also endeared it- 
self to investors because of its pen- 
chant for keeping fees to a bare 
mmimuny+ometSng many of its 
index funodampetitors are emulat- 
ing. if only for a certain period. Its 
S&P 500 fund has no sales or re- 
demption charges, and its expense 
ratio last year was a low 021 per- 
cent, compared to 1.5 percent for a 
typical equity fund. 

In a finny of activity last year, 
big names lie Fidelity and Drey- 
fus rolled out their own index vehi- 
cles, but since they offer scant prof- 
it for sponsors, many consider 
some of (be newcomers to be more 
of a reluctant competitive move. 


Fidelity and Dreyfus “were 
brought in lucking and screaming'' 
insists Gus Sauter, who oversees 
core investments and Vanguard. 
Eric Kobren. editor of Fidelity In- 
sight, a newsletter dial follows the 
giant fund group's activities, notes 
that it never promoted its Spartan 
Market Index fund aggressively. 
“It’s a no-brainer and their culture 
is that they like to be paid to do 
things better than other people,” he 
observes. 

The Dreyfus People’s Index 
Fund fared even worse, garnering 
assets of only $37.6 million by 
year's end, and turning in one of 
the lowest total returns for the 
group, minus 5.1. 

A more noteworthy newcomer 
was (he $31 mfllioa IDS Blue Chip 
Advantage Fund, and “enhanced* 
hybrid a passive and active man- 
agement. According to its manager, 
Stuart Sedlacek, his portfolio emu- 
lates the same industries and 
weightings as the S&P 500, but 
buys only the stocks selected tty 
IDS analysts in each sector. 

Financial advisers also say inves- 
tors considering index funds must 
commit for the long term, and only 
after carefully doing their home- 
work on the all important fees, 
winch affect how closely the fund 1 
tracks its benchmark. Index inves- 
tors will have a larger universe to 
chose from as welL Charles Schwab 
& Co., the discount brokerage, has 
a stock index fund in registration 
and a second enhanced fund on the 
drawing boards, and IDS is plan- 
ning enhanced index funds for 
high-grade and low-grade bonds. 
Vanguard, the biggest player, of- 
fers funds based onbond, small cap 
companies and European and Pa- 
cific indexes. 


LET CURRENCIES WORK 
FOR YOU NOT AGAINST YOU. 


T HE third week of war in 
the Gulf has underscored 

the fact that, even finan- 
cially, no real winners 
^ • bfat yet to emerge from the con- 
f fn». 

The advent of the second bout of 

ofl pollution in the Gutf saw a bnrf 

finny of interest, particularly in 
Japan, in stocks which die m arke t 
saw as potential benefirianes from 
. a massive dbrang tip xjpeaJXBL 
• Manufacturers of oil-absorbent , 
mans and pxodncos of rubber, 
from which oil fences are made, 

benefited eariy m the week. 

Bat a combination of factors saw 
mniet erf those stares fall back m. 

■ later sesame, the warm waters of 
the northern Gulf and a strong tid- 
al movement helped break up the 
qfifk Seatiioeat also cooled at the 
prospect of any dean up being set 

hi The indeterminate future, after 
the war ends. 

Japan finished the week m a 
downbeat note. Stocks fdl back 
across the board, and the Nikkei 
Dow index lost 136.44; Of (X56 p«- 
pm t. to f««sh Friday at 23,156.70. i 
In the absence of more dramatic . 
news for the Gulf, raters’ atten- 
tions focused on the difficulties of 
Russian leader Mikhail Gorbachev 
and the G erman Bundesbank’s de- 
rision to raise its di scoun t rate by 
half a print to 65 percent 
Japan was joint w orst perfonn- 

ing stockmaikel in what has bem a 

buoyant week for shares. The To- 
'■ . icy© market tied with Iiaty for last 
nfece among world maites, ^ 
cording to Morgan Stanley Capital 
International's statistics. Shares in 

‘ Tokyo and Milan added just 0.4 
percent in dollar terms. 

^Sweden, which has been esp* 

, cally badly Ml by ofl fears and 

with a g""* erf 6-7 percent wan 


Street added 2.7 percent after three 
consecutive days of gains. 

Most world industry sectors 
showed a rise, but energy s tocks 
lost ground, and gold mines were 
45 percent worse. 


GUINNESS FLIGHT 
TOPPERFORMING 
INTERNATIONAL 
MONEY FUNDS 
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with Lombard 

If you have £1 .000 or more to invest your money 
codd be eaminga handsome 11500% palna 
Lombard One Year Fixed Accourt. The rate Is fixed 
and guaranteed not to chance during the period of 
the deposit. Merest is paid as a lump Bum at the 
end of the period. 

Or perhaps you would prefer to have your savings 
more readly available. Our 14 days notice account, 
mlnknum 25,000, pays an attractive variable rate, 
currently 12.379% pa, created quarterly, 
equivalent to a compound anmel raterof 1 iS61 % . 

. Whatever your needs there Is sure to be a Lombard 
account from our comprehensive range of sterling 
savings and deposit accounts to meet your 

requirements. 

Don't miss this opportunity to put your money to 
work- write now for a copy of the Lombard Savers 
& Investors brochure No. 1298 or simply complete 
and post the coupon. 

As an additional benefit for overseas residents all 
Interest is paid without deduction of tax. 

" Raas8ftmme9nK{Mtto(fewor0oti0<DprK5,lufmB)riery 

Baals otoijrctirrof>trtta$aro M i *l l*3 t r on ra&tfe t 

- —17 Lombardi— ■ 

Concern Finance Service ie ^ 

. Deposit Accounts 

To; Sephen Carter, lombard North Central PLC. 

Banking Services Department 1298. 38a Curzon St. 

London W1 A 1 EU England- Tat 0737 776861 ■ 

flew send n» *•**»« ■VoMaacnieBpii of Slid h'Wc'lbffidw* and 

swwWi.(Pl£^VW«i5c«^lfrfBWl 

NAME(M rt+tMMlM 

ADDRESS 


I FtotfWwJ In EBBkDdNo. 337004. 

• Rarf*WOto:L8nHanirtou«fc 
3Pl¥C*«VVoj;ftodHt StrreyRHI ltff.Enc *rA 
_ a * member d Na &J i 

■ 1 5.900.000 .000 



ED & F Man announce the lamich of a new 
fond, Athena Guaranteed Currencies Uni ted, 

This fund provides an investment outside the 
volatile stock and bond markets. It also offers 
investors the added security of the ret urn of their 
initial capital, at maturity — thanks to Man 
International’s proven concept of combining US 
Treasury Zero coupon bonds with investments in 
the international futures and forward markets. 

Currencies do not follow the trends of the stock 
market. In fact, currencies can produce growth when 
stocks and bonds are (town. Therefore by investing in 
the currency markets, it’s possible to diversify your 
. portfolio away from the uncertainties of world stock 
and bond markets. 

Athena Guaranteed Currencies Limited uses 
the most sophisticated currency trading techniques 
available, developed by Adam Harding & Lueck 
(AHL). In feet. AHL’s audited composite track record 
shows a net compound rate of return in of 

26% per annum over more than 7 years trading 


The fund will be advised by Adam Harding 
& Lueck A.G „ a subsidiary of ED & F Man 
international Lid., who are regulated fiy the Securities 
and Investments Board in the United Kingdom. 

Redemptions are made monthly at Net Asset Value 
but may be subject to redemption penalties. Unless the 
investment is held until maturity, you may nor get 
back the whale of your original investment and 
movement In rates of exchange between Currencies may 
d/fea its value. Past performance is no guarantee of 
future results, the value of units can go down as 
well as up. 

For a prospectus, please return the coupon 
to: Robin Creswell, International Sales Manager, 
ED & F Man International Ltd., Sugar Quay, Lower 
Thames Street, London EC3R 6DU, or contact: 

Tele phone: 071-626 87S8 

FaxL 071-621 0149 


I would like to receive fund details: 


l.H T J lT~l 


ADDRESS 


TELEPHONE 


Hum m, ■■ 1LOCR CARTALf 
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Out of 'Flow,’ 
Buckeyes Fall 

The Assoaaied Press 

And then there was one. 

Michigan State handed No. 3 Ohio State its first 
loss ofthe season cm Thursday night to leave top- 
ranked Nevada- Las Vegas, which beat San Jose State, 
as the only undefeated Division 1 team with a month 
to go in the season. 

The Buckeyes had won their first 17 games, includ- 
ing seven in die Big Ten. Michigan State, the confer- 
ence defending champion, came up with a strong 
defensive effort to beat visiting Ohio State, 75-61, ana 
hold it 31 points below the season scoring average. 
“We didn't expea to win all our games, so the only 
'tis loss could affect us is if we Jet it get to us 

S into Sunday’s game," said Ohio State's coach, 
'Ayers, referring to a hone game with Purdue. 
“You have to give Michigan State all the credit for 
our shooting,” he said of the 23-for-62 effort, includ- 

COLUEGE BASKETBALL 

mg l-for-12 from 3-point range. “They took us but of 
our tempo, and they took away our penetration. We 
were never able to get into the offensive flow ” 

overall fn3 Big Ten) revolves aroundltcve Smith, a 
senior guard. Thursday, Smith came through again 
with 26 points, including his 2.000th as a collegian. 

But Smith did receive some help in the form of 
Mark Montgomery's collegiate-high 17 points. Mont- 
gomery scored jusC three points in the first half, but hit 
a 3-pointer with his first shot of the second period. 
Then he kept scoring, making 5 of 6 from the Door, 
including both 3-pointers. 

Montgomery’s 14 points in the second half forced 
the Buckeyes to turn their focus from Smith, who 
responded by scoring 15 of his 26 pants after half time 
as the Spartans expanded a 39-36 intermission lead 
Ohio State's leading scorer, Jim Jackson, scored just 
12 points on 5 of 17 shooting, 5 points under his 
average, thanks to the combined defensive efforts of 
Smith, Matt Sleigenga and Dwayne Stephens. 

No. f UNLV m San Jose State 64: The Runout’ 
Rebels (17-0, 10-0) won their 28th in a row and 
continued their mastery over the Spartans (5-14, 3-7), 
who have never beaten them in 21 meetings. 

Larry Johnson scored 21 pants as UNLY again 
used its pressure defense to break the sune open in 
San Jose, California. It was UNLVs 13th victory this 
season by more than 20 points. 

No. 6 Arizona 84, Washington State 71 The Wild- 
cats (16-3, 5-2 Pacific 10) wot their 57th consecutive 
home game to keep the nation’s longest such streak 
alive. 

The Cougars (12-6, 4-4) got within 72-68 with 2:17 
left. Arizona then made adl 8 of its free throws, 
including 6 by Matt Ot hick in the Goal 1:10. 

Chris Mills had 21 points and 11 rebounds for 
Arizona. 

No. 9 North Carofina90, Oemsan77: The Tar Heels 
(15-3, 4-2 Atlantic Coast Conference) won for the first 
time in three years at Gemson’s Littlejohn Coliseum, 
and Clemson r emain ed winless in its worst ACC start 
(0-7) since 1954-55. 

No. 13 Utah 78, Texas-H Paso 68: The Utes (20-1, 
9-0 Western Athletic Conference) broke a 78-year-old 
school record with their 17th consecutive victory and 
their first in El Paso since 1981. 
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Maurice Cheeks and the rest of the Knicks could only chase Bernard King, who scored 49 ponds. 

King Gets Job Done: 49 vs. Knicks 

B y Da^d Aldridge 

»» King ft. u, open ft. 

parmts, sat m the front row of Madison^^nare f oort j l quarter, tying the game, 75-75. King responded 

by scoSweriSi vSSl«ghe, tSKbfSS 
S S Knicks who tried to stop him in the next 12 minutes. 

^ 49 ^ °f Kenny Walker tieditbut King spun on the left side 

the New York Kmcks. rortwomorc. He rebounded a miatry Mark Jackson 

“Wards can t describe,” Thom a s King began, and fln ^ went end-to-end for a transition basket and foil 
they could noL Not when his son had made 20 of 35 with 9:23 left giving the Bullets an 82-77 lead, 
shots, grabbed 11 rebounds and played the entire Ncw York got within three on free throws by 
second half, leading the Washington Bullets to a 107- Vandeweghe at 5:15. But King scored on an 18-footer. 
98 victoty Thursday night before 14,227 spectators. New York was despaateThc Rokksjmt Gerald 
But the victory was bittersweet for Washington (20- Wilkins on King. King faded away at the right side for 
24), which ended a six-game losing streak in the a 96-89 lead. King took the ball on the kit baseline. 
Garden. Darrefi Walker went down m the first half The Knicks tried to doable- team him. The b all w as 
with a sprain of the medial collateral ligament in his already oat of King’s tamd* for two more, andNew 
right knee, and die p reliminar y dia gn osis by the York was down nme and calling time again. 

Knicks’ physician, Norman Scott, the same man who Walker was watching in the locker room, 
rebuilt King’s knee in 1985, was that Walker would “I was like, Too late/” Waite said. “You’ve got to 
miss at least four weeks. get there quicker if you’re going to stop him, it was a 

The Bullets won because King would not la them hell erf a performance.” 
k>re in the fourth oaarter, hitting 10 of 13 shots for 21 King got pants 48 and 49 from theioul line with 28 
points, including ue first 11 of the period. seconds left as the crowd rose in a standing ovation. 


Kenny Walker tied it, hot King spun on the left side 
for two more. He rebounded a miss by Mark Jackson 
and wait end-to-end for a transition basket and foul 
with 9:23 left, giving the Ballets an 82-77 lead. 

New York got within three on free throws by 
Vandeweghe at 5:15. But Kingscored an an 18-footer. 

New York was desperate. The Knicks pnt Gerald 
Wmrins on King. King faded away on the right side for 
a 96-89 lead. King took the ball on the kit baseline. 
The Knicks tried to doable- team him. The ball was 
already oat of King’s *wmd* far two mare, andNew 
Yak was down nme and calling time again. 

Walker was watching in the locker roan. 

“I was like, Too late? " Walker said. “You’ve got to 
get there quicker if you’re going to stop him. It was a 
hdl of apofoonance.” 

t^the crowd rose in a standing ovation. 


Sabatmi Upsets 
Graf in Tokyo 

. The Associated Press 

TOKYO — Gabrieia Sabatmi and Steffi Graf snug- 
ged through 2*4 h ou^ancT y thjp^^ticbreaker 

4-6, 6-4, 74HJ&-6), Friday in tbe^^^^Aals of the 
Tony Pan Pacific Open. 

Martina Navratilova, seeded third and playing her 
Gist tournament since knee soxgezy in November, 
made shot work of American compatriot Robot 
White, scoringa 6-2, 6-3 triumph on the artificial 
surface at the Tokyo Metropolitan Gym. 

fit other quarterfinal matches on Friday, No. 4 
Maty Joe Fernandez erf the United States beat Japan’s 
wild-card entry Nana Miyagi, 6-0, 6-2, and No. 7 
Lama Gfldemoster beat American Kathy Rinaldi, 5- 
7,64,6-3. 

Sabatmi wifl meet Fernandez and Navratilova wiD 
play Gfldaneister in the semifinals on Saturday. 

SabatmTs victory was her first against the No. 1 
player in the world since winning the U.S. Open last 
year. The German leads the series, 20-6. 

The two woe tied after 12 pomts in the tiebreaker, 
but Sabatmi fired a pair of pasting shots for the win. 
Sabatmi said it was one of the best matches the two 

had ever played. 

“I kept putting pressure on her and played aggres- 
sively even when I was down,” she said. 

■ Becker Starts Davis Cap Slowly 
Boris Becker, who took over the men’s No. I rank- 
ing after winning the Australian Open cm Sunday, 
overcame a hesitant start to beat Paolo Cane, 3-6 6-1 
6-4 6-4, and give Germany a 1-0 lead over Italy in their 
best-of-five first round Davis Cup wodd group match, 
Reuters reported from Dortmund, Germany. 

Cane, ranked 130th m the world, baffled Becker 
eady, but the German found his touch on the fast 
indoor surface in the second set. 

The winner erf the series win advance to meet the 
victor of the New ZealawkAigeatine match in Christ- 
church, where Argentina was leading by 2-0 after 
winning the two Emit angles. 

• Richard Fromberg and Wally Masur scored vic- 
tories on Friday as Australia cruised to a 2-0 lead ow 
Belgium in its Davis Cup first-round soies. The Asso- 
ciated Press reported from Perth, Australia. 

Fromberg straggled to a 64, 63, 1-6, 64 victory 
over Belgian teenager FBip Dewulf in the opener. 
Masur took just 100 mmoles to crush Eduardo Masso, 
63,61, 61. 

The winner will play either France a IsraeL The 
Frencb-Lsraeli first-round match was postponed be- 
cause of security concerns relating to the war in the 
Golf. 

Fire! Round Results 

WORLD GROUP 
AMtrofla vs. Milm 

Richard Framtara AiMtraftodef. FUIp DcwuH. Mglum.4-4.6ai4. 
04; WoHy Moaw. Auatroliadoi Edu u rdo Mbmo. Botofcmx ft-1. 

Haw Zaoknd vs.Arvraflfto 

Martin JaHfti Argentina, dot. Brett Stevens. Now Zoaland,7-5. MLM; 
Javter Fnma.ArBwitbio.dcL Kelly Evontden, Now Zealand. 7-6 (M|, 
M.M. 

Baris Backer, Germany, del. Paolo Cano. Italy, MMrMiM. 
Yovosiavta vs. Smdm 

flora a Ivanisevic, Vuoaslavta. drt.Jon ai 5 re now n. SewBwvM.4* 
M, 64. 

AFRICA* ZONE 
Kenya vs. Canos 

Ena Polo. Kenya dot Crertn Ossombi, Congo. 6-1, 6-1 64; Kush 
BhontmL Konya. deL dirtathm Bomba Congo, M.W W 


SIDELINES . — 

Valenzuela: No Tune to 

LOS ANCEUSS (AF> -■ «b“ 'fSL SArax 


lie 

Gulf war as a 


Europeans Win Cnp Broadcast 

contractual details are being worked out. 

He said US. tdeviti® the signal but did 


Barcelona Olympic Tickets Go on Sale 

MADRID (RfiUtm) —Tickets forth. 1992 Summer Olympic, may be 
purchased beaming Monday. Committee wJd a 

■ Oriol Sena of the Barcelona (XwjwcOt^mzmg .. sax# u> a 

mnrmuv ™ Tharsdav that 4.7 milliOD tickets gnniig * 


news conference on Thur^yth^-V mflhoo fK 

^sssssss^mS: sas- 

expensive event 

France Set for Irish in Five Nations 

PARIS (AFP) — Having defeated Scotland, France ^baoldngonnt^. 

found energy, r«olve and ambitiai when it takes <mIrdandon Saturoay- 

in Dublin in the Five Nations Rugby Championship^. . 

Danid Dubroca and Jean Trillo. the French «»dimg tawk^ haw. 
chanwd the team’s style to emphasize running. Ireland will be without 

Neil Frauds, who has tonsillitis. , _ . . - n Wn vc 

In the other Five Nations match on Saturday, Scotland will meet Wales. 

in Edinburgh. 

For die Record 

John Cruyff on Thursday signed to coach fa two more ye^sj 111 ] 
Barcelona, the Spanish soccer league leader. 

linebacker Eric Bmemr, a former first-round draft pick whose rareer 
never blossomed in three yean with the Miami Dolphins, was traded to 
die Chicago Bean for comaback Vestee Jackson on Thursday. (UPJ) 
Bob Wolek of France on Thursday won the pole position for the 
In ternational Motor Sports Association 24 Hours of Daytona, guiding 
his Porache 962C around the ram-soaked speedway m Daytona Beach, 
Florida at an average speed of 115.595 miles per hour (186 KilomeLas^er 

h °aLaes Bride? of the PUadelpfaia 76era. one day after, saying he 
expected to sit out at least another week because of pain in his left looij, 
end Thursday «dghi that his condition has improved and he m i gh t return 
to the lineup over the weekend. (AP)_ 

Quotable 

• Heavyweight baxer George Foreman, who said he weighs between 
275 and 280 pounds (125 to 127 kilognuns), on what he will do if he 1 
defeats champion Evander Holyfidd: ‘Tirst of all, Tm going to throw the. 
biggest party m the bisuxy<rf Atlantic City. There won’t be enough room 

inall the holds fa the buffet tables. Then Fm going to buy a fast-food' 
franchise and retire.” 


Foreman, who said he weighs between 





TotrauuvHM * w Ac Gulf war as a 

LOS ANGELES (AP) - mlh die Lor 

catalyst FernridoValena^ agreed to a 

Anodes Dodgns, tints avoiding u 0 rvSom aareed Thursday on a . 

earned 512 

one-year contract worth $155 miltoVal^^ million while the. 
million last season, had requested a salary « . 

ruiMH nffpnvl S2.4 muhon. « . r.u a i this time with 



F iTr >' *• • 



mti 


THE FOURTH K 

By Mario Puzo. 479 pages. $22. Ran- 
dan House, 201 East 50th Street, 
New York, N. Y. 10022. 

Reviewed by E. J. Dionne Jr. 

F EW myths are as powerful in con- 
temporary American life as the one 


associated with the Kennedy family. It is 
a truism, but an important one, that 
every American who was more than four 
years old in 1963 remembers exactly 
what he was doing when he learned that 
John F. Kennedy had been shot. No 
other political name insnres the same 
emotion as that of Kennedy — and that’s 
true fa Kennedy foes no las than Ken- 
nedy friends. 

On the right, dislike of the name Ken- 
nedy is so strong that direct mad special- 
ists can still raise lots of money by throw- 
ing Ted Kennedy’s name into a fetter on 
almost any subject. Among a certain 
group of liberals who harbor fond mem- 
ories of Adlai Stevenson’s campaigns in 
the 1950s or Eugene McCarthy's 1968 
crusade, the Kennedy name still inspires 
mistrust. 

But for another type of liberal, and for 
a lot of Americans who disdain ideologi- 
cal classification, the assassinations of 
John and Robert Kennedy represent the 
beginning of the tragic era in American 
history. In Ins powerful memoir of Rob- 
ert Kennedy’s complicated psychological 

DOONESBURY 


BOOKS 


and political journey, Jade Newfidd in- 
voked Camus’s myth of Sisyphus to cap- 
ture the feeling of emptiness created fa 
so many by the extinction of a second 
Kennedy’s life. After Robert Kennedy's 
death, Newfidd wrote, the stone was 
aga in at the bottom of the lull, and we 
were alone. 

The most gifted thriller writers create 
their own mythic figures, but there is a 
perfectly respectable tradition of turning 
already powerful myths to fictional pur- 
poses. Mario Puzo succeeded brilliantly 
at the first with “The Godfather,” creat- 
ing an image so powerful that it is now 
applied almost indiscriminately in busi- 
ness, politics, intellectual life and inter- 
national affairs. 

In “The Fourth K," Puzo tries his 
band at the second by building a novel 
around the Kennedy myth. The results, 
alas, are not up to “The Godfather’s” 
standards. 

Not that be doesn’t try hard. “The 
Fourth K" has almost everything you 
lock fa in a thriller. There are bnlhant 
Palestinian terrorists, sultry Italian ter- 
rorists and deranged American terror- 
ists. Puzo gives us a plot against the pope, 
an airline hijacking, secret conspiracies 
of the rich andpovrerful, a mad scientist, 
government officials willing to do almost 
anything in the name of security, and lots 
of sex. There’s even a homemade atonic 
bomb planted in the heart of New York 
City. 

And. of course, there air numerous 
plots against President Frauds Xavier 


BRIDGE 


Kennedy — a delightful name — the 
cousin of the slain brothers whose poli- 
tics involve an aggressive mistrust of the 
rich, anger at street crime and a passion 
for the average citizen. 

So, yes, this is your clastic page-turner 
and not a bad book to read to take your 
mind off war and recession. Bat it’s a 
^gfrtongMt only for the qgjtertaaoM 

C want to get to the end is to sec how 
fs Rube Goldberg machine of a riot 
is resrived. Still, you nave to admirePu- 
zo’s sheer chutzpah in being willing to tse 
every device known to screenwriters and 
mystery readers to keep things moving. 

If yon bate politidans and power-bro- 
kers, wuTl love Puzo’s portrayal of them 
here. But Puzo’s portrait of how politics 
works is an almost cartoon-like parody 
of the real thing. He ratchets up the 
paranoia to Robert Ludhun levels and 
offers us a crowd so corrupt as to make 
portidpanis in tbe Teapot Dome scandal 
look like members of Common Cause a 
the League of Women Voters. A few 
more touches of gray here and there 
would have helped a Lol 

So if you’re looking for a thoughtful 
treatment of the Kennedy saga, yon 
won't find it here. But if you like bombs 
and assassination plots and a lot of run- 
ning around, “The Fourth K” is an offer 
you might want to accept. 

£ J. Dionne Jr. a on the staff of the 
Washington Post 
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WHAT DO YOU MEAN, 
UJHW GOOD ARE D0G5? 
— j.W. 




X THINK YOU GET 
UP IH THAT REVIEWING 
STAND AT PARADES 
JUST TO FEEL S7~> 
IMPORTANT 



i wnmi wvf not wv- 

By Alan Troscott ^ ,t.. 

M ORE than half a century ago a Qca igl 

battle began between the en- 

trenched strong two-bidders, following ^c**~*^ jJwr; 

the dogma of Ely Culbertson, and the f ‘ J M 

upstart weak two-bidders, headed by lULf iSU/ 
Howard Schenken. 

The weak two-bidders scared a total j (fc^AgW 1- * 

victory in tomtament ptay, bat the strong % 

two-had held its own in social games. Even uFFTi IT TKATTlTV 
today confusions occur when the players gl! f 1JJ1 OAUAUI 

fail to agree in advance, a as in tbe I r -miKihr vni I fiPT 
diagramed deal from a robber bridge- ! * 
game in Florida, forget the agreement. ; 

North-South had settled on die strong STAND AT PARADED 

two-bid, but North absent-mindedly TD FEEL X 

opened the action with two spades. IMPORTANT 
South was Joseph Ivany, of Boca Raton, 

Florida, and was delighted. He made a • v /C 

foremg jump to four dubs and then con- f rfe 

tinuedto seven dubs. He was expecting (. /^O \ ' 

the grand dam to be alay-down, but had V-/ X V 

misgivings and refrained from redos- 

a when East crazectiy diagnosed a _ \ 

e and doubled. . “* * I 

Unfortunately for the defense, West ‘ v r ._ D 

ftggynweH that the double was a Ligbtncr AiiilX LAJrJr 

effrat, suggesting a lead d dummy's suiL • “J 

Declarer put up dummy’s spade jack, L 

ruffed East’s ace and drew trumps. Hie / 
crossed to the heart queen and threw two \ 
diamond losers on made winners. Then 

he ruffed a spade and was able to remter ✓ 

the dummy by ruffing a heart winner. 

The remaming two diamond losers dis- 
appeared cm the established spades and f 

the grand slam was made. /V. 

NORTH / r 

4 KQJTS 87 ( * 

072 WIZARD of ID 

WEST EAST / WSI 

4 S 43 * A 1052 =3 TO W 

O 10 B 753 0393 A 4 [ TUP L 

0093 OAKIOI .**•% f \ SI 7 * 1 ' 

* ,ofi — rra T ^ 

*AK & QJ 9 S 1 J : ^ 

Both sides were vulnerable. The | : L < 

bidding: -L ! 

North East Sarah West 

2* P*w 4+ Pm* 

3 * Paw 7 * Pass * 3 *»^ 

Pass DhL Pass Pass 

West led the spade six. REX. MORGAN 
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.SOMEONE ELSE WHO 
J WANTED TO FEEL 
\ IMPORTANT 



P TJUXABOUT J 
HJMtSHAVBNT/ 

7 msPUTTINQ. 

(VSARSONME 1 



f X RECKON THEY j 

> SHOUL&J HAVE V 

> SLlBSmilTES X. 
k «3R6PBCW7DRS 


WIZARD of ID 


WEST 

*S43 

O10B733 

OQ93 

*42 


/ V&H weewe ' 

to \oti> &Mre 

thb MivrtAfieo 

v on TH£/«U 0 pt& 


t tome 
com to 
TH etmr 

* 


mu yp 


..■wo 
H we. no 

MW0L& 




tikrinovirh W 

■i/v Ftrh tln»* 


DENNIS THE MENACE 
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s by Heml Arnold and I 


Unecnmbia tan four Jtnfciu. 
ono Mtarta— chaq uofa.tofam> 
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WNlM (3 ROOM J 


* i couuo OO TV® ** 

WHOUE THW® MV&CU^ 
-i IN THRU HOURS l , 


REX MORGAN 

. 1 3 s6 NOTHING mean in vcxjr telling 
ME VOCTR 6 PAYING FOR THIS PRIVATE 
ROOM — AND WWTIMG SOME PPsVACYf 
JjW-s^usr being honest a no frank. 


JSf^b’o'Sd rr*~\ Jf™ you N 

T ^ v ™ >T LATER IN THE VAV* J 

ift. P rS? 1 JL HAVE TOGO ^ 

— 7 OFFICE ANP 

L seE gome appoint- A 
B gr 41ENTSr^aS ' 


LATER 
WILL B£ 
PINE, 

, WEN- a 

Ei/a? ^ 
YOU'RE 
FREE.' , 


THE ONLY COST, WILL 2 
for the PAINT/ and. 
— , I'LL OO IT TOON /, 4 
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PUPPING*/ 


MAPE SOME FDR V 
BO, GARFIELD/ \ 
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ID steal mine y 
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gsetad by me abow cannon 
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Schneider Wins Slalom, 
Aims for a Second Gold 


Co^lv Or Staff From iXipack* , hot suffered a knee nyuiy &s she fdl near the bottom 

SAALBAC B-fflN IERGLEMM, Austria — Reign- of the super-eiani slalom on Tuesday. Sbc was unable 
ing Olympic champion Vreni Schneider of Switzer- io complete he combiuod event or race in the slalom, 
land 'woo the world title in the women's slalom os i»ifl announced on Thursday that she will mi« 

isialouL 

,who is competing in her fourth world 

. . . , r is the only remaining star from the 

the combined event and is a two-time defending cham- Swiss women*!: team tha t H raninawt nlpiq f Mina in 
piQD in the giant slalom that win be tun Saturday, had the late 1980s. 

a winning tune of l mi n ute , 25.90 seconds for the two- She now has won three world titles and three other 
heat slalom. world championships medals, as wdl as a pair of gold 

[was to win one medal here and that was medals at the 1988 Calgaiy Olympics. 

1 yesterday," Sdmrider said. "So after thisgold Schneider got off to a slow start this season, winning 
me d a l, who knows? Maybe I can become a double only one Worid Cup race so far and falling far behind 
world c h a mp ion." Kronbeger in the overall Worid Cup standings. 

Bokal finished in 1:26.06. The bronze medal went to A series of minor injuries cranbined with personal 
Austria's Ingrid Satanmoser in 1:2&56. problems and a reshuffling of the Swiss women's team 

Schn e id e r bad the fastest time of 41.97 seconds on coaches caused the problems, Swiss team officials 
the first ran, which had 52 gates, and was third fastest said, but that is all now forgotten, 
on the 53-gaie second run with 43.93. “I have had problems this season in the slalom," 

Sch ne ider made fun of hersdf for a slight nriscue in Schneider said. “I was good in training but 1 fdl in 
the second nm. some races, so 1 was losing confidence. So yesterday’s 

“I don’t blow exactly what happened, bat I sed- combined slalom really boosted my amfidmee.” 
demallyhiunysdi in the lace with a pole," she said. 1 *! On Thursday, she posted the fastest time in both 

“ 8 ®**? ° om **?* PSF 1 ,, combined slalom runs io win the bronze medal in that 

Bwal, 23, who won her first Worid Cup slalom event after finishing a distant 24th in the downhill 
earner tins month in her native Yugoslavia, had the portion. 

best run of 43.06 seconds on the second run. That was But she said she almost the entire world 

nearly nine-tenths of a second faster than Schneider, championships be cause of an accident the day before 


early m 
“that 


like a run 
first run, but 
a medal. 

The 

back for 


second run was super,* Bcial said. “It was the competition began, 
l you do in training. I made mistakes in the “AhTit was a stupid t 
but even then I stjabdierved that 1 oould win and I ooened the raraw 


Ah, it was a stupid thing," she said. M I w*s at home 
. _ „ .. onto my let injuring m* 

shin. It waai'l the best thing for ski training, but irs all 
right now." (AP, Reuters) 


_ ^ IfickdtipcUe/nKAiiedMEdrm 

Oijysspic champion Vrean Schneider of Switzerland, roaring down fee mountain Ml the second run of fli p jdalfflm. She vm flmnd nn rim rm, hnf mm rii p gnM mwhl 


was the aiiminiirifw of a mmi-come- 
who has been edipsed as the 

y Austrian Petra Kranberger in World Championships 

past two World Cup mnww • — - — ■ ■ — ■ ■ 

But an injury to Kroobenocr. who took the overall Tb * *°p it io »# •sown: 

in w u rim ml* fmm t , , - l Vrenl W inrtdf, rwUntoid. 1 minute. 39J0 — conai; £ Natoad 

waia uqj title from Schneider last year and is , ipyyi tfOiiwwnr*»r *inin.i i - ■«*«* > 

leading by a wide maigin this season, has allowed Florence Momh i < mum pwHuTvDWMMa. 

Schneider to regain sunranaev in women’s skims. i:wsfa Pamuio wfiMiuawodmi : 275 s; 7.PotrtdoOiouv*f. Franc*. 

1 : ViOl I. [tte> Hridl Voolkor, U J. 1 :27J£ and Anode Drexl Cmwv. 

Kronbager wan the downhill world title last week 1 : 2773 ; to. Krtstim AMmv swretan, i: 27 .tn 
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Another Transition for the Crosby Pro-Am: Farewell to the 'Sistine Chapel of Golf 

world. Anytime you get to play Cypress Point 
it’s a rare privilege.’ 

As of this year, even more rare. 


••--s 


:rr 




By Jaime Diaz 

New York Times Service 

PEBBLE BEACH, California — The AT&T 
Pebble Beach National Pro-Am has begun 
again with its unique blend of spectacular bean- 
hackers and often brutal weather 
litioos. But for the first time in 45 years, it 
is not being played on what is widely consid- 
ered the most idyllic course in the worid. 

Cypress Point, the “Sistine Chapel of Golf” 
whose famed 16th hole spans a churning inlet 
of the Pacific Ocean in California, will no 
longer join Pebble Beach, and Spyglass Hill as 
one of three sites for this veneraMe tournament. 

The loss of Cypress, which has been replaced 
by Poppy H31s Golf Chib, is a blow to the 
touraarant, which began in San Diego in 1937 
as the Bing Crosby Pro-Am mid moved to die - 
Monterey Peninsula 10 years later. After Cros- 
by’s death, it became the AT&T in 1986. 

Xypress Point has been a great friend to this 
tournament, and it's as if it's passed away," said 
Tom Watson of the comae he calls one of iris 
five favorites. “In a way, ids sort of like Bing 
passing on.” 


i dubs that chose not to conform to PGA 
"oar’s new anti-discrimination policy for tour- 
nament ales. The polky was enacted after the 
issue of rariaBy exdustonaiy private dubs 
erupted prior to the 1990 PGA Ghampkmsbxp 
at Steal Creek in Alabama, a dub that at the 
timehad an aB-whire membership bat has since 

rJiangeH 

Cypress has never had a black among Its 240 
members, and no black is (Hi its seven-year 
writing list lor membership. When the dob in 
August was presented with the new PGA Tour 
les that required “satisfactory evidence 
the dub would take appropriate and imme- 
diale action- to encourage minority member- 
ship,” it voted to stem its association with the 
AT&T _ 

“Of coarse if s a negative; of course it will be. 
missed,” said Kll Borland, chairman of the 
Monterey Golf Foundation, which runs the 
AT&T, and a member at Cypress Point since - 
1967. 

“But the tour bad its rule and Cypress Point 


had its membership policies, and unfortunate- 
ly, the two didn’t fit” 

- Poppy Hms Golf Course is a relatively new 
inland public course whose mn>binati pin of 
narrow doglegs and laree, severely undulating 
greens will produce him scores. 

Last wodc at Phoerux, the PGA Tour was 
nervous enough about player reaction to Poppy 
Hills that it distributed letters to the players 
ndring them to temper any public criticism of 
/the new coarse. 

“We gpt a letter from Mr. Beman,” said one 
player in reference to Deane Beman, the tour 
commissioner. T thinkit was voy smart on Iris 

part” 

Indeed, the early reviews of the course found 
several players biting their tongues. “Ifs not 
that bad; irs really not,” said Tom Kite. “Hon- 
est to goodness. Seriously. Ifs not nearly as bad 
as the comments I’ve heard. Ifs not Cypress 
Point, but you could say that about 99 percent 
of courses we play on tour." 

. Watson was less cryptic. 

“Ifs going to be a very difficult course to 
play," he said. “We’ll spend forever on the 


greens locking over oar third, fourth and fifth 
putts.” 

While most players questioned this week said 
they would miss playing Cypress Point, the 
change in courses has not caused a discernible 
dropoff in the field. 

Only Greg Norman is absent among the stars 
who usually play, and Norman explained three 
weeks ago that he would the tournament 
because his amateur partner, Kerry Packer, the 
Anstrahan media magnate, is recovering firran a 
receat heart attack. 

To Jack Nkklaus, who has played in the 
tournament since 1962, the centerpiece of the 
tournament is still PiebWe Beach, the only 
course on which the final field plays two 
rounds. 

Tf s disappointing for me because I love to 
to play Cypress," said Nicklaus. “But 
)We Bead) is the real reason I always come 
.out to pin. Pebble Beach js the course 1 won 
the United Slates Amateur on, won ihe United 
States Open on, and the principal reason I won 
this tournament three times." 


s’s signature is the 233-yard f21 3-me- 
ter) hole that was ranked the most difficult on 
the tour relative to par in 1990. Crosby himself 
made one of the omy ax aces ever recorded mi 
the bole and Porky Oliver made a 16 in the 1953 
tournament. 

If s also where Jade Lemmon, who is bade for 
the 28th time, used the human chain of Peter 
Jacobsen, Greg Norman and Clint Eastwood to 
hold him up while he hit a shot from jceplant 
off the edge of a 30 foot cliff. 

Just as bizarre was Brett Upper’s plight in 
1985. Upper hit his tee shot over the caff to the 
left of the green and found Iris ball resting on 
the beach several yards from the bubbling snrf. 

Upper was getting ready to loft his ball 
toward the green when the caddy of one of his 
amateur partners suddenly signaled to him that 
another player was away. As Upper waited for 
the other player to hit, a large wave came in and 
washed his ball out to sea. 

“Only at Cypress Point," said Upper, now a 
dub professional in St Petersburg, Florida. 
“There is so much history there, and ifs the 
prettiest meeting of land and water in the 


■ Rookies Take Charge 
The Ben Hogan Tour gained a major dose of 
credibility in the first round of the AT&T 
Pebble Beach National Pro-Am on Thursday as 
three graduates from the PGA Tour’s minor 

New York Times reported 
from the site of the tournament 
The best round of the day was a 7-und&-par 
65 shot by the first-year pro Mike Standly, who 
played in 28 Hogan Tour events last year. The 
fledgling tour’s best player last year, Jeff Mag- 
got shot 67, and its longest hitter, John Daly, 
fired a 68 . 

“The Hogan Tour was a good deal” said 
Standly, a 26-year-old PGA Tour rookie from 
Houston. “It really helped a lot of guys figure 
out what to do and how to play." 

Trailing Standly by a shot were Brian Qaar, 
ho played Spyglass HiB, and John Cook, who 
plaj 








As Marinovich Wavers, 
Family Feels the Strain 

Compiled tyOw Staff From Dispatches Marinovkh first came to natiori- 

For David Kfingter, there are al attention as a high sdiod player 
more reasons to stay in college than who had been almost btcrally pro- 
*play in the National Football grammed by his father, Marvin, to 
• J” ‘ Leagw- But for Todd Marinovich, become a star quarterback Ac- 
the deriaOT to leave school might cording to many published reports, 
be easier. Todd spent most of Ms- youth 

J Underclassmen in U.S. colleges throwing a football and following a 
had until Friday to declare them- diet designed by his father to devd- 
selves eligible for the pro football op Ms athletic skffls. 

: draft, to be held in April NFL Fertig, a tam« chjefof pohcc erf 

spokesman Greg Aiello said the Huntington Beach, California, said 
league won’t reveal tiris year’s final that in bis opinion, there whs no 
i Hstuntil Monday. question that Marinxmcfas arrest 

» - Klinglcr, who ss or ded 33 re- stemmed from , idxffim agnnst 


BASKETBALL 


NBA Standings 

EASTERN CONFERENCE 

Atlantic DtvMan 


wfc v 


cords as Houston’s quarterback 
Last year, said he came up with 23 
reasons to return for his senior sea- 
son and arihr three far leaving TH 
be back,” KEingksr said Tbursdav. 

The U.S. roots daily The Na- 
tional reported in Fridays editions 
that Marinovich, Southern CaTs 
troubled quarterback, and Pitts- 
burgh running back Currin Rich- 
ards formally petitioned the NFL 
on Thursday for entry in the draft. 
Neither player made an official an- 
nouncement Thursday. 

a has two years of col- 
; eligibility, but he was suspend- 

’ indefiniidy from the Southern 

Cal on Ian. 11 after failing to 
register for classes and flrissmg a 
mandatory team meeting. Nine 


the pressure placed on him. 

“Trying to get away from it, try- 
ing to grt away from it,” Fertig 
raid. “In the past, he has told his 
mother, T don’t want to be Todd 
Marinovkh.’ 

‘That morning of the bust when 
I came upstairs to til my wife and 


crying ana weeping and 
what have you. I said, Tradi, you 
rail Marv.’ 

“Wdl he didn't go. I wait, fm 
not his father. Fm ins grandfather.” 

Fertig said he caBeohis attorney, 
who worked am an agreement with, 
the police doparpnent in Orange 
County, California, which held iu- 
nsdk&an, to secure Marioavidfs 
release without bail. 

„ “When he came out he was as 

days later, he was arrested ana w j I j te M a shee^” Fertig recalled, 
charged with cocaine possession. «jj e ay mifl he wait down 
He reportedly already has signed the stairs of the Newport Beach 
with International Management police station. He mtmtiB car ana 
Group. Retaining an agoat wooW looked al bis mother, and said, T 
cost Marino vich his remaining eK- have just blown my life away.’ And 
gihffity. he wait all the way home.” 







Marinovich’ s family has ex- 
pressed confusion about bis situa- 
tion and what he may do. 

“My wishes were school and 
honor your sc ho larship," said Hat- 
ry Fertig, Marinovka's grandfa- 

(her. with whom Todd and his is only oonconed with money- 
mother. Truth, live in Newport “Todd just New $100,000 on the 
iw-h California. “And if you bust,” Fertig said. “Fm sure that 
want to forget about football tor- somebody will take Mm» but he 
ert about iL But his father has a lot won’t go m the first round. I should 
of power over him." say not” (AP>NYT) 
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4), Sai Antonia 19 (Strfckknd 7). 

usn o— m 
BOD 30MB 
TtWVJlO-21B-»2ACoJ*manB-T7M23; Adorn 



W L 

Pet 

Baoton 

32 11 

.744 

PWkstoteMa 

23 17 

M 

WOehlpgton 

20 24 

455 

New York 

17 25 

jaa 

Ntw Jersey 

14 38 

JIB 

Miami 

W 33 

390 


Central DtvWea 


Detroit 

a is 

311 

Chicago 

29 13 

MO 

Mnwaukee 

27 11 

MO 

Atlanta 

2* 28 

J45 

Indiana 

18 24 

X29 

CJevotand 

14 29 

J26 

Charlotte 

13 79 

JW 

WESTERN CONFERENCE 


Midwest DMslM 



W L 

Pet 

Son Antonio 

ai n 

JX 

UWi 

79 15 

559 

Houston 

a 2i 

523 

Dallas 

is a 

366 

Mhiaesota 

14 27 

341 

Denver 

13 X 

302 

Ortando 

li as 

350 


pacific DIvtaKa 


Portland 

37 s 

322 

UL Lakers 

32 11 

744 

Phoenix 

a 14 

857 

Gokten State 

25 17 

SB 

Seattle 

a 22 

A76 

LA Clippers 

15 29 

341 


12 79 

393 

THURSDAY'S RESULTS 

Washtastoa 

a a 

a 

now York 

a a 

17 : 


According to Fertig, Marin o- CK» Itl? 45. WHJluntt 1 1-21W 20 . Rimwnds: 

tea .a* m M SB* ssaasssasKR 

rich to take the qoarteroatx wine n rnwu» t, dhw a (Adams m. 

doctor to get a Wood and urine test wjm 2 2 2 2Z.2 

the Wli and the nwdia- DuckwartiMsw w,or«d«r4-i3s-7M; k. 

Fertig said Maanovu&s father Mamw 7-T7 io-n stockinn 7 - 12 54 30 . r*- 


Portland 51 (Drater 10), Utah <0 
(Eaten 13). Arab*: Portland 17 {Youna S. 
Utah » (Stockton 15). 

la, cappers b 27 a 27-n» 

(wdnn Hate NUB 31— as 

Norman 12-1004)^ Grant MS44 22; Mcto- 
mond 15-24 M 40. Mut«n1M2 10-n 32. fm- 
tMMdr. Las Anaetas 50 (BorrianilnlO), Gald- 


■n State** iMuHkEToteort, Richmond. HIHS). 
Assists: Los Anastas JO (Grant ID), Goidsn 
StaSo 27 (Hardaway 12). 

24 14M J3-M 
32 11 34 IS— TM 
WIU(ins7-U34 17 , Rlvars 5-1544 M; Groan 
Ml M 3B. Tlwrwon 7-11 54 WL Mtosonds: 
Atlanta 44 (AtalamT), La»Anotlas57 (Groan 
74). AMMs: At lonfci 16 (Rlvars 7), Los Am- 
iss 31 (Johnson 12). 

Major College Scores 

CAST 

PBrtft u m 75. M im hn U o M 41 

Gssnw Washington M, Si Bonavsnture 51 

Hofstra 7B, CmL Connecticut St 74 

Holy Cross W, Cotsal* 75 

Iona 74. NKwaru 52 

La Sate 04, FalrfMd U 

Monmouth, NJ. 0>. Wasner 55 

Pma Sit. 66, west Virginia 63 

RRtor 73, Lafayetts M 

Slew 9fc Canblua 57 

SOUTH 

Centenary 58. Mercer 51 
attxW m Youngstown St. W1 
Coastal Carolina U. tLCnAstoevlU* 74 
Davidson 52, Aumata54 
Fla. Intemnrtonofl 74, FlorWo MM 45 
Howard U. 85. oatowara St M 
Lana Island U. 65. Jod u onvine 57 
MlamL Fla 77, Noritwsfarn 5] 

NX. Charlotte 88. South Florida 77 
HE Louisiana IU Nlcholb St. 74 
NW Louisiana AL SE Louisiana 55 
North Carolina N. Ctamson 77 
South Carolina KL Tuhme N 
Stetson n Samtord 70 
Wake Forest 71. Wlnttaop 48 
wtEMihnukM 08, ant Florida 87 

MIDWEST 

Boston Cottas* 77, Notre Dame 77 
Bradlsv 87, S. IBlnota n 
Butler 80. Loyola, IIL «7 
crsfoMon 71, llBnols 51 57 
lam 73. Pundoe 57 
-Moraurtte 75, Detroit 54 
Mietolaan 5L Mtonevda 52 
Michigan sl 75, OMo St. 61 
N. Illinois 57. E- linnote 47 
St. Louis 07, Evansville 73 
WtotoHa St 65. Tulsa 51 

SOUTHWEST 

Georgia Southern 82, ArK-Utlto Rode 75 
T«ca*Safl Antoaki 85, Georgia St. 72 
Utah 78, Texos-El Peso a 
FAR WEST 
Artzana 94. Washington st 71 
Artzam SL 53. Washington 41 
Bote SL 72, HtMsna S3 
' Brigham Young Of. Colorado SL 82 
Canfemto 8X Oregon Si 76 
E. Washington 75. NorfhrHge St. 73 
Fresno SL 88, UC Irvin* 75 
Gonzaga 70, San Diego 64 

HawaU r, Wyoming m 
Hm> Mexico 72, Mr Faroe SS 
Pacific U, 5a UC Santo Bartura 55 
Santa Clara Vi Portland 57 
Shmftvd 95. Oregon 75 
UNLV a, San Jon SL M 
Utah SL 74. Fullerton SL S3 
Weber St. 84. Montano SL 75 
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. MKcoM .Tiri Avte IQL Bayer LtvTrtuisfn 102 
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SCORING 

GM G A Pts Mm 
47 K 46 78 12 
50 21 58 tl 58 
50 24 51 77 30 

50 S 22 74 12 
52 30 42 72 32 

51 ta « 67 73 
51 34 32 66 2D 
51 27 37 54 18 
51 17 45 64 50 

51 25 34 10 42 
54 34 M W 114 

52 11 47 50 32 
51 » 30 56 71 
5) 27 ta 55 22 

45 2* 27 55 U 

31 II 44 55 25 
51 22 32 54 75 
51 17 37 54 8 

51 17 M 53 58 
47 11 42 53 35 
40 26 26 52 70 

46 25 27 52 44 
51 14 36 52 « 
51 14 33 52 47 
50 17 33 51 « 
0922 20 50 30 
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NY Islanders (6) 
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Ptotraraelo 

PHtsburgh (I) 
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McLean 

McKIchan 
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THURSDAY’S RESULTS Montreal (4) 

10 8-3 Richter 

2 1 3—5 VonMMbrouek 

EMen(3).Dutre5ne<2);H0dM(m,Brkktav MY Rangers (2) 
re, Bourque (12). Note (31). Poulin (7). Shots Rtandeou 
oa goal: Montreal (on Moaa. DslGuMce) 76- Joseph 
10—35. Boston (an RodeoLChabat} i»14-U-4a st. Louis (1) 
Gaetwc 8 1 8-4 Mm 

Buftaio 1 « t—l Lome! In 

wotanln (3),5aklc 03). Qulnnev (3>, Kbnbta Boston (1) 

(2); valve (17). Shots on goal: Quebec (on Peetere 
Wakatukl £-10-12-37. Guttata (on Ctoutlerl Httrtsll 
10-13-13—35. Wrnwt 

WUUaotoa 1 0 2 1-4 Hoftort 

H.Y. wanders 8 2 18-8 PhnadedPhta 18) 

Laacti 17). Occorem ()5). Totartoav (4), 

Hunter (11); Kino 2 H5), Sutter (19). Shot* oe rakko 
goal: Washington (on HaefceH) 127-7-1— a. Edmonton (4) 

New York (on Bsouvre) 7-4-114-0. BwthkMnw 

Hartford 2 o 1 0-8 Hrudev 

SL Lasts l 8 2 1—4 Las Amities (5) 

Dfneen (14). Verbeeh (27), Andsreon (3); Motarctx* 
Tuttle (1), Oates (12), BrlnfAmowr 2 (ID). Puooa 
Stools oo owl; Hertford (on Joseph) 10-12-15- wokakik 
0—37. SL Louis ion Reouaffl 89-15-1—31 Buffalo (1) 

ILY. Rossers 2 • 1 0-3 Vernon 

Voe c ww er 18 * 8-8 wamstev 

Gartner (27), Milter (13), Kks (7); Kron Ouentte 
(10), Murphy (4). Adorns (15). Shots on goal: Calgary (2) 

New York Ion Gamble) 15-11-7-1-31 Vcncou- RMugh 
ver tan Richter) TM5W2-42. Sldorktewkz 

PRlsherpW l 1 M WhHmare 

PMiadetptola 2 8 2-4 Hartford (4) 

L Murphy (8). Lemteux (2); Rled 05), Beaupre 
AMtanby (151, Sutter 2 ll». Shrts ae goal: Hrtvnafc 
pHtsfaureh (on Hestall) 8-1M1— 28 . PMtadd- uut 
pWa (on W. Young) T2M-2&. Washington (2) 
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TRANSACTIONS 


BASEBALL 
AnWfCDH LJMiHt 

MILWAUKEE— Agreed to terms wtth Mike 
Felder, outflektor, on one-yeor oontroct 
N.Y. YANKEES— Agreed to terms with 
Chuck Cory. Pitcher, on one-rear contract. 
TEXAS— Named Tom Scntaftor President. 


CRICKET 


FIRST TEST 

New Zeeland vs. Srt Lanka, second Day 
Friday, m wsHteaton, New Zealand 
New ZnOtand 1st I ratings: 174 al) out 
Sri Lanka 1st timings: 399-3 (at stunws) 
FIFTH TEST 

AastraSe vs. England, IRr« Day 
Friday, In Perth, Australia 
England 1st Innings: 344 all out (644 overs) 
Australia lit tarings: 17-1 (7 overs) 


LA DODGERS Aoreedto terms with Thw 
Crews and Jim Gott, Pitchers,- Jeff Hamilton, 
thira basMMn.ata Stim Javter, outttetter.on 
aneymor co nt rac t s . 

MONTREAL— Signed Nlkco RJcsoa to- 
fielder, to one-year ow il iuu and Bill Long, 
oh cher. to minor league contract. 

N.Y. METS— Agreed to term with Todd 
Hundley, catcher, on one-rear contract. 

PHILADELPHI A - Ao r eod to terms wttn 
Joe Boevar, pitcher, on one-vow contract. 

PITTSBUR G H Agreed to termowHw John 
Smiley, ptichcr, on flne-yeor conho cf . 

BASKETBALL 

NaHwet BaskettoaN Afsoctattn 
C HA R LOTT E— Activated Roe Chapman. 
euanL tram talured list. Stoned Scott Hattaer, 
forward, to HHtav u antroq. 

FOOTBALL 

NPttoMti FeeltMdl Laoeve 
CINCINNATI— Hired OevU Shuto os wide 
re c eivers epoch. 

INDIANAPOLIS— Named Sylvester 

Ctoam running backs coach. 

N.Y. JETS— Acquired Ron Mattes, tackle, 
(ram Seattle tor umSsctosed draft choice. 

NEW ENGLAND— Patrick 5uHlvan, gener- 
al manager, raotaned- 
PHILAOELPHIA— Named Jim VecMar- 
ella linebackers cnadh. 

Canadian Footbeil Leaeae 
OTTAWA- Ao re ed to terms with Lloyd Lew- 
fak detenstre Dmnn on ttirae-reor contract. 

HOCKEY 

Notional Hockey League 
HARTFORD— Promoted Ken ScNnkel to 
director of hockey operations. 

ST. LOUIS— Recalled Steve Turtle and Da- 
vid Bruce, r tan I wings, from Peoria, interna- 
tional Hockey League. 
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Guys Acting Macho 

M IAMI — Our topic ihe Opposite reaction to mai 
today, in our con- havior. You rarely hear wor 
tinuing series on things like. “Norm, whe 
guvs, is*. Why Guys vending machin e failed to g 
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Japan’s No. 1 Bachelor Can’t Find a Wife 


M iami — Our topic 
today, in our con- 
tinuing series on 
guys, is: Why Guys 

Act Macho. 

One recent morning I was driv- 
ing in Miami on Interstate 95, 
which should have a sip that says: 
WARNING: HIGH 
TESTOSTERONE LEVELS 
NEXT 15 MILES 
In the left lane, one behind die 
other, were two well-dressed mid- 
dle-aged men, both driving luxury, 
telephone-equipped Gentian auto- 
mobiles. They looked like responsi- 
ble business executives, probably 
named Roger, the lrind of guys 
whose most violent physical activi- 
ty, on an average day. is stapling. 
They were driving normally, except 
that’ the guy in From, Roger One. 
was thoughtlessly going only about 
65 miles an hour, which in Miami is 
the speed limit normally observed 
inside car washes. So Roger Two 
pulled up behind until the two can 
were approximately one electron 
apart, and honked his horn. 

Of course Roger One was not 
about to stand for THAT. You let a 
guy honk at you, and you are basi- 
cally admitting that be has a bigger 
stapler. So Roger One stomped on 
his brakes, forcing Roger Two to 
swerve onto the shoulder, where, 
showing amazing presence of mind 
in an emergency, he was able to 
make obscene gestures WITH 
BOTH HANDS. 

□ 

At this point both Rogers accel- 
erated to approximately 147 miles 
per hour ana began weaving vio- 
lently from lane to lane through 
rush-hour traffic, each risking nu- 
merous lives in an effort to get in 
from of the other, screaming and 
getting spit all over their walnut 
dashboards. 

This is not unusual guy behavior. 
Other examples of pointlessty de- 
structive or hurtful macho guy be- 
havior include: 


the opposite reaction to macho be- 
havior. You rarely hear women say 
things like, “Norm, when that 
vending machine failed to give you 
a Three Musketeers bar and you 
punched it so hard that you broke 
your hand and we had to go to the 
hospital instead of to my best 
friend's daughter's wedding, I be- 
came so filled with lust for you that 
I nearly lore off all my clothes right 
there in the emergency room.*’ No, 
women are far more likely to say: 
“Norm, you have the brains of an 
Odor Eater.” 

But the real explanation for ma- 
cho behavior is not that guys are 
stupid. The real explanation is that 
because of complex and subtle hor- 
mone-based chemical reactions oc- 


wfaere you have examples such as 
male elks, who, instead of simply 
flipping a com, will bang their 
beads against each other for hours 
to see who gets to mate with the 
female dk, who is on the sidelines, 
filing her nails and wondering how 
she ever got hooked up with such a 
moron species. 

□ 

Another example of macho ani- 
mal behavior is guy dogs, who are 
so dumb they make elks look like 
Rhodes scholars. Every male dog 
firmly believes that if be makes 
wee-wee in enough places, be will 
be declared Dominant Mate Dog of 
the Entire Earth. Of course, since 
(here are several billion dogs com- 

S ' ig, everybody is extremely 
dying to stay ahead of every- 
else. One time I took a moun- 
tain hike with two male dogs 
named Rubio and Moo Shu. Eveiy 
three minutes Rubio would careful- 
ly select a spot and establish his 
dominance over it; then Moo Shu 
would come sprinting from as far 
as a mile away so that, despite hav- 
ing the entire mountain to choose 
from, he could establish HIS domi- 
nance over the same four square 


• Guvs at spot-line events getting over tne same tour sauare 

into shoving matches and occasion- dominated by 

ally sustaining fatal heart attacks Rubio, who by now was several 
over such issues as who was next in hundred yards away, domi n at in g a 
line for pretzels. W v * ach Mo ° Shu would 

• Guys on the street making then frantically sprint toward, and 

mouth noises at women. so on aB day long, with each dog 

• Boxing. absolutely convinced that he was 

• Foreign policy the Baddest Hombre on the planet 

Why doguys do these things? A* tau* we human males 

One po^ible explanation is that don t do THAT. We don t need to. 
they believe women are impressed. We have tanks. 

In fact, however, most women have Kniphi-RJdder Newspapers 


By Elisabeth Bumfller 

Washington Post Service 

T OKYO — Wanted: intelli- 
gent, attractive, athletic and 
discreet young Japanese woman 
from a leading business, diplo- 
matic or academic family: fluent 
in English and also, ideally, 
French; with no ex-boyfriends. 
Must be no taller, in beds, than 5 
feet 4 and no older than 25. 
Should be prepared to give up 
considerable freedom in Japan in 
exchange for ladies- in-waiting, 
overseas travel and opportunities 
to meet world leaders. Indepen- 
dent-minded career women ac- 
ceptable. but no daughters of pol- 
iticians, please. 

The Japanese are worrying 
these days about war, political .in- 
fighting among would-be prime 
nnmsiers and the slump in the 
Tokyo stock market. But from 
time to time, their attention is 
diverted by another pressing is- 
sue. Crown Prince Naruhito, the 
30-ycar-old future emperor of Jar 
pan, cannot find a wife. 

As Naruhito’s 31st birthday 
and formal investiture as crown 
prince approach next month, the 
Japanese press is in a lather of 
speculation over who, if anyone, 
will become his bride and Japan's 
future empress. 

No one has a clue who she 
might be, but that hasn’t stopped 
Japan’s salacious weekly maga- 
zines and lowbrow television 
shows from filling their pages and 
programs with reports of possible 
brides. Reporters have set up 
camp outside the homes of ins 
leading “candidates” and have 
pestered their friends and families 
for interviews. 

Last week, Shin-ichi Na- 
kazawa, a leading anthropologist, 
tried to explain why the royal 
bride hunt has people so trans- 
fixed. “The only real significance 
the imperial family has in the 
modem world is based on blood 
bondage — (be continuity from 
father to son," he said. “So the 
bride problem is very important. 
To get married and have a son is a 

condition for continuity.” 

Six years ago, while a student at 
Oxford, Naruhito laid out his 
marriage plans. He lived to regret 
iL “It is better if I marry before I 
become 30 years old, is it not?” be 

told reporters at a press confer- 
ence in London. Last year, on his 





Crown Prince Naruhito, right, leads 
Japan’s Imperial Palace for their fa 


r. Emperor Akfltito, in November. 


30th birthday, he said that he had 
meant 30 only as a “yardstick” 
age. “I do not intend to become 
pessimistic about this problem at 
all,” he said. 

Conjecture about possible 
brides for Naruhito dates back 
more than a decade, ever since the 
summer day in 1980 when he was 
spotted on a teams court with the 
daughter of the president of a 
Japanese securities firm. About 
70 women have been mentioned 
ovct the years; in recent weeks the 
press has narrowed its focus to 

five or six. 

Among them is an old standby, 
MasakoOwada, a 1985 Harvard 
graduate an official at the 
Second North America Division. 


who are actually said to have been 
invited several times by Naruhito 
to his palace. Owada does not talk 
to the press, but she does pick up 
her own (eknhone. “I have noth- 
ing to do with this issue,” she said 
last week, in a polite, superb Brit- 
ish accent She did say, however, 
that the press speculation was 
“overheated." 

Recent gossip among palace 
watchers has it that Owada is in 
fact out of the running, but otters 
maintain that she is still a possi- 
bility and that her refusal to talk 
to the press — an interview would 
ruin ter chances for royal mar- 
riage — in dicate* as nnieh- 

But who knows? The specula- 
tion has readied absurd leras. On 


The larger question, of course, 
is why it mould prove so difficult 
for the most eligible, bac hdori n 
Japan to find a wife. Imperial 
family watchers say several de- 
ments are at work here, a mong 
them; 

• The Mkfaiko Factor. Em- 
4 press Michiko, wife of Emperor 

Akthito, was the first nonroyal to 
many into the imperial family. 
Tales of her years of unhappiness 
have scared off candidates afraid 
of the same torment 

• The “Old Daddy” Factor. By 

afl accounts, the crown prince is a 

mature dignified man. (His 
younger brother, Prince Aki- 
shina, who last year married the 
wildly popular commoner Kiko 
Kawashima, is said to be haughty 

and headstrong.) At Oxford, Nar- 
uhito wrote a thesis on the 
Thames River. He likes mountain 
■ riimhint* w-nnis and playing the 
viola. Buthe is neariy3l. The elite 
women mentioned as candidates 
are in their early 20s, and very 
choosy. Reporters regularly cov- 
ering Naruhito assert that such 
women find a 31-year-old, even if 
be is the crown prince, a baring 

mm, which is colloquial Japanese 
for “Old Daddy." 

• The Rich Girl Factor. Most 
young women worthy of mention 
as candidates come from such 
pr ominent, wealthy families that 
they could easily marry into a life 
more luxurious and less confining 
than the one they would lead at 

mlhronement cxxenHMiy iiKide fam^bSaSaS^SSo^ 
reraber. istence; certainly the crown 

prince's “palace,” an undistin- 
haired journalist who has written guisted Western-style house buOt 
15 books on the im perial family, of concrete about a three-minute 
went into great detail on the ster- walk from his parents* home on 
ling attributes of a entreat candi- the grounds of a large, parklike 
daft* who is aB the rage in the area in central Tokyo, is not lav- 
press. The woman, he said, is a ish. 

gr aduate of Tokyo’s Sacred Heart The Catch-22 is that any wom- 


PEOPLE 

Former Mayor Becomes 

Former Broadcaster 

Edward KocK the form^w 

_ r New York, was axed as W « a 

gf-KESSEffl 

MUMtd Koch left ha jot i as taw 
of WCBS-TVs Sunday Edition 
"because of different approaches ^ 
fetarttoL We have mumafly 
aereed to terminate our retooon- 
sSS” Koch told UPl: ‘They 
thought 1 was too controversial and 
they asked me to tone down mv 
remarks and my personality. Bm I 

can’t do that. At age 60 . I can t 
■-hangg my personality. 

□ 


1 1 1 1 . 


University, the current Empress 
Mkhiko’s alma mater , and is both 
intelligent and beautiful She skis, 
is not too mil (the crown prince is 
5 feet 4, or 1 meter 64; and is 


an desperate to marry the crown 
prince — the daughter, say, of a 
top operator in Japan's governing 
Ltoercl Democratic Party, who 
would be expected to use the im- 


related to one of the 11 Mitsui pedal family for political gain — 
famili es that built die industrial is unacceptable to the palace. 
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THANK YOU SACKS HEART of 
Jesus and Si Jude far prayen on- 
retd. AWE 
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I AMERICAN UNIVERSITY 


lU^dtrui mi «r ;,nr.t;wn per-rtnenu 


ANNOUNCEMENTS 


BNGUSH ITT!!! FOR SAIE 
The Ule of The Lorddiip of the Manor 
cf Union in Suffafc. Coiwi men winch 
Modes Samel Radnor dart Cowl 
moods dating bad) to 13th amtory. 
Offers over 05JDQ. irfereded pate- 
should oread 1*5277 225060 erf 20 


of the Japanese Foreign Ministry, one recent afternoon, Toshiaki 
She is one of the few candidates Kawahara, a courtly, white- 


INTERNATIONAL CLASSIFIED 


cartel of the same narne. Her fam- Nonetheless, one gossipy weekly 
By has money, but not too much, recently floated tne name rtf the 
and a great tradition of scholar- daughter of Ryutaro Hashimoto, 
chip. Japan’s powerful finance trrims- 

So what is the problem? Why is ter, as a candidate, complete with 
Naruhito dragging his heels? “It a denial from ter mother. “Such 
seems,” says Kawahara, “that he things do not exist at all" she told 
has not met ter.” the magazine. 


Robert Reode, ibearcnbisnopot 

Canterbury, retired Thursday after 
1 1 years as the spiritual head w the 
world's 70 million Anglicans. In us 
speech of resignation at a meeting 
3tteChurch of England’s General 
Synod, Runde, who is 69. touuied 
on his heartache over Teny Waite, 
his envov who was kidnapped m 
Lebanon' in 1987 while trymg to 
free Western hostages. Runoe will 
be succeeded by George J* 1 *?; 
bishop of Bath and Wells, who will 
be enthroned on April 19. 


A collection of 895 photographs 
by the late Cedi Beaton from the 
estate erf his secretary Bfcen Hose i; 
has been accepted in lieu of taxes, 
Tim Renton, the British arts minis- 
ter, said. Beaton, who died in 1980, 
was one of Britain’s best known 
photographers and designers, cre- 
ating scenery and costumes for bal- 
let. opera and film, including “My 
Fair Lady” and “GigL” 


The love-gonc-sour legal battles 
between the former Washington 
Redskins superstar Joe T teismmn 
and his longtime housemate the 
starlet Cathy Lee Crosby are getting 
tn.igh In December the former 
quarterback filed suit in federal 
court about their property in Virgin- 
ia and California. Now Crosbynas 
been heard from. She's filed suit in 
Los Angdes seeking $4.5 millkw| 
claiming the golden-boy quarter 
back abandoned his promise to sup- 
port ter financially. She also wants 
a share of Thdsmann’s piece of land 

in the Virgin Islan ds and his condo- 
minium in South Bend, Indiana. 


■-y- 
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